CONFIDENTIALITY GUIDELINES FOR MANDATORY
LIVESTOCK PRICE REPORTING

The Livestock Mandatory Reporting Act of 1999 (Act) requires that the Department
of Agriculture develop and use confidentiality guidelines to ensure that
confidentiality is preserved regarding the identity of packers required to report as well
as proprietary business information. '

After a review of statistical disclosure methodologies used throughout the Federal
government to ensure confidentiality, the Agricultural Marketing Service (AMS)
adopted the commonly used *“3/60” guideline (i.e., at least three reporting entities,
with no reporting entity providing more than 60 percent of data).

As this guideline applies to mandatory price reporting its basic purpose, in general, is
to determine if a sufficient pool of packers exists in a geographic area to enable
publication of a national or regional report without revealing the identity of those
reporting or disclosing proprietary information.

Because mandatory price reporting involves data never before collected for which
reporting patterns were unknown, AMS chose to extend the “3/60” guideline to the
actual reports being issued on a daily and weekly basis, and to individual data items
within those reports.

Although this was technically not necessary once it had been determined that an
adequate pool of packers could be purchasing in a given geographic area, AMS felt it
was important to ensure absolute confidentiality until some initial experience had
been gained with reporting patterns.

Having now reviewed a substantial amount of data over a wide range of reports, and
after examining reporting patterns as they might affect confidentiality, we have
concluded that application of the “3/60™ guideline to each issuance of a daily or
weekly report, and the individual data items contained in each report, 1s no longer
necessary. -

We believe that confidentiality can be fully protected if the “3/60” guideline is
applied only to the initial identification of geographic areas to ensure that a sufficient
pool of packers and producers exists.

For each issuance of a report where the “3/60” guideline has prevented release of
data, a consistent pool of more than three packers and numerous producers could have
participated in the marketings being reported and we do not report the number of
reporting entities.

Consequently, even when only one packer was the sole provider of data, it would not
have been possible for persons reading the reports to determine the identity of that
packer and gain access to proprietary information. :
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