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Percentage Change in lowa Land Values
2006 to 2007
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County estimates of average dollar value per acre for lowa farmland
based on U.5. Census of Agriculture estimates and a Nov. 1, 2007,
survey of lowa real estate brokers. The top figure is the estimated
Mov. 1, 2007, value; the bottom figure is the percentage of change
from the estimated Nov. 1, 2006, value.
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Average lowa farmland prices, adjusted for inflation

Farm values, adjusted for inflation according to 2007 dollars, were highest
in the late 1970s and early 1980s, topping out at more than $5,500 per acre.

$5,500 per acre

$4,500 ' ~1982: Farm crisis
' begins: $3,850
$3,500

— A it : 1986: Low pgint:
52500 Al : AR, A g $1;431

$1500 1970:
$2.228

150 1980s ' 2000s

Source: lowa State University Extension THE REGISTER




Rising land values improve
U.S. farm debt ratios

Source: USDA NASS and ERS
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Ethanol Put Option

Corn prices above $3.00/bushel
generates profits from corn sales.
Ethanol share dividends not needed

Synthetic Strike Price
$3.00/bushel
Ethanol Plant Breakeven

Corn prices below $3.00/bushel generates
ethanol plant profits and share dividends




Ethanol Company Stocks

Verasun ~U.S. BioEnergy
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How Much Can Ethanol Pay For Corn?

With Tax Credit

Crude Oll

cCorn

Without Tax Credit
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$70

$4.74

$60

$2.52

$80

$5.43

$70

$3.21

Source: Dr. Dermot Hayes, ISU
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A look at the I:Le_xuevel fo r_ethangl

Ethanol has lived up to |ts
promise in 2006, producing record
returns for farmer investors, jobs
for rural America, and a safer fuel
additive to replace MTBE.

But it faces challenges and
choices, symbolized by the blender
pump shown at right. If the pumps
were widely used, more consum-
‘ers could pick from four levels of
ethanol blends. This is just one
facet of a futuristic look at ethanol.

This special section examines
making ethanol with less natural
gas, using ethanol-friendly corn hy-
brids, turning cellulose and butanol
(another type of alcohol) into etha- ThlS South Dakota blender
nol, and dealing with an ethanol pump shows the ethanol |
market with shrinking margins. =~ choices some want to offer.
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LLC Structure facilitates:

e Capital Acquisition

 Enhanced management structure
o Efficiency of scale

» Accelerated technology adoption
 Enhanced market clout

* Producer participation in supply chain
Integration

Successful traditional producers will mesh into

LLCs acce

Farms will

pting outside investment

e run by CEOs and CFOs
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% ROYAL BEEF

Primed for the Future

LOCATED IN THE HEAR'T OF THE CORNBELT

LOW COST OF GAIN

= High-maoisture corn
+ Dry-rolled corn

= Ethanol co-products
{six plants within B0 miles)

« Dry-shell corn

= Consulting nutritionist on staff

4375 160th Ave, *

CONGSISTENT
PER FORMANCE

« Cattle housed in two 2,800 head monoslope
bedded confinement buildings

» Strict health and nutrition protocols
« Pen size: 180, 240 and 300 head

« Cattle comfortable in all seasons

712-933-5566 -

Fax: 712-933-2555

COMPETITIVE MARKETS
» Quality feeder cattle

« Grid based or cash marketing

= 3 packing facilities within 100 miles

* 5 packing facilities within 150 miles

* Financing available

WWW.ROYALBEEF.COM

jcbeef@royaltelco.net

* Cell: 712-260-7146

Royal lowa 51357 =
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Primed for the Future
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Primed for the Future
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% ROYAL BEEF

Primed for the Future

IN THE HEART OF TLEE
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Headquarters Royal, lowa USA
Luis Eduardo Magalhaes, Bahia, Brazil

Capitalization US$ 27MM
LLC has 315 ={ 29 J [
S

Canada Brazil Japan

Unitholders SA |State
CEO David Kruse
CFO John Zulk

Director of
Brazil Operations Matthew Kruse
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e INVESTING GUIDE To Save The World

JULY 2B, 2006 | WWW.FORBES COM

WHY
AMERICANS |
ARE SUDDENLY

" CASHING IN

+ON BRAZIL

EXPAT FARMERS ™
;. JOHN-CARROLL,
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“THE MAN WITH THE *
$216 MILLION TAX BILL
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BIF Locationis a Strategic Asset

South America
Major and Minor Soybean Growing Areas
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Escarpment

Brazil lowa Farms
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Brazil lowa Farms
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Exhibit C  Carfficlantial

Information and Analysis of
Proposed $50 Million Equity
Transaction

Planning For The
Future

This Booklet contains important information on the future of your company.
Please read the material carefully. Call us at 712-233-9400 if vou have any
questions.




Futuristic producers will . . .

e Own farm as LLC
e Hire custom farming service of LLC
e Store grain in condo LLC

e Commit Grain/Livestock to value added
LLC

e Own shares In ethanol / bio diesel LLC

LLC Is the vehicle to integration
for futuristic producers







