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Agricultural Commodities
@ Presented by: Lonn Taffel

e




 Market heavily influenced by
managed/spec money

 Massive flow of managed money Iinto
commodities since 2002

 Fundamental influence greatly diminished




Types of
Commodity
Funds

Index /_\

Traditional

lllll



Traditional Funds

First surfaced Estimated Largely technical, Reported as Non
during mid 80’s invested funds tend to move Commercial on
around $160- together CFTC report

$180 bin dirs.




COMMITMENT OF TRADERS 02/15/08
NET POSITIONS (AS OF 02/12/08

COMMERCIAL NON-COMMERCIAL (FUND) NON-REPORTABLE (SPEC)

12-Feb 5-Feb 29-Jan 22-Jan 12-Feb  5-Feb 29-Jan 22-Jan 12-Feb 5-Feb 29-Jan 22-Jan
WHEAT
Chicago 1342 4401 2751 -3979 19717 24701 19101 24156 -21059 -29102 -21852 -20177
Kansas City -29517 -25613 -24778 -25370 41453 37673 37030 38065 -11936 -12060 -12252 -12695
Minneapolis -8206 -10285 -11459 -14467 10225 10277 11640 14402 -2019 -64 -181 65
All Wheat -36381 -31497 -33486 -43816 71395 72651 67771 76623 -35014 -41226 -34285 -32807
CORN -253140 -240553 -219931 -214866 356258 342906 331424 334678 -103118 -102353 -111493 -119812
OATS -4131  -4048  -4346  -4508 1954 1801 1992 2026 2177 2247 2354 2482
SOYBEANS -113953 -117301 -108117 -108790 152362 154193 147989 145130 -38409 -36892 -39872 -36340
SQY OIL -54220 -53962 -53874 -64684 38586 35072 38641 47386 15634 18890 15233 17298

SOY MEAL  -69891 -66563 -62659 -69212 48906 44566 41638 48144 20985 21997 21021 21068




e Large pools of money, track indicies such
as CRB or GSCI

 Computer/passively managed

« Based on monthly closing prices of fixed
weight portfolio

* |nvested funds presently estimated at



e Based on basket of commodities
* Always long

e Unleveraged — T-BiIll
 Re-weighted 1-2 times per year
* Frequently re-balanced



| Compone
Weights as of Feb 19t

Industrial Precious

Energy 72.11 Metals 7.81 Metals 2.21 Agriculture 14.55 Livestock 3.32
Crude oil 37.77 Aluminum 255 Gold 1.94 Wheat 4.71 Live Cattle 1.94
Brent Crude Oil 13.51 Copper 3.25 Silver 0.27 Red Wheat 1.12 Feeder Cattle 0.38
RBOB Gas 461 Lead 0.54 Corn 3.41 Lean Hogs 1.00
Heating Oil 4.85 Nickel 0.86 Soybeans 2.44
Gas Oil 4.74 Zinc 0.60 Cotton 0.82
Natural Gas 6.63 Sugar 1.16

Coffee 0.67

Cocoa 0.22

Source: www2.goldmansachs.com/gsci '




e Goldman Sachs Commodity Index
e AIG Index Fund

e PIMCO Commodity Fund

e Deutsche Bank



Index Fund Long Positions

Corn Wheat Soybeans Soybean Oil

392,163 190,402 192,657










(5.cbt) Soybeans - Net Commitments of Traders with Prices
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(C,cbt) Com - Net Commitments of Traders with Prices
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s - Soybeans-Day Pit, Monthly
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Bc- Corn-Day Pit, Monthly
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