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) Pert grovisions of the Agricultural
'zo for' 2003 crops.

Hom entis and ma r‘ke’rmg quotas

JLJI)I)or t Jo_]fy Sed

- The extra $73.5 bllllon provided by the FY 2002 Budget Resolu‘rlon fc
fiscal years 2002 through 2011 is still available.

- This funding is in addition ’ro7p éec'red spending for Commodity Credi
Corporation programs of $97.6 billion in the April, 2001 CBO Baseline

- The FY 2003 President’'s Budget includes the extra funding.



s have begun.

Anot of fi appoint conferees until it is in session
receives t enate bill.

= ﬁledndar days from appointment of conferees to Conference Report
leda.
m 1985 farm bill: 12 days (8 days of member meetings)
m 1990 farm bill: 33 days (9 days of member meetings)
m 1996 farm bill: 11 days (2 days of member meetings)
m 2001 crop insurance bill: 55 days (1 day of member meetings)



Background:. What Did Producers Say
JeyaVaniiea®in a New Farm Bill?

u helHolser Ag Committieee held 48 hearings and forums
AUrTRGMGNTMORINS.

rf ol

a‘ric%un‘rer'-cyclical payments (beyond those
ity loan programs)

provided by co
®m Some withesses:
= Wanted to update payment acres and yields
m Requested higher loan rates
= Wanted to continue fixed payments



e EStimated Costs of Commodity
Grolip Propoesals Substantially
d" Available Funds

Exceede
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Extra Funding for FY 2001 - 2011
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Farm Group
Requests:
$261 Billion
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Extra Funds:
100 - $79 Billion
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Farm eIl Brin f“Jr)de and Commodity Program
Hr’or)os‘,J’h AWiew from the House
L

Retainiand Enhiance Market-Oriented Provisions of

e lQQJ Farm B L

Increase Atfomatic Ca n‘rer-‘ﬁyclical Income
- o I)I)Jr’

Al unding for Commodity
onservation Programs, and other

Provide Consistent Funding for Each Year of the

10-Year Budget Period (While Hitting Budget
Targets).

= Comply with WTO Obligations




2diProvisions of the House Farm Bill safety
OIpKROGIRAICIops: The House safety net:
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Coninues plantinaitlexibility

Providesiaslinree-Piece SUit

s Resiores diiiomaiic counter-cyclical payments based on target
prices (Cornms$av 8!/ bu.). Payments are decoupled from current

proauciiofs

Coniinuesfiixedidecoupled payments at rates higher than 2002

AMTA ratesi(Corny $0.53 %.98 = $0.519 / bu.)

m Refainsi markeiing loan provisions but rebalances loan rates--with

It;)wler rates| for soybeans and higher rates for sorghum and feed
arley.

m Adds soybean payments that are decoupled from current
production

m Allows base acre update

» Increases estimated 10-year commodity pr'o?r'am benefits (over
existing law) for program crops by $44.2 billion. (CBO estimate)
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i) prices: (Corn: $2.3472 / bu.)
. Foricorn:

x 2002z-055
= 2004-05: $

n rates. ( $2.0772/ bu.)

Acr@'ﬂ& Yield Updates & Adjustments

Has lower payment limits

Has land eligibility restrictions

Increases estimated 10-year commodity program benefits (over

existing law) for program crops by $31.2 billion. (CBO estimate)



Ending Balance

IMENIOEY Ear CBO) Score shows the House puts more

Moz reonimodity programs (for all crops & dairy)

ERNEOES rr cisenatre (CBO score: FY 02 - 11)
- .

$ Billion
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8.9 [

Commodities Conservation Other

B H.R. 2646 0S. 1731 Sub + Scored Amend.




esSenaeraryear (4 ‘iuu ear) bill Front-Loads total
Spenaing ’r’;Ja"ri\/g o the IO~\ ear farm program budget
5 ei’ FY 02-11)
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Fiscal Years

O0S. 1731 Sub + Scored Amend.

All 10 Yrs: 02-11

B H.R. 2646



IHENEUEEISpends more on income support for
PrOgREI crops in fihe first 5 years
smuenRimore in the second.
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0S. 1731 Sub + Scored Amend.

B H.R. 2646




Fronicloading benefits can cause
prowlemsaown the road

ngithi ofi the farm bill, we're setting
s fior 10 years.

I1offiff or reduced substantially after
eﬁ;a money. in the next farm bill if
nefifitlevels of Lh first years are to be maintained.

The $73.5 billion is supposed to provide long-term fixes
for problems inicurrent programs.

= We shouldn't "bet the farm"” on being able to find more
money five years from now o continue programs or
restore funding.



Majprcommoditiy-Related Issues
SGINE Confierren %’ro Resolve

i

e

2 billsiier be profound.
Soybean and Ot ert Loal Rates

= Funding Allocation among Commodity, Conservation,
and Other' Programs

m Front-Loading o%‘ Benefits
m Conservation Security Act
m Payment limits
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AvConcluaing Comment

SownieRree piece suit is tailored affects
government co rs arm income, WTO
opligations), market impacts, and the
dISTrIBUiiion ¢ l)f' efits among crops and
| individual producers.

craig.jagger@mail.house.gov



EXTRA SLIDE
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Wiy Encoelurage  Any More Production When
WerAliready Have Surpluses?

L

e
The, Ser 'r»';* 'rU'r 2 Jorn -cause larger increases in
rx*orlur Tiof] | most major field crops than do
the rJoJJ,s rfzroﬂjr)J/rl payments andl loan rate adjustments.

. House Senate
' «1.46 mil.  + 2.81 mil.
Upland Cotton - 0.5 cents - 0.4 cents

Wheat: - 3 cents - 6 cents

Corn: - 3 cents - 5 cents

Soybeans: + 7 cents + 9 cents

Source: FAPRI



WO 2003, fihe Senate Bill likely has a
igher proeaplityeifexeceeding WTO limits of $19.1
dillierren covered support.

| 3 R
i Wiiinitiie  Senaie’s nigner loan rafes and lower fixed
paymeninrares aiter 2008}, a higher percentage of

- conmmodiiy pregramipayments are “amber box" payments
and chr fiotiie WTO limits.

Uhder e Fouse bi ", USDA has the authority to reduce
program benefifis it the WTO limits would otherwise be
exceeded,

F

m Under the Senate Bill, if USDA notifies the Congress that
it will reduce program benefits, no expenditures can be
made on affected programs after 18 months unless the
Congress has passed a joint resolution disapproving the
reductions within 60 days of notification.



NEWACBO) Projections Show A Change
IOIIFS LI USES ;Qa mall Deficits

L amm

Total Federal Budget Surplus:
History & Projections

Source: Congressional Budget Office
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ANNEWREIIdGe Resoeluiion Means a New Budget

I

SOWAUCH er/ il @ new; 'rd-JrlJ? resolution is passed?
N ReNRYAZ005) Budget Resolut supposed fo be
compleiieals / April U* w
Timesisinee By 1990 fhat the Budget Resolution has
beenicotiipletedion or by April 15: 3

_atesT date for* the budget resolution to be completed:
October 9

Times the bldge fsolu’rion was not completed: 1
Date completed last year: May 10, 2001




Generally,
INGH=Colnier=e
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CBO Score:

Non-Counter-Cyclical Spending
FY 2002 - 2011
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