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USDA AWARDS $20 MILLION TO PROMOTE RISK MANAGEMENT TOOLS AND TRAINING

Washington, DC, Nov. 8, 2001 -- U.S. Department of Agriculture Secretary Ann Veneman announced funding awards nationwide, totaling almost $20 million in 27 states.  The projects are authorized under the Agriculture Risk Protection Act of 2000  for the development of new kinds of crop insurance plans and for ways to educate producers about crop insurance and other ways to lessen the risks of farming.








AWe are broadening the producer safety net by developing new market-driven risk management tools, policy refinements, and educational opportunities,@ said Venemen. AWe are diversifying risk management programs to meet the demands of a dynamic agricultural market.@
The awards, administered by the Risk Management Agency (RMA), were given in several categories.  There are awards for research and development of new programs and policies, including analyzing interest in and feasibility of developing new risk management products; awards that focus on teaching agricultural producers how to best use risk management tools; and awards to improve services to small, limited-resource, and under-served communities.

RESEARCH AND DEVELOPMENT
The Fiscal Year 2001 awards for research and development of new programs are as follows:

CALIFORNIA
· University of California, $925,100--Develop a methodology for determining production input expenditure data for certain crops.

· University of California, $558,000--Analyze options for risk management tools for California and other state specialty crop growers.

FLORIDA
· University of Florida, $394,487-Analyze risk management options for Florida specialty crop growers.
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GEORGIA
· University of Georgia, $165,000-Research feasibility of general class of insurance products to protect against specific weather risks such as high or low precipitation or temperature.

IDAHO
· University of Idaho, $243,000-Develop a Alate blight@ forecasting model for potatoes.

· University of Idaho, $212,000-Research on how producers can minimize losses for stored onions.

IOWA
· Iowa State University, $387,000-Develop livestock and Awhole farm@ revenue policies.

· Agricultural Research Service National Soil Tilth Laboratory, $187,000BDetermine how to incorporate remote sensing data into loss adjustment procedures.

KANSAS
· National Crop Insurance Services, $153,000-Research best techniques for insuring cut flowers

MISSISSIPPI
· Mississippi State University, $3.6 million-Develop a risk management program for selected aquaculture species.

MONTANA
· Watts and Associates, $931,000-Investigate opportunities for new and improved revenue coverage plans.

· Watts and Associates, $487,000-Research to determine if a multi-year policy would reduce fraud, waste, and abuse of crop insurance in certain geographic areas.

· Watts and Associates, $211,000-Analyze changes in cotton yields where measures have been taken to reduce boll weevils.

NEW YORK
· Cornell University, $108,000-Analyze risk management options for New York specialty crop growers.

PENNSYLVANIA
· Penn State University, $93,000-Analyze risk management options for specialty crop growers in Pennsylvania and other states.
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TEXAS
· Agrilogic, Inc., $3,498,000-Deliver components of cost of production pilots for soybeans, corn, cotton, wheat, rice, almonds, peaches, cranberries, apricots, nectarines, onions, and sugarcane in select areas.

· Agrilogic, Inc., $563,000-Investigate possibilities for risk management practices for pastures or rangeland for forage.

· Agrilogic, Inc., $530,000-Research development of a risk management strategy to provide coverage for asparagus, broccoli, carrots, cauliflower, celery, garlic, globe artichoke, lettuce-head, lettuce-leaf, lettuce-romaine, and spinach.

· Agrilogic, Inc., $499,000-Research a risk management strategy for tree, vine, and bush crop growers that are subject to perennial crop pathogens.

· Agrilogic, Inc., $376,000-Research development of a risk management tool for producers of crops subject to quarantine regulations.

· Agrilogic, Inc., $215,000-Research the best approaches to provide risk management strategies for crops defined under Hawaii Tropical Fruits and Trees.

WASHINGTON
· Washington State University, $169,000-Determine optimal strategies for dryland grain growers to manage risk with crop insurance and futures contracts.

Research and development projects pending award include the following:

· Evaluate income protection with rating option pilot, $215,991.

· Research validity of performance-based premium discount, $206,000.

· Evaluate sweet potato pilot, $66,950.

· Evaluate avocado pilot, $19,776.

RISK MANAGEMENT EDUCATION
In Fiscal Year 2001, RMA entered into partnership agreements with state agriculture 
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departments to provide risk management education for producers-especially those growing specialty crops.

· State Agriculture Departments receiving Aunderserved@ funds: Connecticut, $297,000; Delaware, $160,000; Maine, $285,000; Maryland, $285,000; New Hampshire, $200,000; New Jersey, $325,000; New York, $300,000; Pennsylvania, $365,000; Rhode Island, $165,000; Vermont, $200,000.

· State Agriculture Departments receiving Aspecialty crop@ funds: Florida, $400,000; Michigan, $250,000; Utah, $219,000; Virginia, $200,000; Washington, $200,000; West Virginia, $290,000.

RMA also provided $5 million to the Cooperative State, Research, Education, and Extension Service (CSREES) to develop risk management education programs.  CSREES set up four regional centers that will share a distribution of expected funding on a competitive basis in the future. This year, small block grants were awarded to land grant universities and private groups.  

CIVIL RIGHTS AND COMMUNITY OUTREACH
To continue RMA=s outreach programs to small, limited resource, and under-served communities, RMA funded these groups in Fiscal Year 2001:

ALABAMA
· Alabama A&M University, $25,000-To develop and implement risk management education program for small and limited resource producers in North Alabama.

ALABAMA, GEORGIA, MISSISSIPPI, SOUTH CAROLINA

· Federation of Southern Cooperatives, $279,950-To improve delivery of insurance products to small and limited resource farmers by recruiting and training agents for underserved areas and to expand risk management education to underserved, diverse communities.
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CALIFORNIA

· Hmong American Community, $62,850-To help establish a small farm resource center in the California Central Valley to provide training for limited resource farmers and ranchers on the effective use of risk management tools and practices.

· University of California, $12,000-To provide risk management information and training for Southeast Asians in Fresno County and adjoining counties.  
MASSACHUSETTS, NEW HAMPSHIRE, RHODE ISLAND
· Tufts University, $155,875-To educate immigrant farmers about risk management strategies and programs for new producers.
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