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FEATURE – SOME FOOD PRICES LEVELING OFF, GOING DOWN 
INTRO: How is the recession affecting food prices? A U-S-D-A economist says it’s 
making many products cheaper. U-S-D-A’s Bob Ellison has more. (1:19) 
 
GROCERY PRICES ARE GOING DOWN IN MANY CASES ACCORDING TO A U-
S DEPARTMENT OF AGRICULTURE ECONOMIST. EPHRAIM (UH-FRAME) 
LEIBTAG (LEEB-TAG) WITH U-S-D-A’S ECONOMIC RESEARCH SERVICE 
SAYS THE RECESSION IS AFFECTING FOOD PRICES. 
 
Ephraim Leibtag, USDA Economic Research Service: The items that have actually fallen 
the most are in the dairy aisle. Dairy products including milk and cheese, which were 
kind of the leading run-up items at the beginning of this inflationary period have come 
down for over four or five months now…we’re projecting that your dairy and egg prices 
will be lower in two thousand nine than they were in two thousand eight, so actual 
deflation in those categories. 
 
NOT ALL FOOD PRICES ARE DECREASING. BUT INCREASES ARE LESS 
PRONOUNCED THAN IN RECENT YEARS. 
 
Leibtag: Most of the meat and protein products are increasing but at much smaller rates 
than at previous years so in kind of the one to two percent range then you have items that 
are a little above the average. 
 
THE ONLY NON-RECESSION AFFECTED ITEMS SEEM TO BE BREAD AND 
CEREAL. 
 
Leibtag: Cereal and bakery prices that went up a lot, a double digit increase in two 
thousand eight are still projecting around four percent of an increase. 
 
SO HOW LONG WILL LOWER FOOD PRICES LAST? LEIBTAG SAYS TO 
WATCH THE GAS STATION. 
 
Ephraim Leibtag, USDA Economic Research Service: Drive by your local gas station. 
See what’s going on there. If it starts to run away a little bit like it did last year that might 
be a leading indicator that food prices and costs of production would be increasing again. 
 
 
IN WASHINGTON D-C FOR THE U.S. DEPARTMENT OF AGRICULTURE, I’M 
BOB ELLISON. 
 


