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MR. QUINN:  -- “from the Broadcast Center of the U.S. Department of Agriculture in Washington. Welcome to this news conference to discuss agricultural trade issues, including the U.S. agenda for the World Trade Organization negotiations and trade promotional authority. To lead that discussion today we have with us Secretary of Agriculture, Ann Veneman, and U.S. Trade Representative Robert Zoëllick.  Good morning, Madam Secretary.
      SECRETARY VENEMAN:  “Good morning, Larry, and thank you for being here today, and thanks to all of you who as listening today at Radio and TV Farm Broadcasters, as well as print media have joined us today, and we appreciate your joining us. I'm particularly happy and privileged to welcome Ambassador Robert Zoëllick here to our studio today.  As you know, he is the United States trade representative and has done a terrific job in representing trade interests all around the world.  And, particularly, he has a great interest in agriculture, and we have worked very closely together as we have advanced the trade agenda for the United States, trying to find ways to expand our markets for our farmers and ranchers.  As you know, we run a positive balance of trade for U.S. agriculture.  The global market is one that farmers and ranchers in this country depend very much on, and it's a market we want to expand.
      “We've launched a new round of trade negotiation in Doha just last year in November.  Ambassador Zoëllick led the delegation, and I accompanied him, and we believe we are off to a very good start with these negotiations.  Certainly, in those negotiations in Doha we were able to get an agenda to advance agricultural trade reform in a way, which we think is very positive.  So we now have had a number of meetings in Geneva, which we are now beginning to put proposals on the table, including a proposal that would call for the elimination of all export subsidies.  As you know, export subsidies are the most trade-distorting subsidies, and the EU uses 90 percent of the export subsidies.  And so we're anxious to make sure that those most trade-distorting subsidies are on the table for negotiations and, hopefully, elimination through this round of trade negotiations.
      “The President has a very aggressive trade agenda.  I often say that he rarely talks about agriculture without talking about trade, and he never talks about trade without talking about its importance to agriculture.  And so he is very anxious at this point to finish the negotiations in the Congress for an acceptable trade promotion authority bill so that he can quickly sign that bill.  This is very important to advancing our credibility in trade negotiations, not only for the Doha development agenda, the WTO talks, but also for regional and bilateral trade agreements.  Trade promotion authority is critical.
         “I also wanted to just briefly talk about the trip that I will be taking beginning tomorrow.  I will be leaving for Japan followed by a trip to China.  The purpose of the meeting in Japan is to attend what's called the Quint Agriculture Ministers Meeting, which involves the agriculture ministers from the European Union, Japan, Australia, Canada, and the United States, and we will have the opportunity to discuss issues that are of importance to agriculture today as well as talk about progress on the WTO, and, particularly, we are going to talk about the importance of biotechnology as it relates to agriculture today.
          “I will then go on to China where I will have the opportunity to visit with officials in China about the importance of moving forward in implementing the Accession Agreement that was negotiated as part of China's entry into the World Trade Organization.  As you know, we got a number of very important market opening opportunities in that Accession Agreement, and we want to make sure that we move forward to give our farmers and ranchers maximum opportunity to take advantage of those market openings.
         “In addition, we will be talking about the proposed biotechnology regulations in China, which are critical again to our agricultural trade.  So again it's my great privilege and pleasure to welcome Bob Zoëllick, USTR, into our studio today.
         REPRESENTATIVE ZOELLICK:  “Well, thank you, Ann.  I am very pleased to have the opportunity to be here with all of you, and particularly with my good friend, Ann Veneman, with whom I've worked for many years.  I certainly recognize how much America's farmers contribute to our country and to our economy and for the difficult conditions that all of you face.  I actually grew up in Illinois.  I saw that one of the stations doing the interviewing is WGN, which was my home station in Illinois.  I still have family farmers in Minnesota, Southern Minnesota, grain producers.
         “I feel very strongly that this is a time where we do have to try to define the agenda and the agricultural negotiations in the WTO.  We're at a point where we have the opportunity to try to shape these negotiations for the benefit of our farmers and ranchers, but first, as Ann mentioned, I just want to make sure all of you recognize how important this issue is for the President.  When the President first interviewed me for this job, his first and most important question related to agricultural trade because, as Ann said, he never talks about farming without talking about trade, and he never talks about trade without talking about opening markets for America's agriculture.
        “And he knows the effect on your bottom line.  One in three acres in America are planted for export.  About 25 percent of gross cash receipt come from exports, and in certain parts of the Midwest, obviously, those numbers go up to 30 or 40 percent, and in some of the specialty crops in some of the areas, where Secretary Veneman is from, in Southern California the numbers range even higher.
      “The President gave some very clear guidance to Secretary Veneman and I, and that is that opening global markets for our farm products is our top priority.  I think the world has gotten the message.  So what are we telling the world?  Well, we're telling them that we're proud of our farmers.  For many years you've been at the forefront of liberalizing agricultural markets.  The problem has been that over the years when the American farmers have led the way, many other nations didn't budge.  And today there's still too many high tariffs, too much trade distorting domestic support, and too many export subsidies in countries around the world.
      “This administration is committed to an approach that we will use to try to bring other nations in step with reducing distortions in agriculture markets.  As Ann mentioned, in Doha we worked together last November to try to reverse the failure of the effort in Seattle to launch global trade negotiations, and we not only did so, but also at the heart of it was an excellent agriculture-negotiating mandate.
     “Now, we have some very ambitious objectives for these agriculture negotiations.  Agriculture is the core of negotiations for many countries around the world, particularly the developing countries.  We need to bring down tariffs; we need to bring down the trade distorting support that interferes with the market flow.  And we're entering a particularly critical time because over the next couple of months we have been asked in Geneva to put forward the frameworks for the future discussions within this mandate.  So we're determining the way in which we'll be making reductions.
     “As many of you know, the average world tariff in agriculture is about 62 percent.  The tariffs in particular countries range much higher, up to 1000 percent.  The United States level is 12 percent, European Union 31 percent, Japan about 50 percent.  As Ann mentioned, last year the European Union spent about $2 billion on export subsidies, the  United States spent about $10-or-$15 million.  We want to try and eliminate that, and much of the world agrees with us that that would be the most trade-distorting aspect to remove.
      “The European Union has a cap on the trade-distorting subsidies of $60 billion.  Japan has $30 billion; United States has $19 billion.  So the type of positions that we take over the next weeks will be important in defining this agenda.  We want to try to set the table for the negotiations in ways to maximize our interests and not just show up and see what others have served for the table.  We have a lot to gain, but we won't accept efforts of others to try to define this negotiation in a way as if it were just about U.S. farm policy.  What we'll be trying to do is to first focus on harmonization, in other words, bringing others down closer to our levels, and then over time trying to seek that goal we sought for many years about elimination.
      “Now, the Doha WTO negotiations really rest on a three-legged stool.  First, consistent with the farm bill that has just passed, we have to make sure that we get off the defensive.  We have to go on the offensive so people aren't talking about our farm policies but instead we’re focusing on their faults around the world.
      “Another leg in addition to the farm bill and the Doha negotiations is the Trade Promotion Authority that Secretary Veneman mentioned.  This was called fast-track for many years, and it's the basic authority a President needs to be able to bring home a package, a trade package, for an up or down vote with Congress without being subject to amendment.  This is an authority that five prior presidents have had, but it's lapsed for eight years.  Right now, we have the bill passed through the House, passed through the Senate, but now it's before a conference committee of the House and the Senate to agree on a final one that will come back to the House and Senate together.  And we need Congress to complete action as soon as it can.
      “So together, if we have the farm bill, we have the Doha negotiations with an aggressive position, and Trade Promotion Authority, we'll be in a position--we have all for one and one for all.  And on that we're going to need your help with members of Congress, because they have to hear how important trade is for you so that we can help you by opening markets around the world.  Thank you.
      MODERATOR QUINN:  “Ambassador Zoëllick and Secretary Veneman, thank you very much, and it's time now for our questions from reporters, and our first question will be coming from Stuart Doan, and standing by is Rick Cowan.  Stuart Doan from Yancey Agriculture Network and Georgia Farm Radio Network, go ahead, please.
     MR. DOAN:  “Thank you, Larry, and good morning, Madam Secretary and Ambassador Zoëllick.  In your early proposal, the administration focused on improved market access for U.S. farmers in addition to the elimination of export subsidies worldwide.  History would tell us there has to be give and take for global trade talks to conclude successfully.  Your casual observer would seem to sense the Export Enhancement Program is not being used to a great extent any longer.  About the only areas that the U.S. can give on are export credits, and, of course, the stronger domestic support program in the new farm law.

     “Is there anything else that the United States currently has in its arsenal that our competitors would like to see on the negotiating table?  A question for either or both of you?

      REPRESENTATIVE ZOELLICK:  “Why don't I take a crack at that.  First, these negotiations, as you know, cover a whole host of products: services, manufacturing, agriculture.  So the give and take doesn't have to be solely in agriculture.  And where we start out with a strong position is many other countries around the world share our basic objectives about trying to reduce barriers if we can frame an approach that serves their interests and ours.
       “And that's exactly what we're in the process of framing now, because, as many of you know, agriculture really wasn't included in the international trading system rules, the old GATT system until the Uruguay round that was completed in the early '90s.  And so, as a result, the way that agriculture was put into that system, it capped many of the barriers that people had.  So it capped their production-distorting support at certain levels.  That's why the European Union has $60 billion and we have $19 billion.  And, frankly, the starting point which we think is only fair is to bring those numbers down closer to our numbers.  The same with Japan.  And it's also true with tariffs.
      “Now, we, of course, would be willing to reduce our tariffs if others do, and, over time, we'll be willing to reduce our subsidies as well.  You mention export credits.  Part of this is really, doesn't necessarily have to be reduction as it does to put some discipline.  So, for example, we had some discussions in Geneva about a month ago where the European Union took the old approach of trying to just reduce export credits where, instead, what we tried to do was put forward a policy of disciplines that would make sure that they are market based, and there's others around the world that would support that.
     “So the catch from what we're trying to do, actually, in the past month and in the month to come is actually to set this framework because we believe that agricultural realization in trade can be win/win for us as well as others.
      MODERATOR QUINN:  “And our next question will come from Rick Cowan from Reuters followed by Orion Samuelson, who should be standing by.  Rick, go ahead with your question, please.
      MR. COWAN:  “Thank you.  You've had about five months of high-level contacts with Russian counterparts on the poultry trade problems, yet trade is basically at a standstill right now.  Do either of you have any hopes for a deal with Russia by August 1, and if there is a deal by then, do you think that there are other barriers that Russia is waiting to erect so that trade will not go back to its former level?
      SECRETARY VENEMAN:  “Well, these discussion with Russia have been ongoing for some time, as you indicate.  We have had a number of exchanges between technical teams of our two countries.  I think that considerable progress has been made toward resolving this issue.  Earlier this month our Under Secretary J.B. Penn traveled to Russia, and I think that helped to begin to bring closure to a number of issues, but, as you say, we aren't there yet.  But we are hopeful that the negotiations and discussions continue almost on a daily basis by phone and by written correspondence, and we continue to be hopeful, although at this stage I would not put a date certain as to when we would believe that it would be resolved, but we're hopeful that it would be very soon.
      REPRESENTATIVE ZOELLICK:  “Let me just add a couple of thoughts on this, that Ann and I and our teams that work very closely together on this.  We've also been in very close contact with the poultry industry because this is a classic example of an industry that is highly competitive, has made great inroads around the world, and what you see happen in those circumstances is people try to come up with different types of barriers to trade, in this case ones dealing with sanitary and try to set sanitary standards, or other technical issues.
      “One of the things that we've talked about and USDA is helping with is to work with the industry to try to get ahead of some of those.  So in some of the areas where people are talking about different diseases that strike poultry, Avian influenza, for example, that we can work with them to try to understand more about those diseases, make sure that we do the best that we can to cope with them when they break out, and then narrow their effect on trade.  So in addition to being a trade and agriculture issue, this is one where, frankly, our cooperation with the industry is going to be very vital moving ahead, and there are some lessons to learn here about other products where we're going to be competitive because we'll run into this issue again.
      MODERATOR QUINN:  “Our next question will come from Orion Samuelson followed by Sally Scuff and Samuelson from WGN, U.S. Farm Report and Tribune Radio Networks.  Go ahead, Orion.
       MR. SAMUELSON:  “Thank you very much, and thanks to our participants for joining us this morning.  We again are looking at some sharply higher prices in wheat, corn, and soybeans at the Board of Trade today, a continuation of the last couple of weeks.  What will those higher prices do to our competitiveness in the world market, and what do you think, Madam Secretary, you'll hear when you talk to Chinese buyers about what's going on?
      SECRETARY VENEMAN:  “Well, again, certainly, we're going to continue to try to be competitive in world markets.  Prices are going up, which is, obviously, it's always been good news for our farmers because they're always concerned about the price.  But as I go to China, we are particularly concerned about the implementation of the negotiation, or of the commitments that were made in the negotiations on the ascension to the WTO.  There, as you know, there were a number of concessions that were made regarding entry of products into China.  There is now an implementation process of tariff-free quotas that have to be complied with.  We are having some difficulty in terms of the setting of those tariff-free quotas on the Chinese side so that trade can move.  And so we are going to have discussions about how do we make those commitments real for our farmers and ranchers so we truly have access to those markets and, as well, we're going to be talking about the biotechnology regulations that China has been discussing.
       “One of the things that we've realized as we've gone through a number of discussions on these biotechnology regulations, for example, is that there are a number of ministries within China, perhaps as many as six, who have some jurisdictional authority over the regulation of biotechnology.  And so we want to make every effort to try to bring all of the parties together on both sides of the border to talk about what's reasonable as we go forward in the future so that we can have a trade that takes place in an equitable manner.
      MODERATOR QUINN:  “Our next question will come from Sally Schuff followed by Larry Steckline.  Sally Schuff, who is with Farm Progress and Feedstuffs magazine, go ahead, Sally.
       MS. SCHUFF:  “Thank you, Larry.  Madam Secretary, my question regards your trip to Tokyo.  You know, going to Tokyo, you'll be facing a situation where Japanese consumer confidence in beef is at a point, an all-time low and our exports are down.  The Australians are moving rapidly to boost their efforts to revive their market in Japan.  What will you tell them, particularly in the wake of the Com-Agra recall to reassure them that U.S. beef exports are safe?
       SECRETARY VENEMAN:  “And, Sally, thank you for asking it.  As you know, there has been a drop-off of our beef exports in particular to Japan since there was the discovery of so-called "mad cow" or BSE in Japan, which has undermined consumer confidence toward eating beef generally, which has impacted exports from a number of countries, including ours.

     “We have put additional resources in partnership with the industry into Japan to try to do things to restore consumer confidence, to talk about the safety of our food supply coming from the United States.  I will actually be participating in a couple of events in Tokyo to talk about the safety of our food supply, to talk about the safety of our beef in particular and how our food safety system works.
       “I believe that the recall that we announced on Friday shows how strong a food safety system, how strong our U.S. food safety system is, because by taking immediate action as we found a difficulty, and taking, you know, a broad action, that should reassure people all around the world, including our own country and those abroad, that we take our food safety regulatory system seriously, and we're going to make sure that we do everything we can to protect consumer interests.
       MODERATOR QUINN:  “Larry Steckline will have the next question, followed by Blair Pethel.  Larry Steckline is with Mid-America Ag Network and Kansas State Television Network. Go ahead, Larry.
      MR. STECKLINE:  “Okay.  Thank you, Larry.  Ambassador and Madam Secretary, thank you.  I guess I'm sitting here listening to your rating the world of subsidies that stirs the thought in our farmers' minds in this part of the country, because, quite honestly, it seems like we're the ones that live with the rules, and most of the others do not.  Twofold question:  If we would ever agree to rid the world of subsidies, do you think the other countries would live by what they say and not have a different definition of subsidies, like the European Union currently has?  And, secondly, why does the United States, if we're really looking for trade, do what they did last week and deny Cuban trade officials visas to come to our country to buy more product?  That's the second time they've done that.
      REPRESENTATIVE ZOELLICK:  “Well, let me at least start on the first one.  In terms of the rules on subsidies, you're exactly right.  You've got to be--nail them down, and that's one reason why the subject starts to get a little technical because we divide it into different types of subsidies.  For example, our focus on eliminating export subsidies and then trying to work on the production-distorting support.  So many of you who know how this works would focus on the yellow box or the green box, which, of course, are the subsidies that the United States has tried to use, which are ones that are often detached from the production, which you're allowed to have without limit.
     “Frankly, there are others around the world that want to limit those, and we've been strong proponents of saying as long as it’s detached from production and not distorting trade, you should be able to use those.  And that's a key aspect of what we've tried to do at various times in our farm policy.
      “So that's exactly right in terms of the focus and the detail, but let me give you another example.  Some of you, a little bit further north from Kansas City in the Dakotas have been dealing with the Canadian Wheat Board.  Well, this is another issue where you have a monopoly provider in terms of wheat, and it's one of the reasons we're trying to not only go at export subsidies but go at these state-trading enterprises, these monopolies that also distort the market.  So there are a lot of different aspects of it.
      “Ultimately, why the interest? Well, not only the fact that, particularly in grain country where you have, you know, one in three acres, as I mentioned, planted for export, that we need to live off these exports, but in addition, if you think about growth in the future, a lot of it's got to come from overseas.  With a population of about three or four percent of the world, 96 percent of our market is outside.  Any business that's successful can't ignore 96 percent of the marketplace.  And if you think about the growth potential, well, Americans certainly challenge the adage that there's only so much more you can eat.  A lot of the growth in terms of diet and change in the diet is going to be overseas, and this also gives possibilities for some of the meat producers that build the higher-value added product and also does some of the people in the processed food industry.
      “So we believe that, particularly with technology, some of the things that Ann was talking about in biotechnology, we can increase productivity, we can get higher returns, and this is a growth industry for America.  It's a key focus for us.
       SECRETARY VENEMAN:  “If I might just add for a moment to that question, because I think it's critical, as Ambassador Zoëllick said, I mean this is--we've had a couple of questions asked by reporters today talking about what the you know, U.S. may have to give up, but I really believe that the focus needs to be, what does the U.S. have to gain in these negotiations?  We, right now, are in a situation where we have lower limits in terms of what we can use in terms of certain kinds of subsidies, $19.1 billion compared to the European $60 billion.  That needs to be equalized.
     “The average tariff, as Ambassador Zoëllick said, around the world for food and agriculture is 62 percent while the average tariff for food and agriculture in the U.S. is 12.  That needs to be equalized.
       “So we have a tremendous amount to gain for our farmers and ranchers in these negotiations if we can get concessions that will open up more markets, because we know that we can compete in those markets, and we know that we have a quality product to sell.
      MODERATOR QUINN:  “Blair Pethel will have the next question followed by Cyndi Young.  Blair Pethel from Bloomberg News, go ahead, please.
       MR. PETHEL:  “Thank you, Secretary Veneman and Ambassador Zoëllick, if I could a quick follow-up on the Russian poultry issues and a question about Trade Promotion Authority.  On the poultry issue, do you believe the Russians have legitimate health concerns that will mean U.S. processors will have to change their way of doing business to regain this market?  And do you believe that the Russians actually want to resolve this issue quickly?
       “And then on Trade Promotion Authority, the President's spokesman said this morning the cabinet will be launching an all-out assault on Capitol Hill on the conference to try and get this done quickly.  Will the two of you be participating in this and, if so, who will you be speaking with, and do you think it's possible to come up with a conference report this week?
       SECRETARY VENEMAN:  “Well, let me start out on poultry and the health concerns.  We don't believe that there is anything in our poultry supply that should be interpreted by the Russians as being anything but safe, and we've continued in our negotiations to make sure that that's understood that our safety system is understood, that our production system is understood, and we've spent a lot of time with our technical experts making sure that there is a clear understanding of how our system works, and so, no, we don't believe there's a health issue.  
But, however, we do need to continually work to comply with what the Russians are going to require in terms of certification and so forth, and we are doing that with the hope that it can be resolved as quickly as possible.  And I would say yes, and I'm going to have, ask Ambassador Zoëllick to expand more on what's happening on the Hill, but we are all, and we all have been very involved in the effort to get trade promotion authority, and we'll continue to do so.
       REPRESENTATIVE ZOELLICK:  “Blair, let me just say a word on the poultry part.  You know, not only do I agree with Ann in terms of the fact that the quality of the poultry and the health and safety of it is extraordinary good, but I think, as for your question, as to whether they have an incentive to try to reach a conclusion, look, the incentive is that our patience is about ready to run out, and, frankly, my point of view is if the Russians are unable to come to terms with this rather soon, we have to look at other steps, including potential trade retaliation because, frankly, this has gone on long enough.  I think we're close to something.  I hope we can get it done in the near future with the help of the USDA technical staff and vet staff.  We've worked through almost all the issues, but, frankly, I don't think it should hang fire forever.
      “I think, frankly, the steps that were taken by the Russians were because we have a highly competitive product.  As many of you know, poultry is now sold in parts, and so as alot of the white meat  is sold in the United States, you get some of the legs and the red meat sold at lower prices abroad, and, frankly, it was too much for them.  At the same time, we're not only talking about opening trade markets.  We have to do this so that we have an ongoing business presence, and so we have to answer the questions that have been raised in the Russian press because otherwise consumers won't buy the product, and that's part of what we have to do as well.
     “On the trade promotion authority, as you know very well, Blair, this President has really put his shoulder to the wheel.  This has failed twice, '97 and '98.  The Clinton administration, despite best efforts, couldn't get it through.  We got it through the House, got it through the Senate.  I was at the meetings with members of Congress last week, and I spoke to some at the end of the week.  I've got some on my calendar again today, so we're making every push to get it done.  But one of the vital ways in which we can get it done is to get some support from farm country, because the people who are afraid of trade, the people who are protectionists, many of those, frankly, in the union community that don't like trade, they're out there.  And people who live and breathe for trade--and that really is the agriculture community-- also has to let members of Congress know the importance for them.
      “If you do your part, we'll do our part, and we'll work on this together, and, frankly, open markets are improving incomes and assets around the world.

      MODERATOR QUINN:  “Our next question comes from Cyndi Young, followed by Elizabeth Becker.  Cyndi Young is with Brownville Network in Jefferson City, Missouri.  Cyndi?

[NO RESPONSE.]
      MODERATOR QUINN:  “Well, we'll go to Elizabeth and perhaps come back to Cyndi.  Elizabeth Becker from The New York Times followed by Keith Merckx Elizabeth?
MS. BECKER: “ Hello.  This is Elizabeth for Dr. Zoëllick, Madam Secretary.  This month the EU has, the European Commission announced that it's going to try to cut subsidies linked to production, and then just last week the prime minister of Japan announced that it was going to ask that subsidies to rice farmers were going to be cut in order to stop the artificial high price of rice in that country.  How do you react to those two rather large--well with the large changes if they're enacted in the U.N. and Japan?
      REPRESENTATIVE ZOELLICK:  “Well, to take the first one and with the European Commission, as many of your listeners may not be aware of the structure of the European Union, this means that there have been some recommendations from the European Commission that still have to be adopted by the European states.  So the technical experts in Brussels have made recommendations but it still has a way to go.

      “Frankly, I think it's a good step.  It's a start.  It doesn't really reduce the overall spending, so I just want to correct your point on that.  What it does is it tries to move it from production-distorting subsidies, what we call the amber box or the blue box, to the green box where it would not distort production.  So, frankly, it's all the more reason why we believe now's the time for us to take advantage of some of this movement at the international negotiating table, because if they can make those reductions and we're in a position with an aggressive posture about lowering their $60 billion level opposed to our $19 billion level, then we can help move along the negotiations more generally.
        “On Japanese rice, this is a terrible embarrassment for the Japanese consumer.  It's a good case of, frankly, why trade liberalization for all countries is beneficial.  People pay a tremendous amount for rice in Japan that they shouldn't have to, and at a time when the economy has been struggling; frankly, it's in their self-interest.  We just recently worked through a problem with Taiwan.  One of the benefits of bringing Taiwan as well as China into the WTO last year was we got some additional access for the Taiwanese market, and we worked through some problems with the first rice vendor just about last week, and I hope we'll get another one a little bit later. So it's true in their markets as well as ours there's an opportunity here in agriculture, but frankly, we need our trade negotiating authority to be able to seize the opportunity.
      MODERATOR QUINN:  “We will go to Cyndi Young at Brownsville Network now, and Keith will be following her.  Cyndi, go ahead.
     MS. YOUNG:  “Thank you very much, Larry.  Madam Secretary and Ambassador Zoëllick, the elimination of all trade-distorting agricultural subsidies is obviously on your radar screen.  What is the time frame that you have in mind to accomplish that goal?
      REPRESENTATIVE ZOELLICK:  “Well, let me take a start at that.  From our focus in the Doha agenda is to try to build on the mandate that we all agreed on with at that time 141 other participants.  And that is to try to eliminate export subsidies, and we just came forward with a proposal to try to do that over the course of five years.  And in the other categories of production-distorting support, the internal support and subsidies, that has called for a substantial reduction.  And what we are, frankly, in the process of moving forward with over the next couple weeks, no later than by September, is some proposals to go in the direction which we've alluded to on this program.  In other words, if the Europeans are at $60 billion and we're at $19 billion, and the Japanese are about $30-or-40-or-50 billion, we need to bring them down more rapidly at the same time that we would be willing to come down.
      “So the point is in this negotiation what we want to do is harmonize, equalize at lower levels, and eventually eliminate.  And, of course, our long-term goal is elimination.  We'd like to start that by getting it in export subsidies.
    MODERATOR QUINN:  “And our final question today will come from Keith Merckx, who is with Texas State Network in Arlington, Texas.  Keith, go ahead, please.
      MR. MERCKX:  “Thank you very much, Larry, and good morning, everybody.  National Cotton Council is accusing China of failing to provide market access for raw cotton imports, as required by the U.S.-China WTO Agreement.  Now, the Council is saying Chinese import restrictions have lifted free market access for cotton to a mere six percent of the announced tariff rate quota amount.  Who could be meeting with them soon?  Is there anything to this?  If so, will it be addressed?  What will you say?
      SECRETARY VENEMAN:  “Well, again, one of the primary issues we want to talk about when we're in China is the implementation of these tariff rate quotas and whether or not they're being implemented in a way that is consistent with the obligations that were negotiated under the WTO Accession Agreement.  So, yes, this is one of the issues that will be on our agenda, and we will be talking with officials in a number of ministries about the implementation and whether or not they are creating the kinds of access that was anticipated by the negotiators.
      MODERATOR QUINN:  “Thank you, reporters, for your questions.  Now, I'd like to offer both of you any concluding remarks.  Ambassador?
      REPRESENTATIVE ZOELLICK:  “Well, I just appreciate the opportunity to be on this program.  I hope I can try to do it again.  As I've mentioned throughout the program, the agricultural trade is a part of what we do, so whether it's grains or whether it's specialty crops, or whether it's tariffs or subsidies, or whether it's working through these problems, it's something that I spend time on every day.
     “ I have had the fortune, the good fortune of having an excellent working relationship with Secretary Veneman going back to the Reagan and Bush administration, and we work very well as a team.  And I tell you one reason why I think that's important, looking out ahead, is that while we have some of these issues today that we've talked about, there are going to be issues in agriculture for tomorrow.  And one of them that's going to be very important is biotechnology.  This is an area where some of your questions related to problems in the Chinese market, the Chinese are themselves starting to use biotechnology, but we have questions about them blocking our soybeans and grains.
      “We need to build support of others around the world, including developing countries that can benefit by this in terms of nutrition or dealing with drought-resistant crops.  But one of the things that we hope to do together, whether it be biotechnology or sanitary or phyto-sanitary standards or others, is to try to get out a little bit ahead of the curve, and we can best do so if we work closely with the agriculture community which has a long history of doing research and the commodity groups that have given us fantastic support.  And I just want to end by thanking them for it.
     MODERATOR QUINN:  “Secretary Veneman?
      SECRETARY VENEMAN:  “Well, thanks to all of you again for joining us today and for participating in this very important discussion about international trade and food and agriculture.  As you know, we have talked so many times before about how critical markets around the globe are to agriculture.  There are many times that we talked about turning inward, but we simply cannot do that for the long-term health of our food and agriculture sector because we produce so much more than we can possibly consume in this country.  And so expanded market access around the world is the one way that we can accomplish having markets for our farmers and ranchers, and we think that's very important.
    “So we are very active in trying to negotiate better market openings under the WTO in the Doha Development Round. We are working to maintain our markets all around the world, and we are certainly trying to make sure that we get the access that's been negotiated in places like China.  It's a broad agenda.  It's one, as Bob Zoëllick says, we work in close partnership on, and I, too, truly appreciate the partnership that we have not only at the cabinet level but also our staff have in working through these issues, and our partnership as well with the private sector.
      “As we go forward, the President has a very aggressive trade agenda, but first and foremost right now is to get trade promotion authority, and we're hopeful that the Congress will pass and act on that very quickly.
      “Again, I want to thank you, Bob Zoëllick, for being with us today.  We truly appreciate you joining us and having a discussion with our ag press, and thank you very much, Larry Quinn, for hosting us today.  Thank you all very much.
      MODERATOR QUINN:  “Secretary of Agriculture Ann Veneman, Robert Zoëllick, U.S. Trade Representative, thank you for being with us.  I'm Larry Quinn in Washington.

[Press briefing concluded.]
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