Number of Farms and Net Cash Income
by Sales Class

he number of farmsincreased dlightly to 2,071,520 in 1995, and the percent of

farmsin each major sales class remained relatively constant. Almost three-quar-
tersof al U.S. farms have annual sales of less than $50,000, while less than 1 percent
of all farms have sales greater than $1 million.

Farms with over $250,000 in sales account for less than 6 percent of all farms
but dominate American agricultural output. These large farms sell over 62 percent
of the Nation'slivestock and over 57 percent of the crops. They have 58 percent of
the gross cash income compared with 53 percent of the cash expenses. In 1995
approximately 75 percent of the Nation's net cash income was earned by them.

Less than one-third of the direct Government payments went to these farms.

Farmsin the largest sales class category, those with gross sales over $1 million,
tend to be specialized in certain commodities. In 1995, nearly one-third of the largest
farms were classified as fruit, vegetable, greenhouse, and nursery farms, meaning that
50 percent or more of their gross sales were derived from these products. Cattle and
dairy operations were tied for second place, with each accounting for slightly over
17 percent of the largest farms.

More than athird of the largest farms were located in the Pacific region Thisis
due to the heavy concentration of farms specializing in fruit, vegetable, greenhouse,
and nursery in that region. Each of the remaining regions contained less than 10 per-
cent of the largest farms, with the Delta region accounting for the smallest number
of the largest farms.

Large farms, those with sales from $500,000 to $999,999, have different charac-
teristics from the largest farms. More than 25 percent of the large farms focused on
cash grain production. Next in importance were farms specialized in fruit, vegetables,
greenhouse, and nursery products. Each of the following farm types account for 9 to
12 percent of the large farms: corn and soybeans, poultry, hogs, and dairy.
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With cash grains and hogs being important enterprise types for large farms, it is
not surprising to find the Corn Belt region has the greatest number of large farms,
with 24 percent of the total in 1995. The Pacific region, with large numbers of the
fruit, vegetable, greenhouse and nursery farms, has the second largest number of
large farms, followed by the Southeast region, where large poultry operations are
concentrated.

Mid-sized farm operations, those with sales of $50,000 or more but less than
$500,000, are dominated by operations speciaizing in cash grains. Corn and soybean
and other cash grain operations account for roughly 38 percent of these farms. Both
dairy and cattle operations account for more than 10 percent of the total mid-size
farms. Not surprisingly, the Corn Belt also has the largest number of mid-size farms,
followed by the Northern Plains and the L ake States regions.

Small farm operations, those with sales under $50,000, are dominated by cattle
operations, which accounted for 40 percent of these farms. Field crop operations and
other livestock operations each account for slightly more than 15 percent of these
small farms. Cash grain farms make up 13 percent of the total. The Corn Belt,
Appalachian, and Southern Plains regions each have over 15 percent of the smaller
farm operations due to the large number of small cattle operations in each of these
regions.
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