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U.S. Abandonment and Yield/Harvested Acre
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mil. acres and bales

Southeast Region
Upland Cotton Area, Production, and Yield
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Delta Region

Upland Cotton Area, Production, and Yield
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Southwest Region

Upland Cotton Area, Production, and Yield
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U.S. Cotton Textile Trade

and the Trade-Weighted Exchange Rate
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U.S. Retall Consumption and Share of U.S. Mills
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Cotton Textile Trade Growth Rates
(by quarter since 1998)
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Seasonally Adjusted Annual Mill Use Rates
by month since August 2000
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U.S. Textile Inventories and Shipment Value
August 2001 to date
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U.S. Exportable Supply the Largest in 35 Years
for 2001/02 and 2002/03

(exportable supply = total supply - mill use)
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U.S. Export Commitments as of end-January
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Factors Maintaining U.S. Exports
2002/03

o Largest exportable supply in 35 years.

* Rising foreign consumption and reduced crops
wor ld-wide.

 Marketing loan program per mits competitive
pricing.



U.S. Cotton Supply-Demand Estimates

mil. bales

2001/02 2002/03

Beg. Stocks 6.0 &
Production 20.3 17.1
lmports 0.0 0.0
Total Supply 26.3 24.6
Mill Use 7.7 7.6
Exports 11.0 10.8
Total Use 18.7 18.4

Ending Stocks 74 6.2



World and U.S. Spot Cotton Prices

August 1998 to date
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Basisfor USDA Forecasts

 Normal weather and growing conditions.
e Economic recovery continues.

e Continuation of thecurrent U.S. and foreign
agricultural policies.



World Production to Rise by morethan 7 MB

* Production in Chinawill rise by about 2 million bales,
dueto rebounding prices.

e With dlightly higher area (14-14.5 million acres), and
averageyields, U.S. production torise marginally.

e Other countrieswill also increase production.
| ncreases in the Southern Hemisphere may depend on
return to normal weather.



World Cotton Supply-Demand Estimates

(mil. bales)

20,0705 2003/04

Beg. stocks 46.6 379
Production 87.6 95.0
|mports 29.7 31.6
Total Supply 164.0 164.5
Consumption 96.8 97.8
Exports 29.3 31.3
Total Use 126.1 129.1
Ending Stocks 37.9 35.4



Forecast Changesin World Production,
2003/04
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2003/04 World Consumption
Forecast tolncrease 1.1%
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China’sImport and Export
Projections through 2003/04
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U.S. Export Range 10.8-11.8 M B

o Surplussuppliesand marketing loan will continuein
2003/04.

e Early-season competitiveness will be enhanced by low
2002/03 foreign production

e Rising foreign consumption will increase sales
opportunities.



U.S. Cotton Supply-Demand Estimates

mil. bales

2002/03 2003/04

Beg. Stocks 7.4 6.2
Production 17.1 17.0-17.5
|mports 0.0 0.0
Total Supply 24.6 23.2-23.7
Mill Use 7.6 7.0-8.C
Exports 10.8 10.8-11.8
Total Use 18.4 17.8-19.8

Ending Stocks 6.2 4.0-5.5



U.S., China, and Other Foreign Stocks
through 2003/04
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