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USDA FLOOD COMPENSATION PROGRAM PAYMENTS BEGIN
WASHINGTON, February 28, 2001–Secretary of Agriculture Ann M. Veneman today announced that distribution will begin this week of more than $20 million to 13,740 farmers and ranchers who suffered lost production due to extensive flooding during the 2000-crop year.  Payments under the 2000 Flood Compensation Program will be issued to producers in Iowa, Minnesota, and North and South Dakota.  

Because flooding has reoccurred in areas in these states since 1993,  many farmers  are no longer eligible for crop insurance or disaster program payments for lost production on the flooded land.

Because the application amounts did not exceed the $24 million authorized expenditure, approved application amounts will not be reduced by a factor.  Payment rates are determined according to 5-year average cropland and pastureland rental rates for each eligible county. 

Farmers with approved 2000 Flood Compensation Program (FCP) applications in eligible counties will receive payments for the loss of the use of cropland or pastureland that occurred from October 1, 1999, through September 30, 2000.  The statute authorizing funds for the 2000 FCP mandates that producers only in the counties meeting eligibility requirements and subsequently approved for the 1998 FCP are eligible for the 2000 FCP.  


Applicants for assistance must have owned or had a cash lease with respect to the property and must have owned it or leased it since October 1, 1999.  Regulations implementing the program were published on November 2, 2000, and will be codified at 7 CFR part 1439.
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