Government Payments by Program and State

overnment payments were $13.4 billion in 1993, up 46 percent ($4.2 billion),

and the highest since 1988. Government payments comprised 6.8 percent of
gross cash farm income in 1993. Farmersin the Midwest experienced disastrous
losses in crops, facilities, and even soil from flooding along the Mississippi and its
tributaries. In the southeastern United States, producers suffered significant osses
through drought conditions. Farms suffering losses from natural disasters qualified
for benefits from various Government programs, which is a contributing factor to the
rise in government paymentsin 1993. In addition, the exceptionally large feed grain
harvest in 1992 depressed market prices received by farmers, boosting deficiency
payments, alarge portion of which were paid to farmersin 1993. Because crop year
Government payments overlap calendar years, deficiency and disaster payments are
revealed in different calendar years. Therefore, the full impact of these payments on
the farm sector associated with 1993 conditionsis not completely reflected in 1993
Government payments.

Government payments represent direct, nonrecoverable transfer paymentsto pro-
ducers participating in various programs. The role of farm commodity programs and
conservation policiesinstituted through direct Government paymentsis to support
prices through restricting the supply of specific commodities (Acreage Reduction
Program, etc.), to support farm incomes directly through cash transfers to farm opera-
tors (deficiency payments, etc.), to support farm income in times of adverse weather
or natural catastrophes (disaster payments), and to maintain quality production and
environmental controls through conservation reserve programs (Wetlands Reserve
Program, etc).

The annual changes in the distribution of payments across States refl ects changes
in the overall farm sector and U.S. economic environment, crop yields, weather con-
ditions, market prices, and any modifications in farm legislation.

Commodity program recipients vary in type and magnitude across States
depending on the State's production specialty, environmental and conservational
needs, and the number of acres operated.
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