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Synthetic Strike Price
$3.00/bushel

Ethanol Plant Breakeven

Corn prices above $3.00/bushel 
generates profits from corn sales. 
Ethanol share dividends not needed
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Corn prices below $3.00/bushel generates 
ethanol plant profits and share dividends



Ethanol Company StocksEthanol Company Stocks
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Crude Oil Corn Crude Oil Corn

$40 $2.67 $40 $1.14

$50 $3.36 $50 $1.83

$60 $4.05 $60 $2.52

$70 $4.74 $70 $3.21

$80 $5.43 $80 $3.90

Source: Dr. Dermot Hayes, ISU

How Much Can Ethanol Pay For Corn?

With Tax Credit Without Tax Credit







Coop Structure
Almost defunct / now evolving
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1. One Man One Vote inequitable
2. Must do business with Coop to 

invest
3. Restricted access to capital
4. Less profit driven
5. Coops owning/partnering with 

LLCs
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LLC Structure facilitates:LLC Structure facilitates:
• Capital Acquisition
• Enhanced management structure
• Efficiency of scale
• Accelerated technology adoption
• Enhanced market clout
• Producer participation in supply chain 

integration

Successful traditional producers will mesh into 
LLCs accepting outside investment

Farms will be run by CEOs and CFOs



Source: Renewable Fuels Association

















HeadquartersHeadquarters Royal, Iowa USARoyal, Iowa USA
Luis Eduardo Luis Eduardo MagalhaesMagalhaes, Bahia, Brazil, Bahia, Brazil

CapitalizationCapitalization US$ 27MMUS$ 27MM

LLC has 315 LLC has 315 
Unitholders  Unitholders  USA            Canada    Brazil   JapanUSA            Canada    Brazil   Japan

CEOCEO David KruseDavid Kruse
CFOCFO John ZulkJohn Zulk
Director of Director of 
Brazil OperationsBrazil Operations Matthew KruseMatthew Kruse

29
States





Brazil Iowa Farms

BIF Location is a Strategic Asset





Rainfall Totals
Inches

Millimeters

63

55

47

39

31

Barreiras

Escarpment

Brazil Iowa Farms

Escarpment



Brazil Iowa Farms

Fazenda Iowa















Futuristic producers will . . .
• Own farm as LLC

• Hire custom farming service of LLC

• Store grain in condo LLC

• Commit Grain/Livestock to value added 
LLC

• Own shares in ethanol / bio diesel LLC

LLC is the vehicle to integration LLC is the vehicle to integration 
for futuristic producersfor futuristic producers




