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USDA ANNOUNCES OVER $7 MILLION FOR RURAL DEVELOPMENT IN IOWA

Funds to Assist With Economic and Community Development

AMES, Iowa, March 1, 2002 – Agriculture Deputy Secretary James Moseley during a visit here today announced the selection of over $7 million in U.S. Department of Agriculture funds that will assist local economic and community development in rural Iowa.

“These grants are important to help our rural communities in Iowa,” said Moseley. “This Administration is committed to strengthening rural communities and these grants and loans are just one example of that commitment.”  

The following funding announcements were made during Moseley’s visit to Iowa today:

Butler County Electric Cooperative, Allison, Iowa - $6 million guaranteed electric loan. This is an electric distribution cooperative and the funds will be used to serve 160 new consumers, construct 19 miles of new distribution lines and make other system improvements. The borrower services the counties of Butler, Bremer, Cerrogrodo, Chickasaw, Fayette, Floyd and Franklin.

North West Rural Electric Cooperative, Orange City, Iowa - $200,000 rural economic development grant. Funds will be used to enhance an existing revolving loan fund.  The initial loan from the revolving loan fund will assist the Northwest Iowa Community College in financing the expansion of their Sheldon campus.  The 5,800 square foot expansion will include adding new classrooms, a computer lab, meeting rooms, student locker storage space and reconfigure the size of the auditorium to seat 120 people. 

Lyon Rural Electric Cooperative, Rock Rapids, Iowa - $100,000 rural economic development grant.  Funds will be used to enhance an existing revolving loan fund.  The initial loan from the revolving loan fund will assist Merrill Pioneer Community Hospital Association in financing the construction of a new physician clinic in the community of George in Lyon County, Iowa.  A 2,050 square foot facility will be built to include three examination rooms, a nurse’s station and allow space for a future x-ray facility. 

Farmers Telephone Company, Essex, Iowa - $128,000 rural economic development loan.  Funds will assist the city of Essex, Page County, in financing the purchase of a new fire truck for the Essex Fire Rescue (EFR) Department, a volunteer rescue and fire fighting team of 29 volunteers.  The EFR serves both the city and surrounding rural area, covering 152 square miles.  

- more -

- 2 -

Clarke County, Iowa - $100,000 community facility loan.   Funds will be used to complete the construction of the early childhood education center in Osceola, Iowa. The center will house a day care, a before and after school program, Head Start and a special needs preschool.  The loan will have a 40-year repayment period at an interest rate of 4.75 percent.

Poweshiek County Mental Health Center, Grinnell, Iowa - $204,000 community facility loan. Funds will be used to construct an addition to the Poweshiek County Mental Health Center facility.  The center provides mental health outpatient care, prevention and educational services.  The funds will also help in adding additional parking space at the facility.  The loan will have a 40-year repayment period at an interest rate of 4.75 percent.  

City of Stanhope, Iowa - $275,000 wastewater grant.  Funds will be used to complete construction of a wastewater system, including the addition of a third treatment cell to the lagoon to improve storage capacity, improving existing collection pipes to reduce inflows and infiltration and adding wastewater service lines to new residential and business customers. The system will serve 240 customers.

Regional Utility Service System, Fairfield, Iowa - $38,000 wastewater loan and grant package ($12,000 loan/$26,000 grant).  Funds are part of an overall financing package needed to develop a wastewater collection and sand filter/wetlands treatment system in Mt. Sterling, Iowa. The system will serve 31 customers.

 USDA Rural Development serves as the lead federal entity for rural development needs and administers financial and technical assistance through three agencies: Rural Housing Service, Rural Business-Cooperative Service and Rural Utilities Service.  Further information on USDA Rural Development can be obtained by contacting any USDA Service Center or by visiting USDA's web site at http://www.rurdev.usda.gov. 
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