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July 29, 2003

 

 

“Today’s announcement that Japan intends to increase its import tax on U.S. beef on Aug. 1 is both unnecessary and unwarranted.    I stressed to Japanese Minister Yoshiyuki Kamei during our meeting earlier this month that this action was not needed since Japan’s beef imports have not increased over historical levels.  Pursuant to Article 12 of the Tariff Act, we will be formally requesting that the Japanese government waive the safeguard so as to bring the tariff back to its pre-safeguard level of 38.5 percent.  

“The recent trade patterns are a result of the consumption changes following Japan’s BSE outbreak in September 2001.  At that time, imports dropped by 40 percent and are just now returning to the levels we saw from 1999 through 2001.  So while imports may have risen substantially over last year’s reduced levels, they are still below levels we saw just two years ago.  In addition, Japan’s domestic beef industry is benefiting from current high prices.

“The increase in unwarranted duties will have unfortunate economic consequences for both Japan and the United States.  Japan’s consumers already pay a premium price for beef, and this additional tax will only further boost those prices.  A recent survey of Japanese consumers showed that 78 percent of those surveyed opposed the increased tax.  The Japanese restaurant and food service industry are also opposed to the increase because it raises their costs since 60 percent of the country’s beef is imported.  And of course, our ranchers will feel the effects.  This is an important market for us, and last year the United States exported more than $500 million worth of chilled beef to Japan.

“Because of the unusual nature of this situation, I urge the Japanese government to move expeditiously to rescind this tax increase.  It is in the best interests of both our countries.”

#

