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U.S. AGRICULTURAL EXPORTS EXPECTED TO REACH $57 BILLION IN FY 2002


WASHINGTON, Aug. 31, 2001--The U.S. Department of Agriculture today announced U.S. agricultural exports for fiscal year 2002 are forecast at $57 billion, up $3.5 billion from fiscal 2001.  If realized, fiscal 2002 exports would be the highest since 1997 and would represent three straight years of sustained agricultural export growth.


Imports, projected at $39 billion for fiscal 2002, remain relatively flat, only $500 million over the latest fiscal 2001 estimate.  The greater gain in exports next year will boost the U.S. agricultural trade surplus to $18 billion, the highest since fiscal 1997.  The forecast for U.S. agricultural exports in fiscal 2001 remains at $53.5 billion.   


 “This is good news for American food and agriculture producers,” Agriculture Secretary Ann M. Veneman said.  “Over the last decade, U.S. agricultural trade has supported millions of American jobs, so this upswing in agricultural exports benefits the entire American economy.  We are projecting a nearly 9-million-ton increase in bulk commodities moving from U.S. farms to overseas markets, and that means more activity in storage and transport.”


Wheat and corn exports are projected to make up most of the overall increase in agricultural trade.  U.S. wheat shipments will benefit from smaller exportable supplies in Canada and the European Union, while corn projections show less competition from China.  


Other commodities expected to see an increase in exports include soybeans, soybean oil, cotton, poultry meat, fruits, vegetables, and tree nuts.  For example, poultry meat exports are projected at a record 3.2 million tons valued at $2.2 billion, representing a 100,000-ton increase from the current fiscal 2001 forecast because of expected strong sales to Russia, China, and Mexico.

According to Veneman, U.S. agriculture is more than twice as dependent on exports as the general U.S. economy.  “The U.S. must maintain its leadership role in trade negotiations so that we can expand markets for our farmers, she said.  “That’s why this Administration is strongly committed to getting Trade Promotion Authority.”

Today, there are more than 130 free-trade agreements in force around the world with the U.S. party to only two of them.  The European Union has twenty-seven.  Last year alone, the EU reached new free-trade agreements with South Africa, Mexico and Morocco, and an agreement with Egypt was signed just last month.  Fifteen more are under active negotiation by the EU, including ones with Saudi Arabia, Kuwait, Chile, and parts of Africa and the Caribbean.

The U.S. Department of Agriculture's Economic Research Service, the Foreign Agricultural Service, and the World Agricultural Outlook Board release agricultural trade projections quarterly.  The summary and full report of USDA's Outlook for U.S. Agricultural Exports may be accessed from the ERS web site http://www.ers.usda.gov . The next quarterly report will be issued on November 30, 2001.
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