











FY 2002





Budget Blueprint








United States


Department of Agriculture














February 28, 2001














Agriculture Budget Sets Priorities








Greatly reduces the tax burden on family farmers by eliminating the death tax, cutting marginal tax rates, and proposing FFARM accounts.





Funds important agriculture priorities including trade expansion, pest and animal disease prevention, food safety, and research and development.





Fully funds core programs that assist low-income families and rural communities.





Brings USDA discretionary spending to a responsible growth of 5%





Eliminates one-time spending programs and other programs that were not subject to a merit-based selection process.





   Sets in place a responsible review process to ensure current programs are spending taxpayer dollars efficiently and effectively.





   Provides a reserve fund for emergencies that may impact the farm community.




















Administration Budget Overview








The Administration has just issued a blueprint document outlining its budget priorities for 2002.  The detailed budget is to be submitted during the first part of April.  This blueprint includes three overarching considerations in shaping the budget: 





Restraining the growth of Government and funding urgent National priorities;





Achieving historic levels of debt reduction by retiring the maximum amount of debt possible over the next 10 years ($2 trillion); and	





Providing tax relief by letting taxpayers keep roughly one-fourth of the surplus they produced ($1.6 trillion over 10 years).





Under the President’s proposals, Federal debt will fall in the next 10 years to a level of only 7 percent of gross domestic product (GDP), its lowest level in more 80 years.  Net interest payments on this debt will be less than .5 percent of GDP, less than one-quarter of today’s share and only 3 percent of the budget.   





The President’s proposals protect Social Security and Medicare and establish strong priorities in areas such as education and our commitment to our military personnel. 


�



The USDA Budget





The USDA Budget for FY 2002 provides reasonable growth and funds high priority programs. 





USDA discretionary spending amounted to $19.4 billion in 2001.  This reflects a 13 percent increase over the 2000 level, which in our view is unsustainable over the longer term.  The 2002 budget includes a more realistic level of $17.9 billion that is about 5 percent over the 2000 level. 





The 2002 USDA budget proposes to eliminate approximately $1.1 billion in one-time spending, mostly emergency funding.   It eliminates approximately 300 earmarked research projects saving about $150 million, and it proposes savings of almost $200 million by reducing or eliminating programs which are lower priority or need to be better targeted.  





The budget funds a number of very important priorities in USDA which are part of the President’s agenda.   Specifically, the budget:





Carries out the President’s commitment to expanding overseas markets for American agricultural products by strengthening USDA’s market intelligence capabilities and the Department’s expertise for resolving technical trade issues with foreign trading partners.  The Department will also strengthen analytical capabilities in agencies such as the Foreign Agricultural Service, Food Safety and Inspection Service, Agricultural Marketing Service, and the Grain Inspection, Packers and Stockyards Administration. 





Redirects USDA research to provide new emphasis in key areas such as biotechnology, the development of new agricultural products and improving protection against emerging exotic plant and animal diseases and pests of crops and animals.  





Provides funds for the continued implementation of other key initiatives including crop insurance reform and livestock price reporting.  





Provides funds for the Department’s pest and disease control programs, particularly to strengthen the agricultural quarantine system and continue appropriate prevention and eradication programs.





Funds 7,600 meat and poultry inspectors consistent with the latest estimate of the need for these services, in addition to fully supporting other USDA food safety activities.  No meat and poultry user fees are proposed in this budget. 





Maintains funding for priority activities in the Forest Service’s wildland fire management plan, including hazardous fuels reduction.  In addition, the budget proposes a Government-wide reserve for unforeseen national emergency disaster needs.





Maintains average monthly participation in the Special Supplemental Nutrition Program for Women, Infants, and Children (WIC) at 7.25 million individuals, which is the end of year level for 2000 and the average participation level projected for 2001. 





Supports the Department’s rural development programs including assistance to help nearly 60,000 low-income rural residents to acquire decent, safe, and affordable housing; and to provide access to clear, safe drinking water for 1.4 million rural residents in needy communities.  





Allocates conservation assistance to 650,000 landowners, farmers, and ranchers. 





With respect to the mandatory budget, the Department’s major food assistance entitlement programs (food stamps and child nutrition) are funded at current services levels.  This means there will be enough money to fund anticipated participation levels and costs for these programs. 





The President has put aside nearly $1 trillion in reserve for unforeseen needs.  Potential farm crises are exactly the type of unanticipated emergencies that the President’s budget is prudently prepared to address.





Program Reviews





The budget notes that the Department will be reviewing a number of areas to improve management or the effectiveness of programs to make sure taxpayer dollars are being spent efficiently and effectively.  For instance:





The Department’s national office structures, including the Forest Service, to see if actions may be necessary to improve service and effectiveness.





Trade and marketing programs will be reviewed to make sure these programs are achieving expected results. 








�PAGE �5�














