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USDA APPROVES NEARLY $8.5 MILLION FOR RURAL DEVELOPMENT IN TENNESSEE

Funds to Assist With Economic and Community Development

WASHINGTON, Feb. 28, 2002 – Agriculture Secretary Ann M. Veneman announced the approval of nearly $8.5 million in U.S. Department of Agriculture funds that will assist local economic and community development in rural Tennessee.

“These types of programs play a very important role in supporting rural communities,” Veneman said.  “We are pleased that communities in rural Tennessee will benefit from this assistance.” 

Tennesee Valley Electric Cooperative, Savannah, Tenn. - $450,000 rural economic development loan. Funds will be used to assist COYOD, LLC in financing the construction of a 30,000 square foot building on a 7.9 acre site in the Savannah/Hardin County Industrial Park in Hardin County, Tennessee. The new facility will expand the COYOD’s production capacity for their custom fabricated equipment for food service distributors. It is expected that 30 new job opportunities will be created as a result of the expansion. 

Hallsdale Powell Utility District, Knoxville, Tenn. - $1,974,000 water loan.  Funds will be used to improve and extend additional water service into Union County, including the construction of approximately 12 miles of water lines and a 500,000-gallon water storage tank. The improvements will serve 200 new and 21,438 existing customers. Union County is in the Clinch-Power Enterprise Community, who has identified the safety and supply of clean water a priority in their community’s strategic plan.

Persia Utility District, Rogersville, Tenn. - $1 million water loan and grant package ($625,000 loan/$275,000 grant).  Funds will be used for a cost overrun on a 1998 project to construct a 500-Gallons Per Minute  water treatment plant, including intake structure, raw water transmission lines, laboratory equipment and controls, and approximately two miles of distribution lines. Hawkins County is also included in the Clinch-Powell Enterprise Community.  The new water system will serve 1,512 existing customers.

Ashland City, Tenn. - $4,417,000 water loan and grant package ($3 million loan/$1,417,000 grant).   Funds will be used to construct a new water treatment plant, raw 

water intake to be located downstream from the existing withdrawal point, a sludge handling facility, and a 16-inch transmission line. Growth in the area has met and exceeded the present water plant capacity.  The new system will serve 1,953 existing customers. 
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County of Smith, Tenn.  - $140,000 loan and grant package ($50,000 Rural Business Enterprise Grant/ $90,000 Community Facilities).  Funds will be used to assist in financing the development of a Community and Business Information Center in Carthage.  The project will involve the construction of a 5,000 sq. ft. building that will provide space for the local chamber of commerce and tourism development activities.  As a result of this project, small businesses will be assisted and economic and community development will occur in the area.  

Tarpley Shop Utility District, Pulaski, Tenn. - $500,000 water loan and grant package ($350,000 loan/ $150,000 grant).  Funds will be used to construct 12.5 miles of water transmission and distribution lines, a 300,000-gallon elevated storage tank, pump station and three master meters.  The project is co-funded with $1,000,000 from the county of Giles and $150,000 from local and other sources. Water system improvements will serve 900 existing and 41 new customers. 

USDA Rural Development serves as the lead federal entity for rural development needs and administers financial and technical assistance through three agencies: Rural Housing Service, Rural Business-Cooperative Service and Rural Utilities Service.  Further information on USDA Rural Development can be obtained by contacting any USDA Service Center or by visiting USDA's web site at http://www.rurdev.usda.gov.   
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