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Eric Niemann, thank you very much.  I am pleased to take part in this first Forum on biobased products.

I want to thank the United Soybean Board, the American Soybean Association, the National Corn Growers Association, the National Association of State Departments of Agriculture, as well as numerous government partners for sponsoring this Forum.  Particularly, I’d like to thank Karen Coble Edwards for organizing this event. 

As someone who has spent a lifetime in farming and agriculture – both as a farmer and in government – the issues of bioenergy and biobased products have become some of the most exciting, dynamic opportunities we have.  

In the past, we talked of great potential and future opportunities.  But today, we are at a point where that potential is being harvested and what were once academic concepts are now emerging, viable industries.  

That’s a fulfillment of a dream of many of the farmers that have been working in this direction for many years.

And it addresses a very real issue – the role that agriculture plays to combine environment performance with economic potential – natural, renewable biobased products are sensible environmentally and they can provide huge opportunities economically.  

For farmers, there are new uses for what they produce and entrepreneurial opportunities in processing.  

For rural communities, they mean new, high quality jobs that bolster their quality of life.  

And for consumers, biobased products mean more choice and better products.  
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President Bush has, from the beginning, been a strong supporter of expanding markets for biobased products and energy.  It was an important part of his campaign, and he remains committed to it today.

Chuck Conner talked earlier about the President’s National Energy Policy, which gives a very prominent role to renewable fuels such as ethanol and biodiesel.  

This year’s Farm Bill was the first in history to contain a separate energy title, which shows how interlinked agriculture and energy have become.  The 2002 Farm Bill made an important commitment to the promise of bioproducts and bioenergy for energy security, protecting our environment and new economic opportunities.  

So we know that there’s good opportunity in energy, and we spend a good deal of time talking about energy because it is so important.  But allow me to elaborate and spend a few minutes talking about the biobased products, energy and industrial, that can make a significant difference in rural economic opportunity and also can bring to the market a broad array of products.

At a time when U.S. agricultural products face increased competition in world markets, it is very important for our farmers and ranchers to develop new product markets where demand is growing more rapidly than in the food sector.  When those products lend themselves to further processing and manufacturing – like biobased products do – jobs are created, investment is spurred, and the quality of life in rural America benefits.  

USDA’s overall program for bioenergy and bioproducts in 2001 totaled $133 million – with most of those funds going toward research programs in the Agricultural Research Service and Forest Service.  But another large component is the Commodity Credit Corporation Bioenergy Program, under which USDA cost shares capital structures on new ethanol and biodiesel facilities.  

Bioproducts, energy and industrial uses, is an issue that cuts widely across a broad range of mission areas in USDA.  To help address this broad cross-cut, Secretary Veneman recently created a new Biobased Products and Bioenergy Coordination Council, which is intended to ensure that USDA has a coordinated, effective approach to issues associated with bioproducts and bioenergy.  It also provides each of you with an entry point to the many agencies that are involved in this important work.  

This new approach is going to be critical as we implement the landmark provisions of the 2002 Farm Bill.  

Title IX creates and authorizes funding for a range of creative initiatives covering energy efficiency, renewable energy, biofuels and bioproducts.  These programs will help farmers, ranchers and rural small businesses produce and use energy more efficiently and get also enter into the business of renewable energy.  These same programs will also dramatically enhance the growth opportunities for the bioproducts industry.

To help jump-start the demand for biobased products within the Federal government, the Farm Bill provides for preferred procurement of biobased products by Federal agencies.    USDA is in the process of developing the guidelines for operating this program, which is a remarkable opportunity to jumpstart the market for these products.  The Office of Chief Economist has been charged with implementing this section and getting the program up and running.  
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We are moving as fast as possible to implement this section of Title IX and to get the program of preferred procurement underway.  I know you will be getting more information from other USDA speakers on this later today.  

The first action we’ve taken was the recent announcement of a cooperative agreement with Iowa State University to help implement the program more rapidly.  This reflects another one of our commitments – to utilize partnerships to make sure it happens.  We also announced we would provide support to the Department of Commerce’s National Institute of Standards and Technology to enhance its ability to test products.  

We hope to have draft regulations for this program published in the Federal Register and available for public comment within a month.  

I want to underscore how important all of you will be in helping us refine these rules.   You have expertise and ideas that can make this program a real success and we want to work with you and we look forward to listening and working to get it right.  

The Office of Chief Economist has set a goal of having this program fully operational within two years.

Title IX also provided for an educational program for biodiesel.  The goal is to provide public sector fleet and bus systems with information on its performance.  In progressive communities throughout the country, biodiesel is being used in public fleets with good results.  

This program is designed to help us tell that story and convince other communities to give biodiesel a chance and again, the Office of the Chief Economist is also implementing this program.  Plans are well underway to enlist partners, using competitively awarded grants – in and out of government – to carry out the educational programs.  

There are a couple other provisions of Title IX though, that are also important to bioproducts.  

The first is funding to support research, development and demonstration of biobased products and bioenergy under the Biomass Research and Development Act of 2000.   We’ve now got to show people it’s a valid product that does what we say it does.

In addition, the bill extended the life of the CCC Bioenergy Program, which has been a valuable incentive to increasing ethanol and biodiesel production around the country.

Clearly, work already underway at USDA, combined with the 2002 Farm Bill, make significant progress in bioproduct and bioenergy market development and use.  And we are pleased with this progress.

Despite all that we are doing, it is not government that is – or should be – the sole driving force behind the bioproduct effort.  

In the private sector, there are some really exciting things happening in bioproducts.  Things such as:

· New biobased hydraulic fluids and lubricants;

· New bioplastics from grain by Cargill-Dow and Dupont; 
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· And Biopharma research and product development.

Government can help and has an important role, but it is clearly the private sector that will determine the scope and depth of the bioproducts industry in our economy. Government procurement is a good avenue for testing and market development, but consumers are the ultimate engine that drives economic growth.  

There is no question that this is one of the most exciting new areas in agriculture production and processing.  

As you are all aware – and the reason for your commitment to begin with – is this:  one new, viable product has the ability to employ hundreds or perhaps thousands of people, protect the quality of our environment, give consumers a new, natural, renewable product choice,  raise the price of corn and soybeans for producers, and possibly lessen our dependence on foreign fossil fuel imports.  

President Bush, Secretary Veneman and I are all committed to this new opportunity.  

We understand the economic opportunities it presents, and the role we can play in enabling Americans to harness that potential.  We know the urgency with which you want to capitalize on these opportunities, and we pledge our support to helping open new markets for biobased products, and building on the numerous, existing private sector initiatives underway. 

It’s taken a lot of hard work.  It started years ago.  I personally remember these discussions some twenty years ago when I was actively involved in association work back home in Indiana.  But driven by producers of grains and forward-looking people in the processing industry, the work is beginning to pay a return on the investment.

As a grain farmer from Indiana, I’m pleased we are getting there and that I’m now here to watch it happen.  


Again thank you for affording me the opportunity to be with you this morning to share in your celebration of it coming to life.

Thank you very much.  
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