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USDA is seeking public comments on the following farm
policy conslderations:

Question 1: The challenges facing new farmers and
ranchers as they enter agriculture.

Some observers note that while farm policy has served
agriculture and the country well in the past, there are
"unintended consequences" that should be addressed, such
as the capitalization of program benefits into land prices.
These higher land prices are cited as a barrier to entry into
agriculture for new farmers; a factor in reduced profit for
existing farmers; and a cause of weakened competitive
position on the part of U.S. farmers compared with farmers
in countries with lower-priced land.

How should farm policy address any unintended
cansequences and ensure that such consequences do not
discourage new farmers and the next generation of farmers
from entering production agriculture?
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Question 2: The competitiveness of U.S. agriculture in
global and domestic markets.

As bilateral, regional, and multilateral trade negotiations
continue to result in reduced barriers to international trade,
exports and imports of agricultural products are expected to
become Increasingly important factors in U.S. and global
agriculture. Obtainlng ever-graater access to growing foreign
markets and being increasingly competitive In these and in
domestic markets is essential for farm economic growth. One
key factor in our ability to be compelitive depends on the
types of products demanded around the world in the next 10
to 20 years and our ability to produce products that meet
this world demand.

How should farm policy be designed to maximize U.S.
competitiveness and our countiy's ability to effectively
compete in global markets?
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Question 3: The appropriateness and effectiveness of the
distribution of farm program benefits.

A longstanding goal of farm policy has been to enhance and
stabilize farm prices and incomes. Current farm programs,
including crop insurance, distribute assistance based on past
and current production levels. Some argue that the current
farm support system encourages increases In farm size and
results in the disproportionate distribution of program
benefits to large farms. It has also been suggested that
program incentives lead to increased production and lower
market prices,

How should farm policy be designed to effectively and fairly
distribute assistance to producers?
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Question 4:; The achievement of conservation and
environmental goals.

While producing focd and fiber are essential functions,
agriculture also plays a major role in natural resource
stewardship. Some have suggested that future farm policy
might be anchered around the provision of tangible benefits
such as cleaner water and alr. Such an approach may be
consistent with future World Trade Organizatlon abligations
on domestic support to agriculture, while also expanding
farm programs to extend more broadly across agriculture,
including private forest lands,

Haow can farm policy best achieve conservation and
environmental goals?
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Question 5: The enhancement of rural economic growth. ///Czeé’/?-(g
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