
also help rural communities finance construction, enlargement, or improvement of 
fire stations, libraries, hospitals, clinics, industrial parks, and other essential commu-
nity facilities.

Home Ownership Loans provide home ownership opportunities and assistance
to low-income households to purchase, construct, repair, or relocate a home.
Borrowers are offered 30- or 38-year loans at fixed interest rates as low as 1 percent,
depending on the family’s adjusted income. The program provides supervised credit
to many borrowers, enabling them to maintain stable payment schedules in times of
financial crises through “workout” agreements. Moderate-income rural residents can
be assisted with loan guarantees offered through private lenders. The loans, both
direct and guaranteed, can cover up to 100 percent of market value, or acquisition
cost, whichever is less. 

Home Improvement and Repair Loans and Grants enable very-low-income
rural homeowners to remove health and safety hazards from their homes and to make
homes accessible for people with disabilities. Loans have a maximum interest rate of 1
percent. Grants are available for people age 62 and older who cannot afford to repay a
loan. Housing preservation grants to nonprofit groups and government agencies
finance rehabilitation of rental units for low-income and moderate-income residents.

Rural Rental Housing Loans finance construction of rental housing for low-
and moderate-income individuals and families and cooperative housing for elderly or
disabled persons. Loans have a maximum term of 50 years, can equal up to 100 per-
cent of the appraised value or development cost, and can be used to construct new
housing or to purchase or rehabilitate existing structures. 

Rental Assistance payments provide funds directly to the owners of RHCDS-
financed rental housing under contracts specifying that low-income tenants will pay
no more than 30 percent of their income for rent. Rental assistance allows low- and
very-low-income families to afford decent rental housing. 

Community Facilities Loans and Loan Guarantees help construct, enlarge,
extend, or otherwise improve community facilities providing essential services in
rural areas and towns with a population of 20,000 or less. Direct loan funds are avail-
able to public entities such as municipalities, counties, special-purpose districts,
Indian tribes, and nonprofit corporations. RHCDS also guarantees community facility
loans made by banks or other eligible lenders.

■ Rural Utilities Service

The programs of the Rural Utilities Service (RUS) touch the lives of tens of mil-
lions of rural Americans daily. Through project financing and technical assis-

tance, RUS builds infrastructure to provide rural businesses and households with
modern telecommunications, electric energy, and water. Today, this means bringing
the “information superhighway” to rural America; guaranteeing safer, more reliable
electric power; and delivering safe, clean drinking water with environmentally sound
wastewater disposal to rural areas.
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RUS is more than a new name for the successful programs of predecessor agen-
cies. It is a partner to rural business and economic development, providing infrastruc-
ture that is the foundation for competitiveness. It is a technical and financial resource
in a time of change for rural utilities.

Rural Telecommunications Loans and Loan Guarantees build modern rural
communications systems. They provide rural areas with “ramps” to the information
superhighway by making financing available for telecommunications facilities and by
supporting the Rural Telephone Bank program. Loans are made to rural telephone
cooperatives and companies which bring reliable and affordable telecommunications
services to over 15 million rural Americans.

Rural Electric Loans and Loan Guarantees provide reliable, safe, and afford-
able electric energy to rural America by financing power distribution, generation, and
transmission systems. Loans are made to nonprofit and cooperative associations, pub-
lic bodies, and other utilities which serve over 25 million rural Americans.

Distance Learning and Medical Link Grants bring distance learning and
telemedicine to rural America. Education and adequate medical care are crucial to the
survival of rural communities, but are becoming increasingly difficult to provide. This
program employs innovative ways to use existing telecommunications infrastructure
to extend the reach of educational and medical expertise into communities without
that expertise. Grants have been made to rural schools, clinics, and hospitals.

Water and Waste Disposal Loans and Grants develop water and waste dis-
posal systems (including solid waste disposal and storm drainage) in rural areas and
towns with populations under 10,000. The funds are available to public entities such
as municipalities, counties, special-purpose districts, Indian tribes, and nonprofit cor-
porations. RUS also guarantees water and waste disposal loans made by banks and
other eligible lenders. The same types of applicants are eligible for grants and loans.

Emergency Community Water Assistance Grants assist rural communities
that have experienced a significant decline in drinking water quantity or quality to
make emergency repairs and replace existing facilities. Grants can be made in rural
areas and towns with a population of 5,000 or less and a median household income of
no more than 100 percent of the State’s median nonmetropolitan household income.

■ Rural Empowerment Zones and Communities

USDA is involved in an ambitious new effort to help revive the rural economies of
some of the Nation’s most economically depressed rural areas. This effort

resulted in the selection of three Rural Empowerment Zones (EZs) and 30 Rural
Enterprise Communities (ECs) in 1994 which will be eligible for special economic
stimulus programs to help overcome persistently high poverty rates. These designa-
tions will help revitalize local communities by putting Americans to work. 

The Rural EZs selected for the program are:
■ Kentucky Highlands (Clinton, Jackson, and Wayne counties),
■ Mid-Delta in Mississippi (Bolivar, Sunflower, Leflore, Washington,

Humphries, and Holmes counties), and
■ Rio Grande Valley in Texas (Starr, Cameron, Hidalgo, and Willacy counties).


