
technical assistance, startup operating costs, working capital, and financial assistance
to a third party. These funds may also be used to produce television programs that
provide information for rural residents, and to create, expand, and operate rural dis-
tance learning networks.

Rural Technology and Cooperative Development Grants finance the estab-
lishment and operation of centers for rural technology and/or cooperative develop-
ment. The grants improve the economic conditions of rural areas by promoting the
development and commercialization of new services, products, processes, and enter-
prises in rural areas. Eligible applicants are public bodies, nonprofit organizations,
and Federally-recognized Indian Tribal groups.

Local Technical Assistance and Planning Grants may be used for technical
assistance and training for small businesses, analysis of business opportunities in
rural areas, establishment of business support centers, local or multicounty economic
development planning, coordination of economic development activities, and leader-
ship development training for local government officials. These grants, which are
available to public bodies and nonprofit organizations, may be used to assist rural
areas and any city or town with a population under 10,000. 

Cooperative Services helps improve the performance of the Nation’s coopera-
tives and promotes understanding and use of the cooperative business system. By
working together for their mutual benefit in cooperatives, rural residents are often
able to reduce costs for production supplies and consumer goods, obtain services that
might otherwise be unavailable, and achieve greater returns for their products.
Cooperative Services accomplishes its mission by (1) responding to requests for tech-
nical assistance from rural residents who want to organize a cooperative or improve
operations of an existing cooperative, (2) providing information and educational
materials relating to cooperatives, (3) conducting research on cooperative financial,
structural, managerial, policy, member governance, legal, and social issues, and (4)
collecting and disseminating statistics to support research and technical assistance
work.

The Alternative Agricultural Research and Commercialization Center’s mis-
sion is to expedite the commercialization of new industrial products or of new uses
for agricultural and forestry materials and animal byproducts. The center makes
repayable investments in small businesses in rural areas. Repayments go into a
revolving fund for investment in other projects. Applicants are expected to match
AARC funds with an equal amount of funding from other sources.

■ Rural Housing and Community Development 
Service (RHCDS)

Decent, safe, sanitary, affordable housing and community facilities are indispens-
able to vibrant rural communities. USDA’s Rural Housing and Community

Development Service has the responsibility to make these essential elements avail-
able to rural Americans. RHCDS programs help finance new or improved housing for
over 65,000 moderate-, low- or very-low-income families each year. These programs
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also help rural communities finance construction, enlargement, or improvement of 
fire stations, libraries, hospitals, clinics, industrial parks, and other essential commu-
nity facilities.

Home Ownership Loans provide home ownership opportunities and assistance
to low-income households to purchase, construct, repair, or relocate a home.
Borrowers are offered 30- or 38-year loans at fixed interest rates as low as 1 percent,
depending on the family’s adjusted income. The program provides supervised credit
to many borrowers, enabling them to maintain stable payment schedules in times of
financial crises through “workout” agreements. Moderate-income rural residents can
be assisted with loan guarantees offered through private lenders. The loans, both
direct and guaranteed, can cover up to 100 percent of market value, or acquisition
cost, whichever is less. 

Home Improvement and Repair Loans and Grants enable very-low-income
rural homeowners to remove health and safety hazards from their homes and to make
homes accessible for people with disabilities. Loans have a maximum interest rate of 1
percent. Grants are available for people age 62 and older who cannot afford to repay a
loan. Housing preservation grants to nonprofit groups and government agencies
finance rehabilitation of rental units for low-income and moderate-income residents.

Rural Rental Housing Loans finance construction of rental housing for low-
and moderate-income individuals and families and cooperative housing for elderly or
disabled persons. Loans have a maximum term of 50 years, can equal up to 100 per-
cent of the appraised value or development cost, and can be used to construct new
housing or to purchase or rehabilitate existing structures. 

Rental Assistance payments provide funds directly to the owners of RHCDS-
financed rental housing under contracts specifying that low-income tenants will pay
no more than 30 percent of their income for rent. Rental assistance allows low- and
very-low-income families to afford decent rental housing. 

Community Facilities Loans and Loan Guarantees help construct, enlarge,
extend, or otherwise improve community facilities providing essential services in
rural areas and towns with a population of 20,000 or less. Direct loan funds are avail-
able to public entities such as municipalities, counties, special-purpose districts,
Indian tribes, and nonprofit corporations. RHCDS also guarantees community facility
loans made by banks or other eligible lenders.

■ Rural Utilities Service

The programs of the Rural Utilities Service (RUS) touch the lives of tens of mil-
lions of rural Americans daily. Through project financing and technical assis-

tance, RUS builds infrastructure to provide rural businesses and households with
modern telecommunications, electric energy, and water. Today, this means bringing
the “information superhighway” to rural America; guaranteeing safer, more reliable
electric power; and delivering safe, clean drinking water with environmentally sound
wastewater disposal to rural areas.
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