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China’s Import and Export
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U.S., China, and Other Foreign Stocks
through 2001/02
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2001 U.S. Planted Area
Second Highest since 1962
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U.S. Abandonment and Yield/Harvested Acre
1997/98 to date
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mil. acres and bales

Southeast Region

Upland Cotton Area, Production, and Yield

1996/97 to date
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Delta Region

Upland Cotton Area, Production, and Yield

1996/97 to date
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Southwest Region

Upland Cotton Area, Production, and Yield
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Far West Region

Upland Cotton Area, Production, and Yield
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U.S. Retail Consumption Declines
and Mills Lose Share
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Textile Trade Growth Rates Retflect Slowdown
(by quarter from 1st quarter 1998)
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Seasonally Adjusted Annual Mill Use Rates
by month since August 2000
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U.S. Exportable Supply the Largest in 35 Years
(exportable supply = total supply - mill use)
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U.S. Export Commitments as of end-January
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Factors Boosting U.S. Exports
2001/02

Largest exportable supply in 35 years.

Aggressive early-season sales, supported by expiring
CCC loans.

Marketing loan program permits competitive pricing.

Reluctance of foreign producers to sell at low prices.



U.S. Cotton Supply-Demand Estimates
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Gross Cotton Farm Income
1991/92 through 2001/02
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$/pltd. acre

Net Returns/Acre over Variable Costs

Program and Market
1991 thru 2001 est.
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Basis for USDA Forecasts

 Normal weather and growing conditions.

* Economic recovery beginning in mid-2002.

* Continuation of the current farm program.



World Production to Decline by 6.5-7.0 MB

* Production in China will decline by about 3.0-3.5
million bales, due to falling prices.

 Lower area (14.5-15 million acres) and normal yields
will reduce U.S. production by about 2.5 million
bales.

e Other countries will also reduce production.
Increases in the southern hemisphere may be
partially offsetting. Net reduction of about 1.0 million
bales.



Preliminary 2002/03

World Cotton Balance Sheet
(mil. bales)



Forecast Changes in World Production,
2002/03
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World Consumption Likely to Increase 2.0 %
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China’s Imports Will Rise Significantly
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2002/03 Mill Use Up Marginally
With Retail Use Rising
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U.S. Export Range 10-11 MB

e Surplus supplies and marketing loan will continue in
2002/03.

* Early-season competitiveness will be enhanced by
expiring 2001-crop CCC loans.

* Lower foreign production and rising foreign
consumption will increase sales opportunities.
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U.S. Cotton Balance Sheet
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U.S., China and Other Foreign Stocks

through 2002/03
50
40
< 30
3 mU.S.
.‘—é 20- O China
B For. - China

10

0
96 97 98 99 00est. 0lest. 02

proj.



U.S. and China Share of World Stocks
1997/98 to 2002/03 proj.
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