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Rural Rental Housing Loans finance construction of rental and cooperative
housing for low-income individuals and families, including elderly or disabled per-
sons. Loans have a maximum term of 50 years, can equal up to 100 percent of the
appraised value or development cost, and can be used to construct new housing or 
to purchase or rehabilitate existing structures. 

Rental Assistance payments subsidize rental costs to ensure that low-income
tenants will pay no more than 30 percent of their income for rent.

Community Facilities Loans, Loan Guarantees, and Grants are used to
finance the construction, enlargement, extension, or other improvements for com-
munity facilities providing essential services in rural areas and towns with a popula-
tion of 20,000 or less. Funds are available to public entities such as municipalities,
counties, special-purpose districts, Indian Tribes, and nonprofit corporations.

■ Rural Utilities Service

The programs of the Rural Utilities Service (RUS) touch the lives of tens of mil-
lions of rural Americans daily. Through project financing and technical assis-

tance, RUS builds infrastructure to provide rural businesses and households with
modern telecommunications, electric energy, and water. Today, this also means bring-
ing the "information superhighway" to rural America.

A new initiative, Water 2000, is an ambitious undertaking by RUS to extend safe,
dependable drinking water to the 1.4 million rural Americans who currently lack this
service, and to the 2.4 million people who consistently experience water-related
health problems, dry or shallow drinking wells, or frequent orders to boil their drink-
ing water. In the last 2 years, RUS has invested $300 million in loans and grants to
the Nation’s highest priority Water 2000 projects. 

RUS is more than a new name for the successful programs of predecessor agen-
cies. It is a partner with rural business and economic development efforts, providing
infrastructure that is the foundation for competitiveness. It is a technical and financial
resource in a time of change for rural utilities.

Rural Telecommunications Loans and Loan Guarantees build modern rural
communications systems. They provide rural areas with "ramps" to the information
superhighway by making financing available for telecommunications facilities. Loans
are made to rural telephone cooperatives and companies which bring reliable and
affordable telecommunications services to more than 15 million rural Americans.

Rural Electric Loans and Loan Guarantees provide reliable, safe, and afford-
able electric energy to rural America by financing power distribution, generation, 
and transmission systems. Loans are made to nonprofit and cooperative associations, 
public bodies, and other utilities which serve more than 25 million rural Americans.

Distance Learning and Medical Link Loans and Grants bring distance learn-
ing and telemedicine to rural America. Education and adequate medical care are 
crucial to the survival of rural communities, but are becoming increasingly difficult 
to provide. This program employs innovative ways to use existing telecommunica-
tions infrastructure to extend the reach of educational and medical expertise into com-
munities without that expertise. The new loan program, authorized in the 1996 Farm
Bill, is being developed to further expand rural telecommunications infrastructure.



Water and Waste Disposal Loans and Grants develop water and waste 
disposal systems (including solid waste disposal and storm drainage) in rural areas
and towns with populations under 10,000. The funds are available to public entities
such as municipalities, counties, special purpose districts, Indian Tribes, and non-
profit corporations. RUS also guarantees water and waste disposal loans made by
banks and other eligible lenders.

Emergency Community Water Assistance Grants help rural communities that
have experienced a significant decline in drinking water quantity or quality to make
emergency repairs and replace existing facilities. Grants can be made in rural areas
and towns with a population of 10,000 or less and a median household income of no
more than 100 percent of the State’s median nonmetropolitan household income.

■ Rural Empowerment Zones and Enterprise
Communities

USDA Rural Development is involved in an ambitious new effort to help revive
the rural economies of some of the Nation's most economically depressed 

rural areas. USDA Rural Development is now working closely with three Rural
Empowerment Zones (EZ) and 30 Rural Enterprise Communities (EC) which are
benefiting from special economic stimulus programs to help overcome persistently
high poverty rates. These EZ/EC designations are helping to revitalize local commu-
nities by putting Americans to work. 

The EZ/EC designations are based on strategic plans developed by local leaders,
organizations, State officials, and the private sector. Each EZ and EC designation
means special consideration for various Federal programs and other assistance,
including social service block grants, new tax-exempt facility bonds, tax incentives
for employment, and other special consideration for existing Federal programs. 

Authority for a second round of EZ/EC designations will be sought in 1997. 

The Rural Empowerment Zones are:
■ Kentucky Highlands (Clinton, Jackson, and Wayne Counties), 
■ Mid-Delta in Mississippi (Bolivar, Sunflower, Leflore, Washington,

Humphries, and Holmes Counties), and 
■ Rio Grande Valley in Texas (Starr, Cameron, Hidalgo, and Willacy Counties).

The 30 Enterprise Communities include counties and towns across the Nation.
States with one or more ECs include: Alabama, Arizona, Arkansas, California,
Florida, Georgia, Louisiana, Michigan, Mississippi, Missouri, New Mexico, North
Carolina, Ohio, Oklahoma, Oregon, Pennsylvania, South Carolina, South Dakota,
Tennessee, Virginia, Washington, and West Virginia. 

Employers in the EZ will qualify for tax credits for each qualified worker who
resides in the zone. Each EZ receives $40 million and each EC receives $2.95 million
to implement the strategic plans. In addition, each EZ and EC receives priority for
certain programs available through Rural Development agencies.
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