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NEW PRICE ELECTIONS ANNOUNCED FOR CROP INSURANCE


WASHINGTON, May 28, 2002 – The U.S. Department of Agriculture today announced higher price elections for selected 2002 crops under the Federal crop insurance program.  Price elections are used in determining insurance protection, paying losses and calculating premiums.  


The “additional” price elections are:


Commodity



  Additional Price


Canola/Rapeseed (lb)

$0.096
        

Cotton (lb)


$0.52


Dry Peas (lb)*

    -Type 97 in MN, MT, ND
$0.0633

    -Type 99 in MN, MT, ND
$0.1194

Flax (bu)


$5.38
        

Grain Sorghum (bu)

$1.98


Oats (bu)


$1.35
        

Peanuts (lb)**


$0.1775
          

Soybeans (bu) 


$5.00
        

Sunflowers (Oil Type) (lb)

$0.096
        
*    The Dry Pea policy insures four types of dry peas.  Only Types 97 (Smooth Greens and Yellows) and Type 99 (Lentils) in MN, MT, and ND will have an additional price for 2002.
**  Due to the elimination of the quota peanut program by the Farm Bill, the price election for all 2002 crop year peanuts is the additional price listed above. 

Within the next 10 business days, insurance providers will notify policyholders who insured these crops for the 2002 crop year informing them that:
·  “additional” price elections are available for these selected crops;

· their price election in effect on the 2002 crop year sales closing date will remain in effect unless the policyholder provides notice to the agent or insurance provider that they wish to increase their price election to the higher price election (if a producer selected the “additional” price election last year, the producer would automatically have the higher level again this year and the producer’s premium will be calculated accordingly unless the producer notified their agent or insurance provider otherwise); 
· All peanut policyholders will automatically receive the new price: and 
-more-

-2-

· notification by policyholders of their selection of the “additional” price election must be provided no later than 10 business days after the date of notice from the insurance provider of the availability of the “additional” price elections.
Producers should contact their local crop insurance agent if they have questions regarding how this announcement may impact their crop insurance coverage.  Today’s announcement may be found on the RMA website at http://www.rma.usda.gov. 
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