[image: image1.jpg]== NEWS RELEASE

United States Department of Agriculture » Office of Communications « 1400 Independence Avenue, SW
Washington, DC 20250-1300 + Voice: (202) 720-4623 + Email: oc.news@usda.gov + Web: http://www.usda.gov





Release No. 0173.01

Kevin Herglotz (202) 720-4623

Claiborne Crain (202) 720-1255

USDA BACKS LOAN TO ENSURE AFFORDABLE POWER IN KENTUCKY

WASHINGTON, September 11, 2001 –The U.S. Department of Agriculture today announced the approval of a $92.3 million loan guarantee, through the U.S. Department of Treasury’s Federal Financing Bank, for a loan request by East Kentucky Power Cooperative to construct new generation and transmission capacity.  


“President Bush’s energy plan recognizes the importance of meeting our nation’s short term energy needs through the expansion of access to generation and transmission service,” said Veneman.  “This loan guarantee will help to ensure rural consumers in eastern and central Kentucky have a reliable and affordable source of power.

In May of 2001, President Bush unveiled his national energy policy, which included a greater reliance on alternative and renewable energy sources, while at the same time, recognizing the need to develop and expand access for consumers to the nation’s electricity supply.

 
The loan guarantee will provide for the purchase and construction of two combustion turbine generators with 80-megawatt capacity that will improve the reliability of Eastern Kentucky’s current generating units.  Also financed under this loan will be existing plant modifications and upgrades, 12 miles of new transmission line, and necessary line and station changes to handle the new capacity.  

Eastern Kentucky is a generation and transmission cooperative owned by 17 rural electric distribution cooperatives in central and eastern Kentucky serving some 800 thousand consumers in 89 counties.

USDA Rural Development serves as the lead federal entity for rural development needs, and administers program assistance through three agencies: Rural Housing Service, Rural Business-Cooperative Service, and Rural Utilities Service. Further information on USDA Rural Development can be obtained by contacting any USDA Service Center or by visiting USDA's web site at http://www.rurdev.usda.gov.
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