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■ The Balance Sheet

Farm business asset values totaled $978.0 billion on December 31, 1995, an
increase of 4 percent over the preceding year. Farm business debt rose 5 percent

during 1995, reaching $150.8 billion at year’s end. As a result, farm business equity
rose 3 percent. Average equity per farm on December 31, 1995, was $399,000.

The debt-to-asset ratio (expressed as a percent) decreased from 15.6 to 15.4 dur-
ing 1995. The ratio was substantially below the peak of 23 percent reached in 1985. 

Real estate assets accounted for 77 percent of the value of farm business assets at
the end of 1995. Real estate assets increased 7 percent during the year. The average
real estate value per farm was $365,000 on December 31, 1995. 

Nonreal estate assets decreased 4 percent during 1995. The year-end values of
farm business livestock and poultry, machinery and motor vehicles, and purchased
inputs fell, while only the value of crops stored and financial assets increased in 1995.

 

Table 3-1. 

Farm business debt, selected years

 

Farm debt outstanding, December 31

1950 1960 1970 1980 1985 1990 1991 1992 1993 1994 1995

 

Real estate debt: $ Billion

Farm Credit
System 0.8 2.2 6.4 33.2 42.2 25.9 25.3 25.4 24.9 24.6 24.9
Life insurance
companies 1.1 2.7 5.1 12.0 11.3 9.7 9.5 8.8 9.0 9.0 9.1
Banks 0.8 1.4 3.3 7.8 10.7 16.3 17.4 18.8 19.6 21.1 22.3
Farm Service
Agency 0.2 0.6 2.2 7.4 9.8 7.6 7.0 6.4 5.8 5.5 5.1
Individuals
and others 2.1 4.4 10.3 27.8 25.8 15.2 15.6 16.1 16.7 17.5 18.0
Total 5.2 11.3 27.5 89.7 100.1 74.7 74.9 75.4 76.0 77.7 79.3

Nonreal estate debt:
Banks 2.4 4.7 10.5 30.0 33.7 31.3 32.9 32.9 34.9 36.7 37.7
Farm Credit
System 0.5 1.5 5.3 19.7 14.0 9.8 10.2 10.3 10.5 11.2 12.5
Farm Service
Agency 0.3 0.4 0.7 10.0 14.7 9.4 8.2 7.1 6.2 6.0 5.1
Individuals and
others 2.5 4.5 4.8 17.4 15.1 12.7 13.0 13.2 14.2 15.2 16.2
Total 5.7 11.1 21.2 77.1 77.5 63.2 64.3 63.6 65.9 69.1 71.5

Total 10.9 22.4 48.8 166.8 177.6 138.0 139.2 139.1 142.0 146.8 150.8

Source: USDA, Economic Research Service, Rural Economy Division.
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Figure 3-1.

Farm business debt1

1Debt secured by farm real estate.  2 Debt for operating purposes.
Source: USDA, Economic Research Service, Rural Economy Division.

1Includes the former Farmers Home Administration’s loans.
Individuals and others include Commodity Credit Corporation real estate loans.
Source: USDA, Economic Research Service, Rural Economy Division.

Figure 3-2.

Farm business debt by lender
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Farm business real estate debt increased slightly in 1995, standing at $79.3 
billion at the end of the year. Nonreal estate debt rose 3 percent to $71.5 billion. On
December 31, 1995, commercial banks held 40 percent of farm business debt, and 
the Farm Credit System held 25 percent. 

Table 3-2. 

Farm business assets, debt, and equity1

Item 1960 1970 1980 1990 19952

Billion of current dollars
Assets 174.2 278.9 981.5 839.9 978.0

Real estate 123.3 202.4 782.8 620.0 755.7
Nonreal estate 3 51.1 76.4 198.7 219.8 222.2

Debt 22.4 48.8 166.8 138.0 150.8
Real estate 4 11.3 27.5 89.7 74.7 79.3
Nonreal estate 5 11.1 21.2 77.1 63.2 71.5

Equity (assets minus debt) 151.9 230.1 814.7 701.9 827.2
1As of December 31. 2Preliminary. 3Crop inventory value is value of non-CCC crops held on farms plus value
above loan rate for crops held under CCC. 4Includes CCC storage and drying facilities loans. 5Excludes value
of CCC crop loans.
Source: USDA, Economic Research Service, Rural Economy Division (now eliminated).

■ Net Cash Income and Net Farm Income

In 1995, both net cash income and net farm income reached low levels not seen
since 1986. Although crop cash receipts reached a record high in 1995, net cash

income from farming fell to $48.8 billion in 1995. Gross cash income was up $6.1
billion, but it was offset by a $7.7 billion rise in cash expenses. Net farm income fell
sharply in 1995 as gross farm income declined by $5.4 billion and total production
expenses rose by $8.1 billion. Increases in feed, cotton, and vegetable cash receipts
boosted gross cash income while gross farm income declined due to the change in the
value of inventory adjustment. Increases in purchased feed and other miscellaneous
expenses boosted expenses.

Crop receipts rose $6.3 billion to reach $98.9 billion in 1995 while livestock
receipts declined by $1.3 billion to $86.8 billion. Corn receipts rose $2.8 billion, 
cotton increased by $0.8 billion, and vegetables were up $1.0 billion. The increase 
in corn receipts resulted from higher corn prices in 1995 as corn production declined
due to the 7.5 percent acreage reduction requirement and lower average yields.
Cotton prices in 1995 averaged higher than in 1994 as production declined. The
increase in vegetable cash receipts was led by lettuce sales as prices climbed due to
the flooding in California’s prime lettuce production areas. Cattle and calves cash
receipts fell $2.4 billion in 1995 as ample supplies kept prices low.

The value of inventory adjustment was a negative $3.4 billion in 1995 as prod-
ucers reduced their holdings of commodities due to lower grain production and tight
grain supplies that kept grain prices high. In 1994, the value of inventory adjustment
was $8.2 billion as producers held on to more crops due to the record crop production


