Chart 1

Peanut Production Changes with the 2002 Farm Bill

1996 - 2001 2003 - 2005
Regional share of U.S. peanut production

U Southeast’s share rises to 68% on gains in Georgia.

U Southwest production declines led by Oklahoma
U VA-NC's share decreases from 15% to 9%.

FEANUT PRODUSTION SHIFTE UNDIER 2002 FARM BILL
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O Southeast’s increase more than offsets declines in V-C and
Southwest




Chart 3

Producers Benefit from Lower Peanut Production Costs Under the
2002 Farm Bill
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4 Until the 2002 crop year, SE peanut growers paid around $98 per acre in
quota rent.

U Higher energy prices in recent years have increased diesel and fertilizer
costs.

Chart 4

Fertilizer costs are lower for peanuts than for alternative crops in
South Georgia
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O As fuel prices rise, so does the cost of producing fertilizer.

O Arelatively low fertilizer input makes growing peanuts more attractive as
fuel and fertilizer prices increase.




Chart 5

Variable and Total Peanut Cost of Production
(on ashort ton basis)
Mississippi and Georgia, 2005
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O Total costs exceed repayment rate in MS and GA.

O Repayment rate falls below variable costs in MS.

O MLG/LDP's in effect for the entire season.

Chart 6
Consumers Benefit from Lower Peanut Butter Prices Under 2002
Farm Bill
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U Reduced input costs prompt manufacturers to reduce peanut butter
prices to near 20-year low.

O Dec. 2005 peanut butter price ($1.37/Ib.), lowest in 227 months.




Chart 7

Grower revenue per ton of peanuts
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U Total revenue in years 2002-2004 is $495 per short ton.

O Grower revenue reaches $502 per short ton in 2005 through a reduced loan
repayment rate and a maximum counter-cyclical payment.

Chart 8

Peanut program costs by fiscal year
(in million dollars)

2003 |2004 |2005 |2006* |2007*

Direct payments |97.3 |70.7 |69.1 |61.9 |56.3

Counter-cyclical 161.1 |98.1 |191.1 |165.4 |180.6

MLG (includes 23.7 0.0 6.5 27.0 0.0

certificate gains)

LDP 26.0 |0.0 0.0 1.0 0.0
Storage/handling |87.1 90.3 [99.6 |124.3 |107.7

Total (notincluding |399.2 [259.1 |366.3 [373.6 |344.6
guota compensation)

Quota compensation | 1221.1 110.3 |5.6 12.3 0.0

*Estimate




Chart 9
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4 As both production and share of peanuts placed under loan expanded,
USDA storage and handling increased.

U In 2002, 40 percent of peanut production was placed under loan; in 2005,
95 percent of peanut production was placed under loan.

Chart 10
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Cumulative 2003, 2004, 2005-crop peanut loan redemptions
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Chart 11

US Peanut Exports and Imports
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