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$685 MILLION IN PAYMENTS BEGIN FOR TWO USDA PROGRAMS

WASHINGTON, Nov.7, 2002 -- Agriculture Secretary Ann M. Veneman announced that $685 million in payments begin this week under the Direct and Counter-Cyclical Payment and Apple Market Loss Assistance programs.


“USDA has worked diligently to implement complex 2002 Farm Bill programs to get benefits to our farmers,” said Veneman.  “The result is that producers are receiving payments just a few weeks after sign-up began.”


This week marked the beginning of the first partial counter-cyclical payments totaling a projected $610 million for 2002-crop rice, cotton and peanuts.  Counter‑cyclical payments are made to eligible producers who participate in the 2002 direct and counter‑cyclical program authorized by the 2002 Farm Bill.  Producers are eligible for counter‑cyclical payments if effective prices are less than the target prices set in the 2002 Farm Bill.


The first partial counter‑cyclical payments for upland cotton total a projected $430 million, based on a payment rate of $0.0480 per pound.  Payments for rice total a projected $116 million, based on a payment rate of $0.57 per hundredweight.  And the payment for peanuts, whose rate is $36.40 per short ton, will total a projected $64 million.  For each commodity, the counter‑cyclical payment equals the counter‑cyclical payment rate times 85 percent of the farm’s base acreage times the farm’s counter‑cyclical payment yield for crops.  This first partial payment equals 35 percent of the entire projected rate.


Producers will not receive a first partial payment for wheat, corn, grain sorghum, barley, oats, soybeans and other oilseeds base acreage because the projected 2002 effective prices exceed the respective target prices.


After counter‑cyclical payment rates are re‑estimated in January, a second partial  counter‑cyclical payment may be issued to producers.  These payments would be up to 70 percent of the projected counter‑cyclical payment, less any counter‑cyclical payments already received.  Final counter‑cyclical payments will be determined at the end of the respective marketing year for each crop.  Producers who receive total partial payments that total more than the actual counter‑cyclical payment for each respective crop must repay any excess amounts.


Direct payments to producers for the 2002-crop have begun and will amount to about $1.3 billion (USDA release 0448.2).  Producers are eligible to receive 50 percent of their 2003-crop direct payments in advance, or as much as $2.5 billion in total, beginning Dec. 1, 2002.
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Payments also begin this week for the Apple Market Loss Assistance Program II (AMLAP-II), which will provide about $75 million to eligible growers for their 2000‑crop apple production.  Sign-up for the program began Apr. 29, 2002, and ended Sept. 26, 2002.


AMLAP II payments help offset economic losses due to low prices in the U.S. apple market.  Growers will receive payments of 1.09149 cents per pound for their 2000‑crop apple production, and they will be paid on a maximum of up to five million pounds per separate apple operation.


To receive payments, eligible apple producers must: (1) have produced and harvested apples during the 2000‑crop year; and (2) apply for cash payments during the application period for each apple operation.

Veneman also reminded apple growers that sign-up for AMLAP-III ends Nov. 8, 2002.  The program, authorized by the 2002 Farm Bill, provides another $94 million to eligible growers for their 2000‑crop apple production.  Payments under AMLAP-III should begin in early Dec. 2002.  Sign-up for AMLAP-III began Oct. 1, 2002.


More information on these programs is available from local USDA Service Centers or on the Internet at http://www.usda.gov.
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