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USDA ANNOUNCES WTO NOTIFICATION OF U.S. DOMESTIC SUPPORT PAYMENTS FOR 1998/99 MARKETING YEAR

WASHINGTON, June 22, 2001–The U.S. Department of Agriculture (USDA) announced its decision to submit to the World Trade Organization (WTO) notification of U.S. domestic support payments for the 1998/99 marketing year.

“The United States takes its trade obligations seriously, and we expect our trading partners to do exactly the same,” said USDA Secretary Ann M. Veneman. “Today’s U.S. submission reaffirms the credibility of the United States at the WTO and strengthens our ability to achieve the ambitious goals we have set for WTO negotiations on agriculture.”

In the WTO notification, the United States reported $10.4 billion in trade-distorting “amber box” support provided to U.S. producers through market price support programs, loan deficiency payments, and marketing loan gains under commodity loan programs.  This figure does not include non-trade-distorting “green box” support for U.S. farmers and ranchers that is not subject to limitation.

“Under WTO rules, these Market Loss Assistance payments must be classified in the amber box,” Veneman said.  “By classifying them properly, we set the right precedent for other nations in the way they classify their own trade-distorting subsidies, and we set an open and above-board tone as we move toward a challenging new round of trade negotiations in the WTO.”

The U.S. notification of $10.4 billion is half of the permitted WTO ceiling for the United States during that year.  “In no way does this notification jeopardize our continuing flexibility to support American farmers and ranchers in the future,” Veneman said.  

WTO rules require that any domestic support payments linked to prices or production be  considered as trade-distorting and, therefore, amber box.  Amber box support over a specified level is subject to WTO Uruguay Round disciplines.
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