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USDA PROVIDES $14 MILLION IN LOW-INTEREST LOANS FOR BOLL WEEVIL ERADICATION 

WASHINGTON, Feb. 7, 2003 - Agriculture Secretary Ann M. Veneman today announced that USDA is providing $14 million in low-interest loans to help eliminate the boll weevil in Arkansas and Oklahoma.  


"These loans are important in helping eradicate the boll weevil and preventing future crop damage," said Veneman.  “This has been a successful program which is providing important benefits to cotton farmers.”  


The Oklahoma Boll Weevil Eradication Organization (OBWEO) and Arkansas Boll Weevil Eradication Foundation are each receiving $7 million.  The funds will pay for various program costs including pheromone traps to detect weevil populations and carefully-applied treatments to eliminate the pest.  This is the first time the OBWEO has received a boll weevil eradication loan from USDA.  The Arkansas foundation has received loans every year since 1999, totaling more than $34 million.

Under this program, USDA’s Farm Service Agency’s (FSA) Boll Weevil Eradication Loan Program provides low-interest loans to nonprofit organizations that work collaboratively with state agencies, USDA's Animal and Plant Health Inspection Service and the National Cotton Council to eradicate the boll weevil.   Since its inception in 1997, the program has provided more than $500 million to eliminate the pest in Arkansas, Mississippi, Missouri, New Mexico, Oklahoma, Tennessee and Texas.  This effort increases profits for farmers and others in the fiber and textile industries.  It also strengthens local rural economies throughout the South, and the American economy overall.  This year, USDA will make $100 million in loans to battle this key pest of U.S. cotton.  

FSA's Farm Loan Programs division administers the Boll Weevil Eradication Loan Program.  The division also offers direct and guaranteed loans that individual producers use to buy new farms, equipment, feed and other essentials.  Special loan programs exist for beginning farmers and ranchers, socially disadvantaged persons and rural youth.  Each year, FSA makes thousands of loans to farmers and ranchers who cannot obtain private, commercial credit.  

For more information about FSA programs, visit http://www.fsa.usda.gov/. 
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