INTRODUCTION: MR. TOLMAN


We are very pleased and honored to have with us today, Missouri Senator Jim Talent.  Senator Talent has served the people of Missouri and the United States for nearly twenty years in the Missouri Legislature, in the U.S. House of Representatives and now in the U.S. Senate.  


As a member of the Senate Energy Committee and co-chair of the Biofuels Caucus, Senator Talent pushed for a pro-growth, pro-jobs Energy Bill, that included a renewable fuel standard for our nation's energy security.  


On the Senate Agriculture Committee Senator Talent is working on behalf of our nation's and Missouri's farmers, ranchers, in our nation's agricultural sector.  


On a personal note, we have enjoyed our association with Senator Talent, he has been a strong champion for us in the issues that are important to us, the Energy Bill, the Water Resources Development Act, the Locks and Dams, and we appreciate all that he does.


This is one quick anecdote.  Two weeks ago we held an event on Capitol Hill with General Motors.  We brought an ethanol powered drag racer up on Capitol Hill to attract people and talk about flex fuel vehicles.  Senator Talent made time to come over and visit with us and express his support.


We’ve enjoyed working with him and appreciated all that he has done for us and for agriculture and for our nation.  Will you please join me in welcoming, Senator Jim Talent.

THE FUTURE OF THE ETHANOL INDUSTRY
SENATOR JIM TALENT

Thank you, Rick. Thanks to Rick, thanks to the Midwest Research Institute, one of our great Missouri partners in operations, and to everybody who has sponsored this, Anheuser Busch, and everyone else.  I am glad that you are here.  I think you have chosen the right State to come to.  Renewable fuels and renewable’s are spoken here in Missouri.  We understand it.  It’s kind of in our bones around the State of Missouri.  It’s no accident that in the last several weeks I have visited an ethanol plant in Lidonia, Missouri, where we cut the ribbon on it, 45 million gallons.


Yesterday, I was in Dexter, Missouri, where they are building a biodiesel plant that’s going to start at 3 million gallons and hopes to go to 15 million gallons.


I was in Kansas City a couple of months ago, when Cargill and the Paseo Group, a group of farmers, announced a new biodiesel plant that they’re going to be building there.  And we in the heartland understand what you all understand, that this technology is the road to energy independence for the United States, and then a whole host of other great opportunities in a whole host of other areas.


When I joined the Energy Committee about four years ago, you could see that renewables; that ethanol and biodiesel, these value-added products, were at the center of a number of very, very important priorities for the United States; chief among them, energy independence.


People ask me how we are going to get to energy independence, I say to them, "You know, we’re getting there, it’s happening all around you".  It’s just like a whole lot of momentous changes.  Sometimes you see pieces of it, but you really don’t realize the significance of it until you’re a lot of the way through it.  But it isn’t just energy independence, as important as that is, it’s, lower energy prices in the long run.  Ethanol is selling in Missouri, -- E85 is selling for .40 or .50 cents less a gallon than unleaded gasoline is.  It’s at the center of prosperity for the heartland.  It’s a new market for us, a big, almost an exhaustible market.  


One of the questions I get, because I was the sponsor of the Renewable Fuels Standard, and it’s a fair question, "How are we going to grow all the corn for the ethanol?”  And I answer the question, and I think we can and we’re going to.  But I always point out, first of all, that the conundrum in agricultural policy, for decades and decades, is how we’re going to find the market for the corn we grow, and the beans, and all the other row crops that we grow?  That’s been the issue in agriculture for decades.  How do we get to market for what we’re already growing?  And now the question is, how do we grow enough for this wonderful new market that we’ve got?  And in Missouri we would much rather have that question to answer than the other question, I can tell you that.


And it’s also at the heart of environmental policy for the future, as well.  It’s a tremendous step forward in dealing with issues like greenhouse gases, clean air in general.  So, it’s at the center of at least four priorities of the United States, which is why the Energy Bill included a robust renewable fuel standard that sent a signal to the country, sent a signal to investors, sent a signal to producers, that Congress was behind renewable fuels and Congress was going to stay behind renewable fuels.  And I really believe that. 


You know, you know you have traversed ground in Washington that you’re not going to have to traverse again.  Where not only is everybody or virtually everybody, for what you want to do, but they all act like they’ve always been for it.  And that’s the situation.  My friends in the corn growers and I laugh a lot about that, because just about everybody in Washington’s for ethanol and the even better news is that everybody’s always been for ethanol.  If anybody ever opposed it, that’s gone down the memory hole, it’s not there anymore, and that’s okay.  


Because you know, it wasn’t until fairly recently that all these important priorities for this new fuel became apparent to everybody and we don’t mind if some people learned a little bit later than others, because everybody’s there now.  And I really believe that Congress is going to continue with the Administration, in looking for ways to sustain and nurture this industry.  The issue now is how we can all get together as partners and figure out the best way to do that.  Now some things we know we’re going to continue doing.  We know we’re going to continue investing in more efficient feed stocks.  We need to make this technology better.  


I am the sponsor in the Senate of a bill to create a National Institute for Food and Agriculture.  I keep calling it the plant science institute, because I think of it as the parallel to the National Institutes for Health.  A professional organization that can, -- to which Congress will appropriate money, and which can then give grants for peer reviewed research.  I think this is going to draw in a lot of appropriations.  And we can do for plant science, what the National Institutes for Health has done for life science.  And we’re going to try and do that on the Farm Bill next year.  And you can see there again, the convergence of research and the importance of research energy.  And the producer groups that I have talked to are in favor of this.  This is something that I think can be a good vehicle for investing the maximum amount of dollars in the kind of research that we need in the future.


We’re going to continue looking for ways to help flush out the distribution network.  We’ve already passed a tax credit to make it easier for gas station owners to convert to E85 pumps.  They are proposals, which I strongly support to make that tax credit more flexible, so that we get more of those pumps more quickly.  I’ve been pleased that the auto manufacturers understand the significance of this.  You will notice they’re advertising E85 engines.  More and more consumers, even outside of rural communities, understand the importance of that and I think these automobiles and trucks are going to be hot items in the market in years to come.


We’re investing in the technology for how to make certain that the engines can use E85 and biodiesel and do them efficiently at the least possible cost to the consumers; all that is happening.  This genie is out of the bottle, and I don’t think anybody can put it back in.  I don’t think the oil companies can put it back in, in particular.  And it means a very good thing for the United States.


I do get that question about the corn and I ask people when I get it, I say, "Look, to the extent that there is a gamble, now which would you rather gamble on, the productivity and the patriotism of America’s farmers or the goodwill of people like Hugo Chavez, in terms of relying on our energy?”  

[Applause]

Well, that question is easy for most Americans to answer.


So, I am enthusiastic about this.  I intend to continue playing a leadership role, if the people in Missouri don’t ask me to leave politics in November; and you never know about that.  But, one way or another people are going to keep pushing this fuel forward, it’s at the center of so many good things that we want to do.  

And I want to thank all of you.  You represent the group of people around the country who had the vision for this, in many cases, a long time ago.  There are also people here who have picked this up in the last couple of years, and that’s good, too.  The new blood, and the new money that’s coming in, the new vision that’s coming in this industry is exciting.  It’s exciting that you all want to work together on a partnership basis.  It’s exciting that you’re forming these networks, these investment groups, these research groups; it all means good things for the United States.  And I do try and encourage people, my constituents, to have the vision to see where we’re going to be, in not fifty years from now, not twenty years from now, but three years from now and five years from now.  And we’re going to be a better place because of renewables.  


I am grateful to you all for inviting me here.  I am grateful that you’re hearing a great range of speakers and grateful that you’re making Missouri the center of what you want to do in the future.  Thank you for allowing me to be here with you today.

CONCLUSION: MR. TOLMAN 

Thank you very much, Senator Talent.  Thank you for your leadership, for your pragmatic approach and your, let’s just get it done attitude.  We appreciate all that you do for renewable energy.  

