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NOTICE�
�
�
�
The RUS Staff Instruction and Bulletins issued through this Procedure Notice are available from the Water Programs home page, which can be accessed at "http://www.usda.gov/rus/water/".�
�



RUS BULLETIN�
�
�
�
�
�
RUS Bulletin 1780-12�
RUS Bulletin 1780-12 is being revised to provide more flexibility in disposing of real property in Part K (3)(b) and to make Part L comply with USDA Department regulations 3016 and 3019.�
�
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3.  When the real property is no longer needed as provided in 1 and 2 above, the Grantee shall request disposition instructions from the Grantor agency or its successor Federal agency.  The Grantor agency shall observe the following rules in the disposition instructions:





(a)  The Grantee may be permitted to retain title after it compensates the Federal Government in an amount computed by applying the Federal percentage of participation in the cost of the original project to the fair market value of the property.





(b)  The Grantee may be directed to sell the property under guidelines provided by the Grantor agency. When the Grantee is authorized or required to sell the property, proper sales procedures shall be established that provide for competition to the extent practicable and result in the highest possible return.


[Revision 1, 04/17/1998]





(c)  The Grantee may be directed to transfer title to the property to the Federal Government provided that in such cases the Grantee shall be entitled to compensation computed by applying the Grantee's percentage of participation in the cost of the program or project to the current fair market value of the property.





This Grant Agreement covers the following described real property (use continuation sheets as necessary).
































	L.  Abide by the following conditions pertaining to equipment which is furnished by the Grantor or acquired wholly or in part with grant funds.  Equipment means tangible, non-expendable, personal property having a useful life of more than one year and an acquisition cost of $5,000 or more per unit.  A grantee may use its own definition of equipment provided that such definition would at least include all equipment defined above.


[Revision 1, 04/17/1998]





1.  Use of equipment.





(a)  The Grantee shall use the equipment in the project for which it was acquired as long as needed.  When no longer needed for the original project, the Grantee shall use the equipment in connection with its other Federally sponsored activities, if any, in the following order of priority:





(1)  Activities sponsored by the Grantor.





(2)  Activities sponsored by other Federal agencies.


					


(b)  During the time that equipment is held for use on the project for which it was acquired, the Grantee shall make it available for use on other projects if such other use will not interfere with the work on the project for which the equipment was originally acquired.  First preference for such other use shall be given to Grantor sponsored projects.  Second preference will be given to other Federally sponsored projects.
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2.  Disposition of equipment.  When the Grantee no longer needs the equipment as provided in paragraph (a) above, the equipment may be used for other activities in accordance with the following standards:





(a)  Equipment with a current per unit fair market value of less than $5,000.  The Grantee may use the equipment for other activities without reimbursement to the Federal Government or sell the equipment and retain the proceeds.





(b)  Equipment with a current per unit fair market value of $5,000 or more.  The Grantee may retain the equipment for other uses provided that compensation is made to the original Grantor agency or its successor.  The amount of compensation shall be computed by applying the percentage of Federal participation in the cost of the original project or program to the current fair market value or proceeds from sale of the equipment.  If the Grantee has no need for the equipment and the equipment has further use value, the Grantee shall request disposition instructions from the original Grantor agency.





The Grantor agency shall determine whether the equipment can be used to meet the agency's requirements.  If no requirement exists within that agency, the availability of the equipment shall be reported, in accordance with the guidelines of the Federal Property Management Regulations (FPMR), to the General Services Administration by the Grantor agency to determine whether a requirement for the equipment exists in other Federal agencies.  The Grantor agency shall issue instructions to the Grantee no later than 120 days after the Grantee requests and the following procedures shall govern:





(1)  If so instructed or if disposition instructions are not issued within 120 calendar days after the Grantee's request, the Grantee shall sell the equipment and reimburse the Grantor agency an amount computed by applying to the sales proceeds the percentage of Federal participation in the cost of the original project or program.  However, the Grantee shall be permitted to deduct and retain from the Federal share ten percent of the proceeds for Grantee's selling and handling expenses.





(2)  If the Grantee is instructed to ship the equipment elsewhere the Grantee shall be reimbursed by the benefiting Federal agency with an amount which is computed by applying the percentage of the Grantee participation in the cost of the original grant project or program to the current fair market value of the equipment, plus any reasonable shipping or interim storage costs incurred.





(3)  If the Grantee is instructed to otherwise dispose of the equipment, the Grantee shall be reimbursed by the Grantor agency for such costs incurred in its disposition.





3.  The Grantee's property management standards for equipment shall also include:





(a)  Records which accurately provide for: a description of the equipment; manufacturer's serial number or other identification number; acquisition date and cost; source of the equipment; percentage (at the end of budget year) of Federal participation in the cost of the project for which the equipment was acquired; location, use and condition of the equipment and the date the information was reported; and ultimate disposition data including sales price or the method used to determine current fair market value if the Grantee reimburses the Grantor for its share.





(b)  A physical inventory of equipment shall be taken and the results reconciled with the equipment records at least once every two years to verify the existence, current utilization, and continued need for the equipment.
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(c)  A control system shall be in effect to insure adequate safeguards to prevent loss, damage, or theft of the equipment.  Any loss, damage, or theft of equipment shall be investigated and fully documented.





(d)  Adequate maintenance procedures shall be implemented to keep the equipment in good condition.





(e)  Proper sales procedures shall be established for unneeded equipment which would provide for competition to the extent practicable and result in the highest possible return.





This Grant Agreement covers the following described equipment(use continuation sheets as necessary).
































	M.  Provide Financial Management Systems which will include:





1.  Accurate, current, and complete disclosure of the financial results of each grant.  Financial reporting will be on an accrual basis.





2.  Records which identify adequately the source and application of funds for grant-supported activities.  Those records shall contain information pertaining to grant awards and authorizations, obligations, unobligated balances, assets, liabilities, outlays, and income.





3.  Effective control over and accountability for all funds, property and other assets.  Grantees shall adequately safeguard all such assets and shall assure that they are used solely for authorized purposes.





4.  Accounting records supported by source documentation.





	N.  Retain financial records, supporting documents, statistical records, and all other records pertinent to the grant for a period of at least three years after grant closing except that the records shall be retained beyond the three-year period if audit findings have not been resolved.  Microfilm or photo copies or similar methods may be substituted in lieu of original records.  The Grantor and the Comptroller General of the United States, or any of their duly authorized representatives, shall have access to any books, documents, papers, and records of the Grantee's government which are pertinent to the specific grant program for the purpose of making audits, examinations, excerpts and transcripts.





	O.  Provide information as requested by the Grantor to determine the need for and complete any necessary Environmental Impact Statements.





	P.  Provide an audit report prepared in accordance with Grantor regulations to allow the Grantor to determine that funds have been used in compliance with the proposal, any applicable laws and regulations and this Agreement.





	Q.  Agree to account for and to return to Grantor interest earned on grant funds pending their disbursement for program purposes when the Grantee is a unit of local government.  States and agencies or instrumentality’s of states shall not be held accountable for interest earned on grant funds pending their disbursement.








