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metro areas.  For the first time since 1960, metro children 10 years old and younger
outnumber metro teenagers.  This is not true for nonmetro areas.

In 1990, 8.7 million nonmetro residents belonged to one of four minority groups:
Blacks, Hispanics, Asians (including Pacific Islanders), and Native Americans.
Blacks made up close to two-thirds of the nonmetro minority population in 1980, but
their share declined as other groups grew much faster during the 1980’s.  Minorities
constituted only 14 percent of the total nonmetro population in 1980, but they
accounted for 50 percent of the people added during the 1980’s.  Their 15 percent rate
of growth was more than five times the rate for Whites.  For all minorities except
Native Americans, however, growth rates were even higher in metro areas during the
1980’s, so that the percentage of U.S. minorities living in nonmetro areas declined
slightly from 16 to 14 percent.  Minorities are still much more likely to live in metro
areas than Whites, but their presence in nonmetro areas is increasing.

■ Nonmetropolitan Industry and Job Growth 

Goods-Producing Industries
Manufacturing, natural resource-based industries such as farming and mining,

and other goods-producing industries have historically been the mainstay of the rural
economy.  Employment gains in rural goods-producing industries were strongest dur-
ing 1969-79, faltering only during the 1974-75 economic downturn.  Much of this
growth was attributable to national manufacturing firms that opened branch plants in
rural areas and also to booming construction activities.  While goods-producing
industries normally spring back during economic recovery, in more recent years, over
periods of recession and recovery, employment growth has been sluggish.  In non-
metro areas during 1979-89, employment in farming declined by 387,000 jobs (1.6
percent annually) and in mining by 120,000 jobs (2.2 percent annually), while manu-
facturing increased slightly by 17,000 jobs.  The loss of nonmetro goods-producing

Table 4-1.

Nonmetro population by race and ethnicity, 1980-1990

Share of U.S. population
Population in nonmetro areas

Change Change
Race/ethnic group 1980 1990 1980–90 1980–90 1980 1990

Thousands Percent
White 46,753 47,863 1,110 2.4 25.4 24.7
Minority 7,624 8,688 1,064 14.0 16.5 14.1

Black 4,770 4,923 153 3.2 18.0 16.4
Hispanic1 1,786 2,329 543 30.4 12.2 10.4
Native American2 759 971 212 27.9 49.5 49.6
Asian 309 465 156 50.5 8.3 6.4

1Hispanics can be of any race.
2Native Americans include American Indians, Eskimos, and Aleuts.
Source: 1980 and 1990 Censuses of Population.
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employment accelerated during 1989-92, reflecting job weakness caused by the
1990-91 recession, with average annual declines of 1.6 percent in farming, 3.0 per-
cent in mining, and 0.6 percent in manufacturing.   

Service-Producing Industries
Nonmetro service-producing industries provided steady employment growth

during 1969-92, creating almost 5.6 million new jobs in the period.  Local consumer
activities, business services, recreational services, and retailing accounted for most of
the job growth in rural areas.  Similar to the goods-producing industries, services
grew fastest during 1969-79 and slowed in 1979-89.  But nonmetro service industries
recovered more quickly from the 1990-91 recession, adding over 1 million jobs
during 1989-92.   

Total Employment
Nonmetro areas gained employment at a rate comparable to that of metro areas

during 1969-79 but lagged behind afterward.  Nonmetro areas suffered more in the
two recessions of the early 1980’s, and benefited less from the 1982-89 recovery, than
did metro areas.  As a result, employment growth was considerably slower in non-
metro (1.0 percent annually) than in metro areas (2.3 percent annually) during 1979-
89.  More encouraging is the most recent performance of rural areas.  In contrast to
the 1980’s trend, rural areas weathered the 1990-91 recession better than urban areas.
In nonmetro areas, total employment grew 1.5 percent annually during 1989-92; in
metro areas growth was only 0.5 percent annually.  The strength of the nonmetro job
growth was in service-producing industries, which increased 2.9 percent annually.   

Table 4-2.

Nonmetro and metro employment growth in selected industries,
1969-92

Change
Industry 1969 1979 1989 1992 1989-92

Thousands Percent
Nonmetro total  17,811 21,831 23,994 25,057 4.4

Goods-producing 7,486 8,580 8,253 8,094 -1.9

Manufacturing 3,608 4,241 4,258 4,182 -1.8

Services-producing 7,144 9,589 11,694 12,713 8.7

Services 2,687 3,593 4,852 5,534 14.1

Government 3,180 3,663 4,047 4,250 5.0

Metro Total 73,067 91,132 112,420 114,232 1.6

Goods-producing 22,681 24,583 24,587 22,677 -7.8

Manufacturing 16,936 17,253 15,772 14,498 -8.1

Services-producing 37,485 51,675 71,121 74,356 4.5

Services 5,155 20,126 31,143 34,701 11.4

Government 12,902 14,873 16,711 17,201 2.9

Source: U.S. Department of Commerce, Bureau of Economic Analysis
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■ Nonmetropolitan Employment and Wages

In 1993, 27 million people 16 years old and older were in the nonmetropolitan work
force, either at work or looking for work.  On average, 6.5 percent or 1.8 million of

these workers were unemployed during the year.  Unemployment rates are particu-
larly high among nonmetro minorities and teenagers.  In 1993, 17.1 percent of
teenagers, 12.3 percent of blacks, and 9.4 percent of Hispanics in nonmetro areas
were unemployed.  The official unemployment rate ignores those jobless people not
actively seeking work because they believe jobs are unavailable (discouraged work-
ers) and part-time workers who want full-time jobs.  The nonmetro adjusted unem-
ployment rate, which includes discouraged workers and one-half of involuntary
part-time workers, was 10.3 percent.

Nonmetro unemployment fell from 7.1 percent in 1992 to 6.5 percent in 1993, as
rural areas participated in the continuing national economic recovery from the 1990-
91 recession.  The national unemployment rate continued to fall during 1994 and
rural unemployment probably fell as well (a separate nonmetro unemployment rate
cannot be calculated for 1994).  During the 1980’s, unemployment rates were consis-
tently higher in nonmetro areas than in metro.  By 1993, however, the 6.5 percent
nonmetro unemployment rate was slightly lower than the 6.9 percent metro rate.  The
nonmetro and metro adjusted unemployment rates show a similar pattern except that
the nonmetro adjusted unemployment rate in 1993, at 10.3 percent, was still slightly
higher than the 10 percent metro adjusted unemployment rate.

Table 4-3.

Nonmetro employment growth by industry, 1969-92
Change

Industry 1969 1979 1989 1992 1989-92
Thousands Percent

Nonmetro total 17,811 21,831 23,994 25,057 4.4
Goods-producing 7,486 8,580 8,253 8,094 -1.9

Farming 2,544 2,358 1971 1,874 -4.9
Forestry, fishing, 
and agric. services 166 242 364 413 13.5
Mining 362 552 432 393 -9.0
Construction 806 1,187 1,228 1,232 0.3
Manufacturing 3,608 4,241 4,258 4,182 -1.8

Services-producing 7,144 9,589 11,694 12,713 8.7
TCU* 733 916 993 1,044 5.1
Wholesale trade 428 761 792 824 4.0
Retail Trade 2,558 3,257 3,945 4,191 6.2
FIRE** 738 1,062 1,112 1,120 0.7
Services 2,687 3,593 4,852 5,534 14.1

Government 3,180 3,663 4,047 4,250 5.0

*Transportation, communications and public utilities **Finance, insurance, and real estate.
Source: U.S. Department of Commerce, Bureau of Economic Analysis


