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“The National Association of State Departments of Agriculture (NASDA) announced the creation of a taskforce to examine levels of protection currently provided to producers under state and federal warehouse programs.  USDA will cooperate with NASDA, as well as farm and industry representatives, to explore ways to improve warehouse regulations in order to protect the interests of producers and other depositors and ensure the integrity of the federal and state warehouse systems. USDA is establishing a 90-day moratorium on accepting new federal warehouse license applications from state-licensed warehouse operators.

“We look forward to working with NASDA, representatives of farm and commodity groups as well as warehouse and other industry groups to develop a consensus plan of action that is in the best interest of farmers and ranchers across the nation.

“A final rule, issued Aug. 5, 2002, of the Grain Standards and Warehouse Improvement Act of 2000, reiterated USDA’s long-standing policy that federally licensed warehouse operators are subject to a single set of regulatory requirements.  This was the first time USDA’s policy on the buying and selling of warehousing activities had been explained in regulation.  The policy, which was established by a 1947 U.S. Supreme Court Decision, states that warehouse operators cannot be required by state governments to be licensed by both federal and state governments.  The Aug. 5 rule clarified for the public that federally licensed warehouse operators need not comply with state requirements regarding warehousing activities, including the buying and selling of grain.  
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