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       “Thank you for the opportunity to be here today and for the invitation from my friend, Secretary Usabiaga, to be here with you today.  It is truly an honor and a pleasure to be able to address this distinguished Forum.

          “It is a pleasure to be in Mexico again, and I want to begin by noting the great advancement in relations between our two countries, brought about by the advent of two new administrations and the strong leadership and personal friendship of two leaders -- Presidents Fox and Bush.

“We welcome the opportunity to more rapidly advance the goodwill and economic cooperation between our countries generally, but most especially in agriculture.

“Secretary Usabiaga and I are working to follow the example set by our Presidents, and to develop a strong working relationship that will enable us to expand trade and investment for the betterment of both our agricultural sectors.

“I have been told that this Outlook Conference is just one of the results of a joint project between the U.S. Department of Agriculture and Mexico’s Agricultural Secretariat (SAGARPA).

“Just a few months ago, USDA held its own Agricultural Outlook Forum - for the 78th time!  The tradition of an agricultural forum that brings together experts in the field is one of which USDA is rightfully proud.  I hope that SAGARPA will continue the tradition here in Mexico.

“As President George W. Bush has said, "the United States has no more important relationship, in the world, than our relationship with Mexico.  Each of our countries is proud of our independence, our freedom and our democracy. We are united in values and carried forward by common hopes.”

 
“One of our common hopes, in the early 1990's, was for a trade agreement that would benefit the countries of North America and serve as a model to the world.  That agreement–the North American Free Trade Agreement (NAFTA)–is now a reality, and has brought about many benefits in agriculture to consumers in both countries.
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“Two-way agricultural trade has doubled since the implementation of the agreement, reaching almost $12.7 billion last year, a new record high.  A broad cross-section of products move to Mexico, suggesting the benefits are widely distributed across the food and fiber sector.  Mexico purchased record amounts of US agricultural products covering all sectors, including: fruits and vegetables, red meats and poultry.   At the same time, we imported record levels of Mexican products.

“In addition to trade between the United States and Mexico, investment is also at a record level.  Cross border investment has tied the food industries of both countries together, like never before, and to the benefit of both countries.  

“US investment in Mexico’s food industry rose to $5.7 billion in 2000, and Mexico is now the second most important destination for companies looking to invest in this sector.  

“Mexico’s investment in the US food industry has grown to more than $1 billion in 2000, in part helping to meet US consumers’ increasing demand for Mexican-style foods.

“This cross-border investment success story was made possible by NAFTA’s investment rules.  These rules strengthen the rights of investors to get back their initial investments and profits.  NAFTA also prevents discrimination, and prohibits new laws that would change the status of foreign investments once they are established.

“When Presidents Bush and Fox met last September, they stressed the need to abide by the provisions of NAFTA, and agreed to the importance of vigorous measures to ensure that the full benefits of economic development and trade are extended to all regions of Mexico.  The two president’s Partnership for Prosperity Initiative is a part of that effort.

“It is our hope that this partnership will boost the economic well being of all citizens, especially those who live in regions where economic growth is lagging.   It is drawing on the expertise of academics and business people from all levels, to stimulate development in the less developed areas of Mexico.  

“Institutional issues are being addressed, as well.  At the second conference in the United States last February, participants identified opportunities to increase investment in specific areas, and recommended two task forces be created to look at short-term and long-term ways of improving the overall investment climate.

“The biggest challenge to the trade relationship between Mexico and the United States will come on January 1, 2003.  That is when an important phase of NAFTA’s implementation will take place–the nine year transition period for many basic commodities will end.  Products subject to this transition will be free from tariff and quota restrictions.  

`”For most US exports to Mexico covered by the nine-year transition, this last step is a small one because the tariffs for these products are already low.  And, we are ready to work with you to make this next phase of NAFTA’s transition easier.
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We have joined with Mexico in establishing working-level teams to explore actions that can address issues of related concern.  The mandate of these teams–originally conceived to address pork and poultry issues–has broadened in recognition of the fact that Mexico’s further market opening in 2003 could affect a wide range of other agricultural products. 

“We continue to support industry-to-industry efforts to promote consumption on both sides of the border.  In addition, government-to-government technical teams are working to help Mexican producers be certified to export their pork and poultry.  Working together we can achieve so much more.

“We are committed to working with you to resolve issues that will emerge as trade expands between our two nations.  To this end, we will be signing a Memorandum of Understanding (MOU) later today to create a U.S.-Mexico Consultative Committee on Agriculture (CCA) to address the full range of current and future trade-related concerns.

“We think of the CCA as a "rapid response" team for trade issues, to anticipate emerging issues and deal with them immediately, rather than through the more formal structure of the U.S.-Mexico Binational Committee (BNC). 

“We want our cross-border dialogue to be ongoing and all encompassing.  USDA and SAGARPA will work with the Office of the U.S. Trade Representative (USTR), Mexico’s Secretariat of Economy, and other agencies as needed, to find solutions to the issues that confront us.

“I know that both of our nations recognize the critical importance of trade to the long-term health and prosperity of the food and agricultural industries in both our countries.  That is why we are working so hard to improve global trading rules in the WTO.

“The trade agenda now being pursued is ambitious and has the potential to significantly alter the trade landscape for the food and agriculture sector in a relatively short period of time.

“There is another global issue before us...one that was addressed two weeks ago here in Mexico at the United Nations Summit on Financing for Development in Monterrey.

“President Bush indicated our strong support for the international development goals in the U.N. Millennium Declaration and believes that these goals are a shared responsibility of developed and developing nations.  The President has called for "a new compact for global development...greater contributions from developed countries must be linked to greater responsibility from developing nations."

“President Bush said the United States will lead by example, increasing our development assistance by $5 billion over the next three budget cycles.  The goal is to provide people in developing nations with the tools they need to seize the opportunities of the global economy.
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“We are fully committed to addressing the needs and concerns of developing countries, and market-oriented policies can help address these problems.  But developing countries must be in a position to take full advantage of opportunities offered by liberalized trade.  The United States stands ready to provide assistance in the development of infrastructure.  Our efforts here today are tangible examples of this.

“But the work of development is much broader than development aid.  Most financing for development comes not from aid, but from trade and domestic capital and foreign investment.  The President said in Monterrey, "To be serious about fighting poverty, we must be serious about expanding trade to address problems at a global level."

“The United States recognizes the strength of the U.S.-Mexico trade relationship as a linchpin to success.  Let me say again that we truly value our friendship with Mexico.  We are eager to further broaden and deepen our ties, especially in commerce and in the food and agricultural sectors.

“We are eager to begin at once the activities included in the new consultative process. And, I personally am eager to further strengthen my working relationship with Secretary Usabiaga for the benefit of agriculture on both sides of the border.  Now, it is my pleasure to officially inaugurate the Second Annual Agriculture, Food and Fisheries Outlook Forum.
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