
ucts or of new uses for agricultural and forestry materials and animal byproducts. 
The corporation makes repayable investments in small businesses in rural areas.
Repayments go into a revolving fund for investment in other projects. Applicants are
expected to match AARC funds with an equal amount of funding from other sources. 

Rural Business Opportunity Grants, authorized by the 1996 Farm Bill, can 
be made annually for up to $1.5 million to establish centers for training, technology, 
and trade to provide assistance to rural businesses for interactive communication
technologies to be used to develop export markets. 

A Rural Venture Capital Demonstration Program, authorized by the 1996
Farm Bill, is being developed to provide a guarantee for projects that serve as a 
catalyst to attract private investments in businesses in rural areas. The amount of 
the guarantee may not exceed 30 percent of any pool of funds provided by up to 
10 community development venture capital organizations.

■ Rural Housing Service

Decent, safe, sanitary, affordable housing and essential community facilities are
indispensable to vibrant rural communities. USDA's Rural Housing Service has

the responsibility to make these essential elements available to rural Americans. RHS
programs help finance new or improved housing for more than 70,000 moderate- or
low-income families each year. These programs also help rural communities finance
construction, enlargement, or improvement of fire stations, libraries, hospitals, clinics,
day-care centers, industrial parks, and other essential community facilities.

In October 1996, a Centralized Service Center in St. Louis, MO, opened to pro-
vide automated loan servicing to RHS single-family housing borrowers. This effort 
is considered a showcase project for the reinvention of government, intended to make
government services work better and cost less. The new service, when fully imple-
mented in October 1997, will greatly expand services to borrowers while substantially
reducing the amount of staff needed to operate the program nationally.

Home Ownership Loans provide opportunities and assistance to low income
households in rural communities, helping them to purchase, construct, repair, or 
relocate a home. Borrowers are offered 33-year loans at fixed interest rates as low as
1 percent, depending on the family's adjusted income. Moderate-income rural resi-
dents can be assisted with loan guarantees offered through private lenders. The loans,
both direct and guaranteed, can cover up to 100 percent of market value or acquisition
cost, whichever is less. 

Home Improvement and Repair Loans and Grants enable very-low-income
rural homeowners to remove health and safety hazards from their homes and to make
homes accessible for people with disabilities. Loans have a maximum interest rate 
of 1 percent. Grants are available for people age 62 and older who cannot afford to
repay a loan. A combination of funds from a loan and grant can be used by eligible
elderly residents. Housing preservation grants are made to nonprofit groups and gov-
ernment agencies to finance rehabilitation of rental units for low-income residents. 
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Rural Rental Housing Loans finance construction of rental and cooperative
housing for low-income individuals and families, including elderly or disabled per-
sons. Loans have a maximum term of 50 years, can equal up to 100 percent of the
appraised value or development cost, and can be used to construct new housing or 
to purchase or rehabilitate existing structures. 

Rental Assistance payments subsidize rental costs to ensure that low-income
tenants will pay no more than 30 percent of their income for rent.

Community Facilities Loans, Loan Guarantees, and Grants are used to
finance the construction, enlargement, extension, or other improvements for com-
munity facilities providing essential services in rural areas and towns with a popula-
tion of 20,000 or less. Funds are available to public entities such as municipalities,
counties, special-purpose districts, Indian Tribes, and nonprofit corporations.

■ Rural Utilities Service

The programs of the Rural Utilities Service (RUS) touch the lives of tens of mil-
lions of rural Americans daily. Through project financing and technical assis-

tance, RUS builds infrastructure to provide rural businesses and households with
modern telecommunications, electric energy, and water. Today, this also means bring-
ing the "information superhighway" to rural America.

A new initiative, Water 2000, is an ambitious undertaking by RUS to extend safe,
dependable drinking water to the 1.4 million rural Americans who currently lack this
service, and to the 2.4 million people who consistently experience water-related
health problems, dry or shallow drinking wells, or frequent orders to boil their drink-
ing water. In the last 2 years, RUS has invested $300 million in loans and grants to
the Nation’s highest priority Water 2000 projects. 

RUS is more than a new name for the successful programs of predecessor agen-
cies. It is a partner with rural business and economic development efforts, providing
infrastructure that is the foundation for competitiveness. It is a technical and financial
resource in a time of change for rural utilities.

Rural Telecommunications Loans and Loan Guarantees build modern rural
communications systems. They provide rural areas with "ramps" to the information
superhighway by making financing available for telecommunications facilities. Loans
are made to rural telephone cooperatives and companies which bring reliable and
affordable telecommunications services to more than 15 million rural Americans.

Rural Electric Loans and Loan Guarantees provide reliable, safe, and afford-
able electric energy to rural America by financing power distribution, generation, 
and transmission systems. Loans are made to nonprofit and cooperative associations, 
public bodies, and other utilities which serve more than 25 million rural Americans.

Distance Learning and Medical Link Loans and Grants bring distance learn-
ing and telemedicine to rural America. Education and adequate medical care are 
crucial to the survival of rural communities, but are becoming increasingly difficult 
to provide. This program employs innovative ways to use existing telecommunica-
tions infrastructure to extend the reach of educational and medical expertise into com-
munities without that expertise. The new loan program, authorized in the 1996 Farm
Bill, is being developed to further expand rural telecommunications infrastructure.


