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Release No. 0258.01

Forest Service Payments to States

Since 1908, 25 percent of Forest Service revenues from commodity receipts, such as those from timber sales, mineral resources, grazing fees, etc, have been returned to states in which national forest lands are located.  The states then transferred these payments to counties for public schools and roads, but payments fluctuated from year to year as markets for high-yield timber ebbed and national feelings changed regarding traditional practices like timber sales.
Now after 93 years, new legislation (the Secure Rural Schools and Community Self-Determination Act of 2000) offers a new payment formula that gives counties an alternative to receiving funding under the traditional 25 percent fund.  The new formula is based on averaging a state's three highest payment amounts between 1986 and 1999 to arrive at a compensation allotment or “full payment amount.”  A county may choose to continue to receive payments under the historic formula or to receive the county's proportionate share of the state's full payment amount.  The legislation also creates resource advisory committees and gives local communities the choice to fund restoration projects on federal lands and/or fund county projects.

· Counties have the option, under the new legislation, to receive stable funding for local schools and roads, or continuing to receive payments under the traditional 25 percent fund.

· The legislation promotes local involvement, local decisions and local choice by creating well-balanced resource advisory committees that recommend forest projects to the USDA Secretary, or advise counties on county project proposals.

· Resource advisory committees are determined by consultation between counties, states and the federal government.  To date approximately 50 resource advisory committees have been established or are pending out of 77 potential resource advisory committees.

· Counties that elect to receive the full payment amount under the legislation and receive more than $100,000 are required to allocate 15 to 20 percent of their funding for investments in county projects, or for forest projects that implement stewardship objectives to enhance forest ecosystems, or both.  
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