World Cotton Balance Sheet

Beg. Stocks
Production
Imports

Total Supply
Consumption
Exports

Total Use
Residual

Ending Stocks

(mil. bales)

2004/05
42.9
120.4
33.1
196.4
108.6
34.7
143.3
-1.1
4.1

2005/06

54.1
113.8
42__4
210.3
116.8
41.8
158.6
13
52.9
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World Production, Consumption, and Prices
2000/01 to 2005/06
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World and U.S. Spot Cotton Prices

Aug 2002 to Jan 2006
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Estimated Changes in World Production,
2005/06 vs. 04/05
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mil. bale:

Estimated Changes in World Consumption,
2005/06 vs. 04/05




World Cotton-to-Polyester Price Ratio
(Source: Cotton Outlook)
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China Cotton Balance Sheet

mil. bales

2004/05 2005/06

Beg. Stocks 15.0 13.1
Production 29.0 26.2
Imports 6.4 17.0
Total Supply 50.3 56.3
Consumption 38.5 45.0
Exports 0.0 0.0
Total Use 38.5 45.0
Residual -1.3 -1.3
Ending Stocks 13.1 12.5
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U.S., China, Brazil, & Other Foreign Stocks
through 2005/06
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mil. acres and bale

Southeast Region

Upland Cotton Area, Production, and Yield
2000/01 to 2005/06
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mil. acres and bale
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Delta Region

Upland Cotton Area, Production, and Yield

2000/01 to 2005/06
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mil. acres and bale

Southwest Region

Upland Cotton Area, Production, and Yield

2000/01 to 2005/06
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mil. acres and bale

Far West Region

Upland Cotton Area, Production, and Yield
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U.S. Cotton Supply-Demand Estimates

Beg. Stocks
Production
Imports

Total Supply
Consumption
Exports

Total Use
Ending Stocks

mil. bales

2004/05

3.5
23.3
0.0
26.8
6.7
14.4
21.1
5.5

2005/06

5.5
23.7
0.0
20.3
5.9
16.4
223
7.0
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Seasonally Adjusted Annual Mill Use Rates
by month since August 2003

7.5

6.5

5.5

Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun

——2003/04

2004/05 —=— 2005/06

Jul




mil. bale

U.S. Retail Consumption and Share of U.S. Mills
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Cotton Textile Trade Growth Rates
(CY 2000 thru 4t quarter 2005)
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U.S. Cotton Textile Imports
Share by Origin for Top 5 Suppliers

(raw fiber equivalent basis)

China Mexico Pakistan India Honduras

B 2003
[ 2004
[1 2005




Pounds per capit

W
@)

N
a1

N
(@

=
o1

=
(@)

o O

U.S. Retail Cotton Consumption
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US Exportable Supply Highest in over 100 Years
(exportable supply = total supply - mill use)
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mil. bales
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U.S. Exports Assisted by
Growth in China Imports
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Gross Cotton Farm Income
1996/97 through 2005/06 est.
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World Cotton Balance Sheet

(mil. bales)

2005/06 2006/07

Beg. Stocks 54.1 52.9
Production 113.8 117.0
Imports 42.4 44.0
Total Supply 210.3 213.9
Consumption 116.8 122.5
Exports 41.8 43.5
Total Use 158.6 166.0
Residual -1.3 -1.5
Ending Stocks 52.9 49.4



mil. bale:

Forecast Changes in World Production,
2006/07 vs. 05/06




2006/07 World Consumption Growth Slows
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China Cotton Balance Sheet

Beg. Stocks
Production
Imports

Total Supply
Consumption
Exports

Total Use

Residual
Ending Stocks

2005/06

13.1
26.2
17.0
56.3
45.0

0.0
45.0

-1.3
12.5

2006/07

12.5
29.5
18.5
60.5
49.5

0.0
49.5

-1.5
12.5



Soil Moisture Index, Lubbock as of Feb. 1,
and Texas Yields

Bl soil moisture index, Feb. 1 —¢=%yld/planted acre above/below trend
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U.S. Cotton Supply-Demand Estimates

mil. bales

2005/06 2006/07

Beg. Stocks 5.5 7.0
Production 23.7 21.0
Imports 0.0 0.0
Total Supply 29.3 28.0
Consumption 5.9 5.6
Exports 16.4 1/7.0
Total Use 22.3 22.6

Ending Stocks 7.0 54
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U.S. Exports Share of World Trade
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U.S. Share of World Consumption
(Domestic mill use + exports)

B Mill Use EE3 Exports ——% of World Consumption

—_
o

mil. bales
L =
N B O
| | |

—_
S OO O
! ! !

9% 9% 97 98 99 2000 2001 2002 2003 2004 2005 2006
proj.



