



































































































































Amount With

Total Value No Mgmt.
at Issuance Decision
Agency Date Issued Title of Report (in dollars) (in dollars)
09/30/96 49. 1994 Disaster Assis- 2,666,383 2,660,573
tance Program - Maine
(03601-1-Hy)*
03/27/97 50. Emergency Disaster 614,490 280,000
Loan Eligibility in
Arkansas (03099-13-Te)*
12/04/97 51. Emergency Disaster Loan 797,696 620,666
Program in California
(03601-8-SF)
RHS 05/02/96 52. RRH Project Operations - 235,498 235,498

*Reported in last semiannual report.

Cato Company, Michigan
(04010-12-Ch)*
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Audits Without Management Decision - Narrative

1. Farm Loan Programs - Civil Rights Complaint
System, Issued September 29, 1997, and
Followup on Civil Rights Recommendations,
Issued March 4, 1998

We continue to audit CR activities and are finding that
issues reported in the above-referenced reports are

recurring. We are working with Department officials to
craft solutions that will address the recurring problems.

2. Use of 4-H Program Funds - University of
lllinois, Issued March 27, 1997

After having participated on a team that identified
members of a county 4-H volunteer committee who had
diverted club funds to their own organization, two
Schedule A, joint Federal-State employees of the
University of lllinois Cooperative Extension Service
(CES), were removed from their positions and given
notice that their employment would be terminated. We
recommended that lllinois CES be required to suspend
its personnel actions against these two Schedule A
appointees and that CSREES monitor the situation to
ensure that any rights due these employees under the
Merit Service Protection Act are honored. Finally, we
recommended that CSREES clarify and disseminate its
position regarding the legal rights and protection of
Federal appointees to all CES directors.

The Office of the General Counsel (OGC) advised the
agency that the CES Schedule A positions were
covered under the 1990 law extending coverage to
Schedule A excepted-service positions. OGC
concluded that, specifically in the case of the two
Schedule A appointees, the provisions of the act
covering due process, appeal rights, and whistleblower
protections applied. CSREES officials stated they will
implement all recommendations except those relating to
the dissemination of the OGC opinion of Schedule A
appointees’ employment rights and our recommended
intervention in the prohibited personnel actions at the
university. The university contends that Federal civil
service provisions of due process and whistleblower
protection are not applicable to actions taken by the
university against State employees who are also
Schedule A appointees. The university has agreed to
defer further actions pending a decision by the Merit
Systems Protection Board (MSPB) and has reassigned
one of the Schedule A appointees and retracted the
termination letter.
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In February 1998, OIG issued a management alert to
the Under Secretary for Research, Education, and
Economics elevating the findings of our report to obtain
his position on Schedule A coverage. As a result, the
Under Secretary directed the CSREES Administrator to
accept the application of civil service coverage to
Schedule A extension employees, disclose fully the
pertinent facts and information on these positions to
MSPB, inform all CES directors of the protections
afforded to Schedule A appointees, and prevent
prohibited personnel practices to include protections
from adverse actions against whistleblowers.
CSREES'’s response, however, was not acceptable to
reach management decisions on the recommendations.
Subsequently, the Department’s Office of Human
Resources Management issued a statement that the
Schedule A appointees are joint Federal and State
employees who are entitled to civil service and
whistleblower protections. We are currently working
with the Under Secretary to resolve the differences
between the Department’s official position and the
agency'’s actions, including the need for the Under
Secretary and CSREES to work with the State CES
partners to resolve the dual status of these Schedule A
appointees.

3. Use of Grant Funds by Langston University,
Issued March 31, 1998

After we reported that a former director of research and
extension at Langston University had misused up to
$1.2 million of CSREES grant funds, CSREES agreed
to require the university to replace any funds that the
university could not justify within Federal funding
standards and the criteria for these projects. We
continue to work with the agency to reach an agreement
on the amount that the university must replace.

4. National Research Initiative Competitive Grants
Program (NRICGP), Issued March 31, 1998

The audit disclosed that CSREES’ process for awarding
grants favors large institutions and researchers
previously awarded NRICGP grants, that there appears
to be a direct relation between the institutional
affiliations of peer review panel members and the
institutions receiving awards, and that more than

60 percent of the approximately $32 million for
Strengthening Program funds awarded from FY’s 1994



through 1996 did not fully meet NRICGP objectives.
Management decisions have not been reached for our
eight recommendations. We are withholding our
response to CSREES'’ latest proposed action while
OGC completes an opinion.

5. Evaluation of the Fund for Democracy and
Development (FDD), Issued December 2, 1996

OIG recommended that FAS collect $2,163,390 from
FDD for its failure to account for donated commodities
and its agent’s misappropriation of donated
commodities. Although the donation agreement
provides that the cooperating sponsor will be liable to
CCC for any use of the commodities or sales proceeds
that is inconsistent with the donation agreement, the
General Sales Manager believes that CCC did not
intend to make the cooperating sponsor an insurer
against any unauthorized use of the commodities,
regardless of the circumstances relating to any such
unauthorized use. OIG believes that if accountability is
not established for the donated commaodities, program
losses may even escalate. We also recommended that
FAS determine the proper disposition of $3.6 million in
sales proceeds from donated commodities because of
the auditee’s noncompliance with its operating plan.

Although CCC has established an account receivable,
FAS has not issued demand letters seeking collection of
$2,163,390 from FDD. FDD contends it has accounted
for all the donated commodities. FAS is still reviewing
the documents provided by FDD; the four recommen-
dations relating the monetary exceptions are still open.

6. Establishment and Collection of Food Stamp
Claims, Issued March 21, 1997

We reported that the State agency in Texas referred
potential fraud claims for investigation before
establishing them as inadvertent household errors in the
accounts receivable tracking system. This happened
because of a State agency policy that requires delay in
establishment of a claim until a determination of
intentional program violation is made. As a result,
outstanding claims valued at over $1.9 million are not
recorded in the accounts receivable tracking system
and reported as a receivable for financial statement
purposes. We recommended that the State agency
compute the overissuance for all cases referred for
investigation and establish these cases as inadvertent
household error claims. We also recommended that the

State agency change its policy and classify all future
referral cases as inadvertent household error claims.

To address these matters, FNS officials decided to seek
guidance from the Federal Accounting Standards
Advisory Board; however, FNS now is seeking
alternative solutions. We cannot reach a management
decision until FNS advises us of planned corrective
actions.

7. Reinvestment of Quality Control Penalties,
Issued July 8, 1997

We questioned the eligibility of reinvestment projects in
nine States and costs charged to other eligible projects.
FNS disagreed with some questioned costs, is in the
process of assessing the eligibility of the remaining
costs, and is processing fiscal settlements with the
respective States as appropriate. Management
decision is pending settlement of the questioned costs
and assessments against three of the nine States.

8. National School Lunch Program (NSLP)
Verification of Applications in lllinais,
Issued August 25, 1997

We recommended that FNS require the lllinois State
agency to monitor verification efforts of its school food
authorities (SFA) regarding NSLP applications and take
appropriate followup measures on those which had high
error rates. We also recommended that FNS establish
a threshold for the maximum percentage of errors
allowable during the verification process and require
additional sampling when that percentage was
exceeded.

FNS responded that the State agencies monitored
verification activities as part of the Coordinated Review
effort. However, since these reviews are performed
only every 3 years, we do not believe this is adequate
oversight, as was evidenced by the high error rates
which we detected. FNS has been unwilling to require
expanded sampling, even for SFA's whose applications
have high error rates. FNS did not want to require
additional verifications based on the work in only one
State; it proposed to do a study which would collect data
from additional States before making a decision.
Subsequently, FNS advised that its funding for this
project had been transferred to another agency and that
FNS would be unable to do the study. FNS has now
agreed to contact State agencies and obtain error-rate
information for major cities to assist in making a
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decision on our recommendations. FNS also believes
that the potential savings from any increase in
verification requirements should be accurately
determined and should be weighed carefully against the
increase in administrative burden which it would impose
on SFA’s.

9. Strategic Monitoring of the Electronic Benefits
Transfer (EBT) System in lllinois, Issued
September 25, 1997

lllinois does not monitor the use of food stamp benefits
separate from other State-issued benefits on the EBT
card. The State regards an EBT card as “active” if any
benefit, including a State-issued benefit, is accessed by
the recipient. Therefore, unused food stamp benefits
could accrue on the EBT card while the recipient is
accessing other benefits. Federal regulations require
unused food stamp benefits to be expunged after

1 year. Unless food stamp benefit access is tracked
separately, the State is unable to identify whether stamp
benefits were accessed. FNS initially disagreed with
our recommendation addressing this issue; however,
based on subsequent discussions, FNS agreed to
reevaluate its position. We continue to work with FNS
to achieve management decision.

10. Food Stamp Program - Reporting Accuracy of
Claims Activity, Issued September 30, 1997

One issue relating to the establishment of claims by the
States remains unresolved. We recommended FNS
monitor State agencies to ensure that all potential fraud
claims are established and entered to the accounts
receivable system in accordance with existing
regulations. This issue, in part, has caused FNS to
receive a qualified opinion to its financial statement
audit. FNS officials decided to seek guidance from the
Federal Accounting Standards Advisory Board;
however, FNS now is seeking alternative solutions. We
cannot reach a management decision until FNS advises
us of planned corrective actions as appropriate.

11. New York City Case File Documentation, Issued
March 30, 1998

One recommendation remains open. We
recommended that FNS establish a minimum
acceptable standard for determining compliance with
case file documentation requirements and establish
penalties to recover the value of food stamp issuances
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that are not supported when the standard is not met.
FNS responded that current regulations require case file
documentation to support eligibility and benefit levels.
FNS agreed to issue a memorandum to States
reiterating this policy and to use financial penalties
when States do not comply. However, FNS stated that
financial penalty guidelines would be too complex to
develop and reiterated that all case files should be
properly documented.

We agree that issuing a policy memorandum to remind
States of the requirements is needed; however, we
continue to believe that additional guidelines should be
implemented. Per our September 22, 1998, meeting
with FNS, and our memorandum of September 25,
1998, we believe these issues may be resolved, or are
close to being resolved, and are working with FNS to
achieve management decision.

12. Historic Aircraft Exchange Program, Issued
October 27, 1992

We recommended that FS officials resolve ownership
issues involving C-130A and P-3A aircraft that were
improperly exchanged for private aircraft and recover
ownership of the aircraft as appropriate. The U.S.
Department of Justice and OGC have recommended
that FS proceed with action to claim title of the aircraft in
dispute. FS has agreed to begin actions to claim title to
the aircraft but, as of September 28, 1998, had not
formally notified holders of the aircraft. Once FS
formally begins proceedings to recover the Government
aircraft, we will be able to reach management decision.

13. FY 1995 FS Financial Statements, Issued
July 18, 1996, and Real and Personal Property
Issues, Issued September 30, 1996

FS and OIG personnel have been working closely in a
task force approach to improve FS accounting systems
and processes and to adopt new accounting standards
issued by OMB. One primary objective of the task force
is to enable FS to prepare timely and accurate financial
statements and ultimately receive unqualified audit
opinions on those statements. FS has begun to
implement a new real property accounting system and
is working toward converting field offices to the new
Departmental general ledger system. Implementation
timeframes for (1) the new general ledger,

(2) improvements in FS accounting subsystems, and
(3) new accounting standards will extend into FY 1999.



We continue to work closely with FS to ensure that
longstanding deficiencies in its accounting systems and
controls are eliminated.

14. Forest Service Grants to Nonprofit
Organizations, Issued February 11, 1998

In our audit of the National Forest Foundation (NFF), we
recommended that FS recover $1.2 million in funds that
had not been matched as required by the terms of the
grant agreement. FS disagreed with our recommen-
dation and proposed to evaluate the financial records of
NFF to determine if sufficient private donations were
available and used to match FS funds. However, to
date, sufficient detailed cost data has not been provided
to determine the allowability of the $1.2 million, and we
continue to recommend that FS recover the amount in
guestion.

15. Management of the Dade County, FL, FSA
Office, Issued September 18, 1995

We found that eight producers, including a county
committee member, received over $850,000 in
payments that were improper because the producers’
qualifying gross income exceeded the $2 million limit.
Also, a county office employee, primarily responsible for
administering the disaster assistance program, received
guestionable payments of over $50,000 based on
inaccurate supporting information. We recommended
that FSA recover the excessive payments. We are
working with FSA officials to reach agreement on the
cases.

16. Wool and Mohair Payment Limitation, Concho
County, TX, Issued March 15, 1996

We questioned approximately $1.2 million in wool and
mohair price support payments to a family group
because the producer did not operate as reported to
FSA. Not all of the producers were actively engaged in
farming, they were not separate and distinct, and their
shares of a partnership were not properly reported to
FSA. In addition, another producer’s farming operation
was not separate and distinct from the partnership. We
recommended that the agency determine whether the
members of the partnership and the other producer
should be combined as one “person” for payment
limitation purposes. We are working with FSA officials
to reach management decision.

17. Texas Agricultural Mediation (TAM) Program,
Issued March 29, 1996

The Texas Attorney General instructed Texas Tech
University (TTU) officials to deny OIG access to
mediation program records, asserting that such records
were confidential under Texas law. We have issued
Inspector General subpoenas to obtain the records, and
litigation in this matter is ongoing.

We identified a potential conflict of interest for three of
the four full-time mediation program employees,
excessive grant reimbursements totaling over $485,000,
a TAM official claimed as a full-time employee of the
mediation program who was engaged in nhumerous
other time-consuming duties, and questionable charges
for training.

We recommended that the FSA Administrator cancel the
certification of the agricultural mediation program
administered by TTU and instruct the FSA Texas State
Executive Director to implement an alternative
mediation program (regulations already provide for such
a program) for Texas borrowers. We also recommend-
ed that FSA recover the excessive grant funds, clarify
the extent and type of mediation training required to
meet the mediation program certification requirement,
and evaluate the effectiveness of the agricultural loan
mediation program by determining whether grant funds
are being used effectively. We continue to meet with
the FSA Administrator and other Department officials to
discuss resolution of these issues.

18. Cash/Share Lease Provisions, Issued March 29,
1996

We recommended that FSA officials clarify and
consistently apply regulations prohibiting landlords from
using combination leases requiring tenants to pay them
any Government payments or price support benefits
earned by the tenant under FSA programs. We also
recommended that FSA issue specific instructions that
would prohibit landlords from receiving Government
payment or price support benefits earned by their
tenants. We are working with agency officials to reach
management decision.
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19. Disaster Assistance Program - 1994, Thomas
County, GA, Issued May 2, 1996

We found that 17 producers, involving 2 separate family
farming operations and 1992 and 1993 payments
totaling $2,145,533, appeared to have participated in
schemes or devices to avoid maximum payment
limitations. One family farming operation is under
investigation, and FSA has been precluded from taking
action on these producers until investigative actions are
completed. The FSA Georgia State office advised us
that it was acting on the other family farming operation.

20. State-Administered Mediation Programs, Issued
March 4, 1997

For Texas, Michigan, Minnesota, and North Dakota, we
recommended that FSA recover $2.1 million as a result
of excessive and unsupported claims for reimbursement
(includes almost $1 million recommended for recovery
in report No. 03801-15-Te, Texas Agricultural Mediation
Program). We also recommended that FSA withhold
FY 1997 and future grant funds until the State agencies
provide access to all mediation records needed to
evaluate the effectiveness of program operations and
use of grant funds. We are working with FSA to reach
management decision.

21. Operator Compliance With Payment Eligibility
and/or Limitation Provisions in South Dakota,
Issued August 27, 1997

We reported that a producer, the producer’s spouse,
and an associated corporation inaccurately reported
their interest in 1996 production flexibility payments and
1995 conservation use for payment acres, bringing into
question payments totaling $61,459. We recommended
that the county committee perform an end-of-year
payment review and determine if the producers adopted
a scheme or device to evade the payment limitation
provisions. The South Dakota State office agreed to
include the entities in its end-of-year reviews. FSA,
when conducting the review, determined that the
producer had already provided copies of pertinent
documentation to OIG. As a result, OIG provided
copies of requested documents to the South Dakota
State office in January 1998. We continue to work with
the agency to reach management decision.
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22. Peanut Price Support Program, Issued
September 29, 1997

We reported that FSA did not assess required penalties
against handlers who remitted marketing assessment
fees late. FSA agreed with the recommendations to
assess up to $9,401,964 in penalties for crop-years
1995 and 1996. However, before the penalties can be
assessed, FSA must complete a complex reconciliation
procedure and verify the fees were remitted late. We
are working with FSA to reach management decision
pending FSA’s assessments of the penalties.

23. Implementation of the Beginning Farmer
Program, Issued February 24, 1998

We reported that FSA has been partially successful in
implementing the Beginning Farmer Loan Program
(BFLP) but that a significant portion of the BFLP loans
were made to borrowers who did not meet the definition
of a beginning farmer. We recommended, in part, that
FSA inform county office personnel of the conditions
reported and require that coverage of these areas be
provided in future staff training. In addition, we
recommended FSA request the guaranteed lender for
one loan to prepare a new promissory note reflecting
payment terms specified in the conditional commitment.
As part of the agreed-to corrective action, FSA
committed to requesting the lender to correct the
payment terms for the cited loan. We are working with
agency officials to reach management decision.

24. Emergency Disaster Loan Program -
Mississippi, Issued March 5, 1998

We reported excessive loan amounts totaling $111,026
made to borrowers. The FSA State office is in the
process of taking appropriate loan-servicing actions to
recover the unauthorized assistance.

25. Emergency Disaster Loan Eligibility, Issued
March 10, 1998

In Oklahoma, contrary to law, 11 borrowers received
catastrophic risk protection (CAT) indemnity payments
or Noninsured Crop Disaster Assistance Program (NAP)
benefits totaling $98,512 along with emergency loan
benefits totaling $459,220 for the same losses. Further,
all borrowers included in the review provided false or
inaccurate information, and FSA county office personnel



made errors computing six borrowers’ loans. As a
cumulative result of the inaccurate information and
errors, the borrowers received excess loan funds
totaling $314,217. Of the 13 borrowers who submitted
false information, 8 have been referred to the

U.S. attorney’s Affirmative Civil Enforcement Division for
prosecution under the False Claims Act.

26. Noninsured Crop Disaster Assistance Payments
for 1996 Crop Losses in Florida, Issued
March 18, 1998

We questioned payments of $190,320 because county
office personnel incorrectly used the county-expected
yield rather than the approved yield to compute the
payments. We recommended that action be taken to
recover the cited overpayments and that all other crop-
year 1996 NAP payments be reviewed for accuracy.
FSA determined that county office error caused the
overpayments, and the finality rule was applied to waive
collection. A management decision has been reached
for all recommendations in the report except for the one
recommending a review to verify the accuracy of NAP
payments that were not included in our review.

27. Reorganization of Payment Limitation in Hildago
County, TX, Issued March 31, 1998

We found that seven members of one family, including a
present county committee member and a former county
committee member, did not, as they claimed, operate as
separate producers for crop-years 1996 and 1997, and
we questioned payments of over $500,000. FSA is
determining whether the seven family members adopted
a scheme or device. Upon that conclusion, FSA will
need to further address the recommendation and collect
the resultant overpayments.

28. Controls Over the Export of Meat and Poultry
Products, Issued May 23, 1997

FSIS’ current directive precludes FSIS inspectors from
opening, inspecting, and verifying the contents of
product containers presented for export unless the
containers appear to be damaged. We believe that the
absence of such a control constitutes a material internal
control system weakness of FSIS’ food safety oversight
responsibility. FSIS officials proposed to resolve the
matter by transferring the responsibility to AMS.
However, before we can accept a management
decision, FSIS needs to provide us with its proposed

corrective action plan addressing FSIS/AMS export
inspection procedures, responsibilities, and internal
controls.

29. Conservation Reserve Program Acreage
Enrollments - Signup 16, Issued March 30, 1998

We reported that States experienced problems with
existing Environmental Benefits Index (EBI) software
packages. We recommended that NRCS solicit input
from each State as to the nature of its problem(s). We
concur with the actions taken to implement the
recommendation. We can reach management decision
when NRCS provides documentation of its
implementation. We also reported that NRCS increased
the risk of criticism to USDA by awarding producers
offering larger tracts of land additional EBI points. We
recommended that NRCS conduct an analysis to
determine whether producers have been denied
participation in the Conservation Reserve Program or
other agency programs due to any associated farm size
requirements.

30. Rio Grande Valley Empowerment Zone - Texas,
Issued February 27, 1998

We recommended that Rural Development officials
ensure that Rio Grande Valley Empowerment Zone
officials take appropriate action on a grant-specific audit
of a subrecipient that received over $500,000 in
empowerment zone funds and failed to fulfill its
contractual obligations. The audit questioned use of
over $282,000 in program funds. We are working with
Rural Development to ensure there is a proper
accounting for these funds.

31. Review of Controls in the Payroll/Personnel and
Time and Attendance (T&A) System - Phase |,
Issued March 25, 1998

We reported that additional procedure processes and
controls were needed to more fully protect the payroll/
personnel systems from errors or irregularities and
recommended that the Department implement internal
controls to preclude the weaknesses noted in the report.
Management decision is pending receipt of information
from the Acting Assistant Secretary for Administration
and OCFO advising as to the specific actions that have
been taken and/or planned regarding Departmental
guidance for payroll/personnel management, redesign
of T&A business processes, reports management and
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related training, and improvement of controls over the
Voluntary Leave Transfer Program, including related
timeframes for completion.

A reply was due July 30, 1998, from Departmental
Administration, and we are working with the audit liaison
for the Acting Assistant Secretary for Administration to
obtain and evaluate it to reach management decision on
the outstanding recommendations.

32. Intermediary Relending Program, Issued
March 31, 1997

We recommended that the Rural Business-Cooperative
Service (RBS) notify relenders that 17 loans totaling
$1.4 million were for ineligible purposes and initiate
action to recover the loan funds; determine whether
another 22 questioned loans totaling $1.6 million met
program guidelines, loan agreements, and workplans;
and for those loans that did not meet eligibility
requirements, initiate action to recover the funds from
the relenders. We also recommended that RBS
determine if five loans totaling $750,000 which involved
conflicts of interest should be recovered. The agency
reviewed the cited loans; however, proposed actions
were insufficient to reach a management decision on all
recommendations. We continue to work with the
agency to obtain the information needed to reach a
management decision.

33. Evaluation of Tenant Income Verification
Process, Issued March 26, 1998

We recommended that RRH management companies
recover improper rental assistance and interest credit
subsidies from audit sample tenants who inaccurately
reported income information. RHS officials have stated
they have no disagreements with the audit
recommendations and are currently evaluating
alternatives for implementing corrective action and
timeframes for completing those actions.

34. Reinsured Companies’ Actual Production
History (APH) Self-Reviews, September 30, 1997

We recommended that RMA take action to ensure that
APH'’s are corrected in all data bases, track and ensure
the receipt of APH results, perform tests to determine
the accuracy of past results, and establish a system of
rewards and penalties for APH accuracy. We have
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reached management decisions on three of the six
recommendations and are continuing to work with RMA
to reach management decision on the remaining three
recommendations.

35. Crop Insurance on Fresh Market Tomatoes,
Issued September 30, 1997

The audit disclosed that the Fresh Market Tomato Crop
Insurance Program in Florida has been poorly managed
by the reinsured companies and abused by sales
agents, loss adjusters, and producers. Reinsured
companies paid indemnities for (1) abandoned crops,
(2) losses outside the insured period, (3) crops planted
on wetlands, and (4) under/nonreported production. We
also found two sales agents of reinsured companies
who received almost $400,000 in commissions for crop
insurance policies sold to producers in conflict-of-
interest situations. The report included 13 recommen-
dations addressing the problems disclosed. We are
currently evaluating RMA's latest response to the audit
and continue to work with RMA to reach management
decision on the 13 recommendations.

36. Crop Insurance Claims in the Midwest, Issued
November 25, 1997

We reviewed 7 policies, involving 3 producers filing
12 loss claims on corn, cranberries, potatoes, and
soybeans. The review disclosed that seven of the
indemnity payments were incorrect. Six of these
resulted in overpayments, totaling about $725,000,
because optional units were improperly used to
calculate indemnity payments. The remaining claim
was underpaid $449. We are evaluating RMA’s latest
response and continue to work with RMA to reach
management decision on the audit recommendations.

37. Transfer of Catastrophic Risk Protection (CAT)
Policies to Reinsured Companies, Issued
March 3, 1998

Our audit of the first transfer of CAT policies showed
that RMA, FSA, and private insurance companies did
not effectively coordinate their activities. Specifically,
we found that producers did not always receive
adequate local agent servicing, the needs of limited
resource producers were not addressed, and RMA’s
evaluation process did not fully assess the effectiveness
of CAT program servicing. RMA concurred with the



recommendations but generally proposed or offered
actions that did not address the recommendations.
RMA has not responded to the audit since it was issued.
We are continuing to work with RMA to reach
management decision on the four recommendations
that are still open.

38. Alternative Agricultural Research and
Commercialization (AARC) Cooperative
Agreement With AgroFibers, Inc., Issued
September 30, 1996

The AARC Corporation awarded $800,000 to a
company to develop, manufacture, and market kenaf
(papyrus grass) nhonwoven mat products. Our audit
disclosed that, after 5 years, the company had only
$100 equity in the business and had misrepresented its
financial position. Soon after our visit to the site, the
plant burned to the ground. The AARC Corporation has
taken action to improve its project management and
agreed to apply due diligence in future arrangements
with the company. The U.S. attorney recently
concluded that criminal or civil prosection was not
warranted. OIG is currently presenting the case to the
Department of Justice for civil fraud prosecution.

39. Child and Adult Care Food Program - Sponsor
Abuses, Issued September 22, 1997

The sponsor reviewed is under investigation, and we
recommended that the sponsor be terminated from the
program. FNS concurs with this recommendation;
however, OGC is working with us to determine the
conditions for termination. FNS will act upon OGC'’s
decision. We also need to be advised when claims are
established. FNS can take no action until the
investigation is complete.

40. Research Cooperative and Cost Reimbursable
Agreements, Issued March 31, 1997

We recommended FS recover about $469,000 of
administrative overhead expenses that had been
incorrectly reimbursed to a university. FS has required
a legal review by OGC before determining the corrective
actions it will take. No action will be taken prior to an
OGC opinion regarding this matter.

41. Disaster Program, Nonprogram Crops, Mitchell
County, GA, Issued September 30, 1993

We found that disaster payments on nonprogram crops,
primarily squash, were not proper because producers
had reported incorrect or questionable information that
county staff accepted even though, in many cases,
other readily available data would have shown that
inaccurate information was provided. FSA officials
agreed with our recommendations. However, claims
cannot be established until all investigative actions are
complete.

42. Disaster Assistance Program, Jackson County,
FL, Issued March 2, 1995

We identified program payments of $359,265 resulting
from suspected intentional program violations by
producers. FSA officials agreed with our
recommendations. However, claims cannot be
established until investigative actions are completed.

43. Disaster Assistance Program, 1993 Nonprogram
Crops, Yuba County, CA, Issued March 31, 1995

One recommendation is without management decision.
After two producers had settled with plea agreements,
OIG/Investigations referred the two producers to the
FSA State office for administrative action.
Subsequently, the county committee determined that
the producers acted in good faith on a farming
operation; this decision was affirmed by the FSA State
and national offices. However, we strongly disagreed
with FSA’s interpretation, and we concluded that, based
on signed statements by the producers, the county
office should have collected all payments on the farming
operation. After discussing this with a regional counsel
on May 11, 1998, we referred the issue to OGC for a
legal opinion. We are still awaiting a response from
OGC.

44. Large Operators’ Compliance With Payment
Limitation Provisions in Stephenson County, IL,
and Rock County, WI, Issued September 7, 1995

We found that a producer and an individual adopted a
scheme to evade application of the maximum payment
limitation provisions and received excessive payments
of $165,069. FSA agreed with our recommendations;
however, claims cannot be established until
investigative actions are completed.
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45. A&B Professional Consulting, Inc., Issued
September 7, 1995

We identified program payments of $628,976 resulting
from suspected intentional program violations by
producers. FSA officials agreed with our
recommendations; however, claims cannot be
established until review is completed by the U.S.
attorney.

46. Disaster Assistance Payments - Lauderdale, TN,
Issued September 28, 1995

Our review disclosed questionable payments totaling
$1,890,622, including $1,523,918 for disaster payments
and $366,704 for other program payments obtained by
producers who participated in schemes to evade
disaster payment limitation provisions. FSA officials
agreed with our recommendations and assembled a
team to review the payments; however, claims cannot
be established until investigative actions are completed.

47. Crop Disaster - Brooks/Jim Hogg, TX, Issued
January 2, 1996

Twenty-seven cases have been referred for
investigation for possible criminal prosecution, and we
guestioned payments to two producers. We
recommended that FSA take administrative action;
however, claims cannot be established until the
investigative actions are completed.

48. Emergency Feed Program in Texas, Issued
September 18, 1996

We recommended recovery of program overpayments
totaling $214,267 from producers in two counties. The
State office has begun corrective action to collect the
overpayments in one of the counties. Due to ongoing
investigations, the State executive director was notified
not to take administrative action against the producers
in the other county because it might interfere with legal
actions.
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49. 1994 Disaster Assistance Program - Maine,
Issued September 30, 1996

The report identified 21 producers who provided
inaccurate information and received excessive disaster
payments of $1.6 million. We also reported that the
State committee, acting without approval, improperly
established the payment rate and yield used in the
computation of 1994 potato disaster payments, resulting
in Maine producers being overcompensated by
approximately $887,443. We recommended that the
agency take steps to recover overpayments in those
cases for which they were not prohibited from taking
action pending the conclusion of the investigative
actions. The agency response indicated concurrence
with the recommendation, but the agency has
determined that no action should be taken until the
investigations are complete.

50. Emergency Disaster Loan Eligibility in
Arkansas, Issued March 27, 1997

This report identified one borrower who falsified
information to qualify for excessive loan funds and two
borrowers who did not qualify for the excessive loans
due to excessive resources. We also identified nine
borrowers where excessive loans were made due to
agency errors in determining qualified disaster losses.
We recommended that FSA take administrative action;
however, claims against the borrower who falsified
information cannot be established until the investigative
actions are completed.

51. Emergency Disaster Loan Program in California,
Issued December 4, 1997

We reported that several producers in Monterey and
Tulare Counties received duplicate emergency loans
and NAP payments for the same disaster. We
recommended that the FSA State office instruct all
Agricultural Credit Offices to review their emergency
loans and NAP payment records for other producers
who may have received duplicate benefits and take the
appropriate corrective actions. The FSA State office
contends that the recommendations would impose an
undue hardship on the producers. FSA is seeking
advice from OGC. The FSA State office informed us on
August 17, 1998, that OGC is reviewing the matter.



52. Rural Rental Housing (RRH) Project
Operations - Cato Company, Michigan,
Issued May 2, 1996

The management company charged RRH projects
$215,631 in unsupported and unallowable operating
costs. The unallowable costs included expenditures for
training, travel, bookkeeping fees, and office equipment
purchases. In addition, the management company used
another firm with an undisclosed identity of interest to
purchase supplies and other items for its projects.
These unallowable costs totaled $19,867. We
recommended that the borrower reimburse the projects
for $235,498 in unallowable and unsupported charges
made to RRH projects. In accordance with our
instructions, RHS has suspended corrective action
pending completion of an ongoing investigation.
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Indictments and Convictions

Between April 1 and September 30, 1998, OIG Indictments and Convictions
completed 421 investigations. We referred 308 cases April 1 - September 30, 1998
to Federal, State, and local prosecutors for their
decision. Agency Indictments Convictions
During the reporting period, our investigations led to AMS 47 6
488 indictments and 333 convictions. The period of APHIS 14 4
time to obtain court action on an indictment varies ARS 0 1
widely; therefore, the 333 convictions do not necessarily FAS 4 2
relate to the 488 indictments. Fines, recoveries/ FSA 29 30
collections, administrative penalties, restitutions, claims FNS 334 254
established, and cost avoidance resulting from our FS 0 2
investigations totaled about $42.8 million. FSIS 4 6
GIPSA 5 3
The following is a breakdown, by agency, of indictments NRCS 1 1
and convictions for the reporting period. RHS 5 6
RMA 9 0
RUS 8 0
SEC 24 18
Other** 4 0
Totals 488 333

" This category includes pretrial diversions.
" This category includes cases involving multiple agencies (one
indictment) and non-USDA/affiliated agencies (three indictments).
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The Office of Inspector General Hotline

The OIG Hotline serves as a national receiving point for
reports from both employees and the general public of
suspected incidents of fraud, waste, mismanagement,
and abuse in USDA programs and operations. During
this reporting period, the OIG Hotline received

1,215 complaints, which included allegations of
participant fraud, employee misconduct, and
mismanagement, as well as opinions about USDA
programs. Figure 4 displays the volume and type of the
complaints we received, and figure 5 displays the
disposition of those complaints.

Figure 4

Figure 5

Hotline Complaints
April 1 to September 30, 1998
(Total = 1,215)
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Freedom of Information Act (FOIA) and Privacy Act (PA) Requests for the Period April 1 to

September 30, 1998

Number of FOIA/PA Requests Received 309

Number of FOIA/PA Requests Processed: 305
Number of Requests Granted in Full 137
Number of Requests Granted in Part 112
Number of Requests Not Granted 56

Reasons for Denial:

No Records Available 20
Requests Denied in Full 21
Referrals 15

Requests for OIG Reports From Congress
and Other Government Agencies

Received 114
Processed 113
Appeals Processed 7
Appeals Granted 0
Appeals Denied in Full 5
Appeals Denied in Part 2
Number of OIG Reports Released 321

in Response to Requests

NOTE: A request may involve more than one report.

58



Appendix |

INVENTORY OF AUDIT REPORTS ISSUED
WITH QUESTIONED COSTS AND LOANS

DOLLAR VALUES

QUESTIONED UNSUPPORTED *
NUMBER COSTS AND LOANS COSTS AND LOANS

A. FOR WHICH NO MANAGEMENT 69
DECISION HAD BEEN MADE
BY SEPTEMBER 30, 1998

$560,012,559

34,200,634

$149,157,565

12,612,432

$594,213,193

$161,769,997

B. WHICH WERE ISSUED DURING 56
THIS REPORTING PERIOD
TOTALS 125
C. FORWHICH A MANAGEMENT 50

DECISION WAS MADE DURING
THIS REPORTING PERIOD

(1) DOLLAR VALUE OF
DISALLOWED COSTS

RECOMMENDED FOR RECOVERY
NOT RECOMMENDED FOR RECOVERY

(2) DOLLAR VALUE OF
COSTS NOT DISALLOWED

D. FOR WHICH NO MANAGEMENT 75
DECISION HAS BEEN MADE BY
THE END OF THIS REPORTING
PERIOD

REPORTS FOR WHICH NO 42
MANAGEMENT DECISION WAS

MADE WITHIN 6 MONTHS

OF ISSUANCE

* Unsupported values are included in questioned values.

$12,057,372
$36,526,447

132,719,919

413,931,298

381,855,280

$860,326

123,327,295

37,582,376

25,187,180



Appendix 1l

INVENTORY OF AUDIT REPORTS ISSUED
WITH RECOMMENDATIONS THAT FUNDS BE PUT TO BETTER USE

NUMBER DOLLAR VALUE
A. FOR WHICH NO MANAGEMENT 22 $5,420,425,577
DECISION HAD BEEN MADE
BY SEPTEMBER 30, 1998

B. WHICH WERE ISSUED DURING 10 7,331,905,976
THE REPORTING PERIOD

TOTALS 32 $12,752,331,553

C. FORWHICH A MANAGEMENT 12
DECISION WAS MADE DURING
THE REPORTING PERIOD

(1) DOLLAR VALUE OF $5,343,407,301
DISALLOWED COSTS

(2) DOLLAR VALUE OF 1,166,215
COSTS NOT DISALLOWED

D. FOR WHICH NO MANAGEMENT 20 7,407,758,037
DECISION HAS BEEN MADE BY
THE END OF THE REPORTING
PERIOD

REPORTS FOR WHICH NO 11 76,101,927
MANAGEMENT DECISION WAS

MADE WITHIN 6 MONTHS

OF ISSUANCE
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Appendix Il

SUMMARY OF AUDIT REPORTS RELEASED
BETWEEN APRIL 1 AND SEPTEMBER 30, 1998

DURING THE 6-MONTH PERIOD BETWEEN APRIL 1 AND SEPTEMBER 30, 1998, THE OFFICE OF INSPECTOR
GENERAL ISSUED 108 AUDIT REPORTS AND EVALUATIONS, INCLUDING 7 PERFORMED BY OTHERS.

THE FOLLOWING IS A SUMMARY OF THOSE REPORTS BY AGENCY:

QUESTIONED UNSUPPORTED?* FUNDS BE PUT
REPORTS COSTS COSTS PUT TO

AGENCY RELEASED AND LOANS AND LOANS BETTER USE
AGRICULTURAL MARKETING SERVICE 2 $180,823
AGRICULTURAL RESEARCH SERVICE 2
FARM SERVICE AGENCY 18 $6,128,518
RURAL HOUSING SERVICE 8 $272,467 $190,049 $2,669
RISK MANAGEMENT AGENCY 3 $126,787 $7,909
COMMODITY CREDIT CORPORATION 1
FOREIGN AGRICULTURAL SERVICE 2
FOREST SERVICE 10 $6,115,608 $5,224,986 $7,329,073,925
RURAL UTILITIES SERVICE 1
NATURAL RESOURCES CONSERVATION

SERVICE 3 $17,728 $974,127
COOPERATIVE STATE RESEARCH, EDUCATION, 1 $1,239,314 $1,239,314 $185,669

AND EXTENSION SERVICE
OFFICE OF OPERATIONS 1 $249,866
FOOD AND NUTRITION SERVICE 24 $16,090,629 $3,093,185 $802,677
ANIMAL AND PLANT HEALTH 1

INSPECTION SERVICE
RURAL BUSINESS-COOPERATIVE SERVICE 2
MULTIAGENCY 28 $4,028,760 $2,856,989 $617,043
CIVIL RIGHTS 1
TOTALS 108 $34,200,634 $12,612,432 $7,331,905,976
TOTAL COMPLETED:

SINGLE AGENCY AUDIT 63

MULTIAGENCY AUDIT 27

SINGLE AGENCY EVALUATION 17

MULTIAGENCY EVALUATION 1
TOTAL RELEASED NATIONWIDE 108
TOTAL COMPLETED UNDER CONTRACT ® 7
TOTAL SINGLE AUDIT ISSUED © 24

@ Unsupported values are included in questioned values
b Indicates audits performed by others
¢ Indicates audits completed as Single Audit
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AUDIT REPORTS RELEASED AND ASSOCIATED MONETARY VALUES
BETWEEN APRIL 1 AND SEPTEMBER 30, 1998

QUESTIONED  UNSUPPORTED FUNDS BE
AUDIT NUMBER COSTS COSTS PUT TO
RELEASE DATE TITLE AND LOANS AND LOANS BETTER USE
AGRICULTURAL MARKETING SERVICE
01-001-0003-CH NATIONAL FLUID MILK PROCESSOR PROMOTION
1998/09/24 PROGRAM
01-005-0001-HY PUERTO RICO FEDERAL-STATE AMS INSPECTION $180,823
1998/09/10 PROGRAM
TOTAL: AGRICULTURAL MARKETING SERVICE 2 $180,823
AGRICULTURAL RESEARCH SERVICE
02-017-0013-HY BURNS AND ROE 1997 LABOR REVIEW
1998/04/27
02-017-0014-HY DCAA AUDIT OF BIONETICS CORPORATION FY 1991,
1998/05/20 1992, AND 1993 INCURRED COSTS
TOTAL: AGRICULTURAL RESEARCH SERVICE 2
FARM SERVICE AGENCY
03-001-0003-AT ASSESSMENTS FOR STORED TOBACCO
1998/08/20
03-004-0008-KC EMERGENCY DISASTER LOAN ELIGIBILITY $96,666
1998/07/08
03-006-0009-CH EMERGENCY DISASTER LOANS - EFFINGHAM CO., IL $1,330
1998/05/05
03-006-0011-CH EMERGENCY DISASTER LOANS - GRUNDY CO., IL $43,720
1998/06/25
03-006-0012-CH EMERGENCY DISASTER LOANS - LASALLE CO., IL
1998/05/04
03-012-0001-AT REVIEW OF CCC OPERATIONS
1998/09/25
03-099-0020-TE WOOL AND MOHAIR PAYMENT LIMITATION $2,432,120
1998/09/30 IN VAL VERDE COUNTY, TX
03-099-0021-TE 1997 FOUNDATION LIVESTOCK RELIEF PROGRAM IN $785
1998/08/18 NEW MEXICO
03-099-0022-TE REVIEW OF GUARANTEED LOAN APPLICATION IN
1998/08/21 LINCOLN COUNTY, AR
03-099-0027-KC EMERGENCY DISASTER RELIEF ASSISTANCE FOR $2,543,916
1998/07/02 LIVESTOCK
03-099-0029-KC LIVESTOCK INDEMNITY PROGRAM $217,546
1998/08/24
03-601-0024-TE NONINSURED ASSISTANCE PROGRAM PAYMENTS FOR $109,776
1998/06/11 1996 CROP YEAR LOSSES
03-601-0026-TE NONINSURED CROP DISASTER ASSISTANCE PAYMENTS $110,551
1998/06/24 FOR 1996 CROP LOSSES IN GEORGIA
03-601-0030-TE EMERGENCY LOAN PROGRAM $1
1998/09/25
03-801-0006-CH EVALUATION OF STATE ADMINISTERED MEDIATION
1998/04/01 PROGRAM - WISCONSIN
03-801-0034-TE EMPLOYEE DEBT FORGIVENESS
1998/06/30
03-801-0035-TE PROCESSING OF A FARM LOAN PROGRAMS DEBT $572,107
1998/07/08 SETTLEMENT PROPOSAL - YORK COUNTY, PA
03-801-0036-TE REEVES COUNTY OFFICE OPERATIONS - TEXAS
1998/04/30
TOTAL: FARM SERVICE AGENCY 18 $6,128,518
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AUDIT REPORTS RELEASED AND ASSOCIATED MONETARY VALUES
BETWEEN APRIL 1 AND SEPTEMBER 30, 1998

QUESTIONED  UNSUPPORTED FUNDS BE
AUDIT NUMBER COSTS COSTS PUT TO
RELEASE DATE TITLE AND LOANS AND LOANS BETTER USE
RURAL HOUSING SERVICE
04-099-0001-CH RRH PROJECT OPERATIONS - BETA MANAGEMENT, INC. $43,985
1998/04/14
04-099-0001-SF FARM LABOR HOUSING AND RENTAL ASSISTANCE
1998/06/18 SURVEY
04-099-0004-HY MOUNTAIN VIEW ESTATES RRH PROJECT - VERMONT $180,625 $167,408
1998/08/28
04-801-0002-AT RRH TENANT INCOME VERIFICATION $22,641 $22,641
1998/04/28
04-801-0002-HY EVALUATION OF RRH TENANT INCOME VERIFICATION $16,102
1998/07/30 PROCESS
04-801-0002-SF SELF-HELP HOUSING PROGRAM - GRIZZLY HOLLOW
1998/08/10 PROJECT, GALT, CA
04-801-0007-SF RRH PROGRAM - BUCKINGHAM PROPERTIES, $8,401
1998/09/24 FRESNO, CA
04-801-0013-TE RRH INITIATIVE - GREEN DEVELOPMENT, OKLAHOMA $713 $2,669
1998/09/10
TOTAL: RURAL HOUSING SERVICE $272,467 $190,049 $2,669
RISK MANAGEMENT AGENCY
05-099-0001-FM EVALUATION OF MANAGEMENT AND CONTROL OF
1998/05/08 SOFTWARE
05-099-0002-KC QUALITY CONTROL FOR CROP INSURANCE
1998/07/14 DETERMINATIONS
05-601-0001-KC CROP INSURANCE CLAIMS $126,787 $7,909
1998/04/10
TOTAL: RISK MANAGEMENT AGENCY $126,787 $7,909
COMMODITY CREDIT CORPORATION
06-401-0007-FM FISCAL YEAR 1997 CCC FINANCIAL STATEMENTS
1998/07/13
TOTAL: COMMODITY CREDIT CORPORATION
FOREIGN AGRICULTURAL SERVICE
07-099-0002-HY SURVEY OF THE SUPPLIER CREDIT GUARANTEE
1998/07/07 PROGRAM
07-801-0001-AT INTERNATIONAL TRADE POLICY PROCEDURES
1998/08/21
TOTAL: FOREIGN AGRICULTURAL SERVICE
FOREST SERVICE
08-003-0002-SF HUMBOLDT-TOIYABE NATIONAL FOREST $27,900,000

1998/08/05
08-003-0004-SF
1998/08/26
08-005-0001-HY
1998/07/31
08-017-0002-HY
1998/08/27

LAND ADJUSTMENT PROGRAM

IMPROVEMENTS ON THE ZEPHYR COVE LAND EXCHANGE

STATE AND PRIVATE FORESTRY GRANTS

SETA CORPORATION INCURRED COSTS AUDIT
FYE 12/31/94 THROUGH 12/31/96
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AUDIT REPORTS RELEASED AND ASSOCIATED MONETARY VALUES
BETWEEN APRIL 1 AND SEPTEMBER 30, 1998

QUESTIONED  UNSUPPORTED FUNDS BE
AUDIT NUMBER COSTS COSTS PUT TO
RELEASE DATE TITLE AND LOANS AND LOANS BETTER USE
08-017-0009-SF CONTRACT MODIFICATION PROPOSAL, GASCHLER-HILL $191,507 $90,188
1998/06/30 INVESTMENTS, L.L.C.
08-099-0003-CH INFRASTRUCTURE MAINTENANCE ON NATIONAL FOREST
1998/07/09 LANDS
08-401-0007-AT FISCAL YEAR 1997 FS FINANCIAL STATEMENTS
1998/07/13
08-801-0002-TE ASSISTANCE AGREEMENTS TO NONPROFIT $5,924,101 $5,134,798 $1,173,925
1998/09/24 ORGANIZATIONS
08-801-0003-HQ FOREST SERVICE MAINTENANCE BACKLOG $7,300,000,000
1998/06/15
08-801-0004-HQ FOREST SERVICE - RETROACTIVE REDISTRIBUTION
1998/08/19
TOTAL: FOREST SERVICE 10 $6,115,608 $5,224,986 $7,329,073,925
RURAL UTILITIES SERVICE
09-401-0003-FM FISCAL YEAR 1997 RUS/RTB
1998/06/04 FINANCIAL STATEMENT AUDIT
TOTAL: RURAL UTILITIES SERVICE 1
NATURAL RESOURCES CONSERVATION SERVICE
10-017-0001-HY CLAIMS AUDIT - CONTI ENTERPRISES $974,127
1998/07/30
10-601-0002-KC EMERGENCY WATERSHED PROTECTION PROGRAM PILOT
1998/08/13 FOR THE PURCHASE OF FLOODPLAIN EASEMENTS
10-801-0002-TE GREAT PLAINS CONSERVATION PROGRAM EVALUATION $17,728
1998/04/10 HOWARD COUNTY, TX
TOTAL: NATURAL RESOURCES CONSERVATION SERVICE 3 $17,728 $974,127
COOPERATIVE STATE RESEARCH, EDUCATION AND EXTENSION SERVICE
13-011-0002-TE USE OF CSREES GRANT FUNDS BY PRAIRIE VIEW A&M $1,239,314 $1,239,314 $185,669
1998/09/30 UNIVERSITY, PRAIRIE VIEW, TX
TOTAL: COOPERATIVE STATE RESEARCH, EDUCATION 1 $1,239,314 $1,239,314 $185,669
AND EXTENSION SERVICE
OFFICE OF OPERATIONS
23-801-0001-HQ REVIEW OF OO’S CONTRACT WITH B&G $249,866
1998/08/20 BUILDING MAINTENANCE
TOTAL: OFFICE OF OPERATIONS 1 $249,866
FOOD AND NUTRITION SERVICE
27-002-0012-CH ACCOUNTABILITY FOR FOOD STAMPS PROVIDED TO $370,545 $122,989
1998/05/13 STATE LAW ENFORCEMENT BUREAUS
27-004-0003-CH ADMINISTRATION OF THE FOOD STAMP EMPLOYMENT & $2,921,556
1998/08/13 TRAINING PROGRAM IN OHIO
27-004-0006-HY NUTRITION EDUCATION COSTS CHARGED TO THE WIC $4,126,822
1998/09/10 PROGRAM - PUERTO RICO
27-010-0001-KC NATIONAL INITIATIVE TO IDENTIFY PROBLEM $12,234
1998/08/19 SPONSORS - CACFP
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AUDIT REPORTS RELEASED AND ASSOCIATED MONETARY VALUES

BETWEEN APRIL 1 AND SEPTEMBER 30, 1998

QUESTIONED  UNSUPPORTED FUNDS BE

AUDIT NUMBER COSTS COSTS PUT TO
RELEASE DATE TITLE AND LOANS AND LOANS BETTER USE
27-010-0006-SF CACFP - FEEDING ARIZONA KID, INC., $45,409
1998/04/21 PHOENIX, AZ
27-010-0007-SF CACFP - B JENTERPRISES, INC., $8,322
1998/06/15 SCOTTSDALE, AZ
27-010-0009-SF CACFP - C.B.I.A,, INC., PASADENA, CA $462,387
1998/09/23
27-010-0013-HY CHILD AND ADULT CARE FOOD PROGRAM - SPONSOR $353,823
1998/09/29 ABUSES
27-010-0013-SF CACFP - CHILDREN’'S SPECTRUM, YUCCA VALLEY, $231,371
1998/07/10 CA
27-010-0015-HY DISTRICT OF COLUMBIA NSLP $7,441,944 $2,950,142
1998/08/28
27-010-0020-HY CACFP - CHILDREN’S BEST INTERESTS, INC. $15,756
1998/09/03
27-017-0015-HY ABT ASSOCIATES, INC., 1994 INCURRED COST AUDIT $1,414 $1,414
1998/07/30
27-099-0008-TE FOOD SERVICE MANAGEMENT COMPANY CONTRACTS
1998/07/24
27-099-0009-TE CACFP - SOUTHEAST ARKANSAS COMMUNITY ACTION $322
1998/07/16 CORP.,, WARREN, AR
27-401-0011-HY FOOD AND NUTRITION SERVICE FISCAL YEAR 1997
1998/05/21 FINANCIAL STATEMENTS
27-601-0004-AT CACFP - CAPE FEAR TUTORING, INC., WILMINGTON, $355
1998/09/04 NC
27-601-0005-AT STRATEGIC MONITORING OF EBT SYSTEM DEVELOP- $20,179
1998/09/22 MENT, PHASE IV - ALABAMA
27-601-0005-TE CHILD AND ADULT CARE FOOD PROGRAM IN $63,014 $18,640 $736,278
1998/08/13 LOUISIANA
27-601-0006-TE CHILD AND ADULT CARE FOOD PROGRAM IN ARKANSAS
1998/09/25
27-601-0010-HY AUDIT OF THE FOOD STAMP REDEMPTION
1998/07/22 ACCOUNTABILITY PROGRAM
27-601-0010-KC FOOD STAMP STORES SWEEP $66,399
1998/09/29
27-601-0017-CH CHILD AND ADULT CARE FOOD PROGRAM - YWCA OF $14,309
1998/09/03 CHICAGO, IL
27-601-0018-CH CHILD AND ADULT CARE FOOD PROGRAM - HUMAN $867
1998/09/21 DEVELOPMENT CENTER, HARVEY, IL
27-801-0003-TE OKLAHOMA EBT SYSTEM DEVELOPMENT
1998/09/29

TOTAL: FOOD AND NUTRITION SERVICE 24 $16,090,629 $3,093,185 $802,677

ANIMAL AND PLANT HEALTH INSPECTION SERVICE

33-099-0002-CH
1998/08/24

MONITORING OF REGISTERED CARRIERS AND
INTERMEDIATE HANDLERS

TOTAL: ANIMAL AND PLANT HEALTH INSPECTION SERVICE 1

RURAL BUSINESS-COOPERATIVE SERVICE

34-004-0002-CH

BUSINESS AND INDUSTRY LOAN PROGRAM -

1998/04/16 MINNESOTA
34-601-0001-HY BUSINESS AND INDUSTRY LOANS - FINANCIAL
1998/07/22 STATEMENT ANALYSIS
TOTAL: RURAL BUSINESS-COOPERATIVE SERVICE 2
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AUDIT REPORTS RELEASED AND ASSOCIATED MONETARY VALUES

BETWEEN APRIL 1 AND SEPTEMBER 30, 1998

QUESTIONED  UNSUPPORTED FUNDS BE
AUDIT NUMBER COSTS COSTS PUT TO
RELEASE DATE TITLE AND LOANS AND LOANS BETTER USE
MULTIAGENCY

50-018-0003-TE DESK REVIEW OF ARKANSAS STATE FORESTRY
1998/06/22 COMMISSION SINGLE AUDIT FYE 6/30/96
50-018-0010-SF A-133 STATE OF HAWAII, DEPARTMENT OF
1998/07/23 AGRICULTURE, FYE 6/30/97
50-019-0019-HY TOWN OF THOMASTON, ME, SINGLE AUDIT, A-128,
1998/06/17 FYE 6/30/96
50-020-0031-AT A-128 AUDIT OF THE STATE OF ALABAMA FOR
1998/08/20 FYE 9/30/96
50-020-0039-KC A-128 STATE OF MONTANA $4,576
1998/06/11
50-020-0040-KC A-128 STANDING ROCK SIOUX FY 1996 $4,059 $4,059
1998/06/15
50-020-0041-KC A-128 INTERTRIBAL AGRICULTURE COUNCIL $2,477 $2,477
1998/06/11
50-020-0042-KC A-128 NORTHERN CHEYENNE TRIBE $1,526
1998/06/11
50-020-0053-HY COMMONWEALTH OF VIRGINIA, A-128, SFYE 6/30/96 $114,688
1998/04/17
50-020-0054-HY STATE OF RHODE ISLAND, A-128, SFYE 06/30/96
1998/04/29
50-020-0055-HY STATE OF MAINE, A-128, SFYE 06/30/96 $1,402
1998/04/30
50-020-0056-HY STATE OF NEW JERSEY, A-128, SFYE 06/30/96 $769
1998/04/30
50-020-0057-HY STATE OF MARYLAND, A-128, SFYE 06/30/96
1998/05/11
50-020-0058-HY STATE OF VERMONT, A-128, 6/30/96 $10
1998/04/17
50-020-0059-HY STATE OF DELAWARE, A-128, 6/30/96
1998/04/17
50-020-0061-HY GOVERNMENT OF THE U.S. VIRGIN ISLANDS $246,002
1998/05/27 A-128, SFYE 9/30/94
50-020-0061-SF A-133 AUDIT REPORT - GUAM TELEPHONE AUTHORITY
1998/04/30 FYE 09/30/97
50-020-0062-HY STATE OF NEW YORK SINGLE AUDIT, A-128
1998/05/12 03/31/96
50-020-0062-SF A-128 AUDIT - COMMONWEALTH OF THE NORTHERN $3,386
1998/06/12 MARIANA ISLANDS - FYE 9/30/95
50-020-0063-HY STATE OF CONNECTICUT SINGLE AUDIT, A-128 $167,093
1998/05/22 SFYE 06/30/96
50-020-0063-SF A-128 AUDIT - COMMONWEALTH OF THE NORTHERN $1,315
1998/06/12 MARIANA ISLANDS - FYE 9/30/96
50-020-0064-HY STATE OF NEW HAMPSHIRE SINGLE AUDIT, A-128 $273,527 $273,527
1998/07/10 SFYE 06/30/96
50-020-0065-HY INDIAN TOWNSHIP TRIBAL GOVERNMENT, $762
1998/06/17 SINGLE AUDIT, A-128, FYE 6/30/96
50-022-0004-HY NATIONAL COUNCIL OF AGRICULTURAL EDUCATION,
1998/06/17 SINGLE AUDIT, A-133, FYE 6/30/96
50-401-0021-FM RURAL DEVELOPMENT FINANCIAL STATEMENT AUDIT
1998/05/29
50-401-0024-FM FISCAL YEAR 1997 USDA FINANCIAL STATEMENTS
1998/07/16
50-601-0005-AT FACILITIES CONSTRUCTION GRANTS $3,207,168 $2,576,926 $617,043
1998/09/30
50-801-0005-FM MATERIAL CONTROL WEAKNESSES WILL CONTINUE TO
1998/06/02 IMPACT DEPARTMENTAL FINANCIAL OPERATIONS

TOTAL: MULTIAGENCY 28 $4,028,760 $2,856,989 $617,043
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AUDIT REPORTS RELEASED AND ASSOCIATED MONETARY VALUES
BETWEEN APRIL 1 AND SEPTEMBER 30, 1998

QUESTIONED  UNSUPPORTED FUNDS BE
AUDIT NUMBER COSTS COSTS PUT TO
RELEASE DATE TITLE AND LOANS AND LOANS BETTER USE
CIVIL RIGHTS

60-801-0001-HQ EVALUATION OF CR EFFORTS TO REDUCE

1998/09/30 COMPLAINTS BACKLOG
TOTAL: CIVIL RIGHTS 1
TOTAL: RELEASE - NATIONWIDE 108 $34,200,634 $12,612,432 $7,331,905,976
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