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WHEAT: U.S wheat ending stocks for 2009/10 are projected 20 million bushels higher as a
reduction in expected food use pushes ending stocks to 1 hillion bushels. Projected food use
iz lowered 20 million bushels hased an the latest mill grind data from the U 5. Bureau of
Census. High flour extraction rates for a second straight yvear are reducing the amount of
grain needed to produce flour. At the same time, declining per capita consumption is reducing
demand for flour and wheat. Exports of all wheat are unchanged, but hard red winter wheat
exports are raized 10 million bushels with an offsetting reduction for white wheat. By-class
adjustments reflect the pace of export sales and shipments to date. The projected marketing-
year average farm price is raised 5 cents on both ends of the range to $4.80 to $5.00 per
hushel as prices received by producers remain stronger than expected.

Globhal wheat supplies for 2009/10 are projected 2.1 million tons higher mastly reflecting
higher beginning stocks in Russia and higher production in Argentina. Beginning stocks are
raised 2.1 million tons for Russia with historical revisions to estimated feed use. Fartly
offsetting are small reductions in 2008/10 beginning stocks for a number of other countries
reflecting minor revisions to 2008/09 supplies and usage. Argentina production for 200910 is
raised 0.6 million tons on higher reported area. Partly offsetting is a 0.3-million-ton reduction
in Saudi Arabia production based on lower reported area and vields. A number of other
smaller changes leave global production up 0.6 million tons this manth.

Global wheat imports and exports for 2009/10 are hoth raised this month. lmports are raised
0.4 millian tons for Bangladesh and 0.3 million tons for South Korea with smaller increases for
a number of other countries. Partly offsetting are small reductions in imparts far [srael,
Mexico, Tunisia, and Colomhbia. Exports are raised 0.2 million tons for Argentina and 0.2
million tons each for Brazil, India, and Serhia. Most of the trade adjustments this month
reflect the pace of reported shipments to date. Global 2008/10 wheat consumption is raised
1.2 million tons with a2 1.0-million-ton increase in China wheat feeding and a 0.8-million-ton
increase in India food use. The reduction in U.3. food use is partly offsetting. Global ending
stocks are projected 0.9 million tons higher with larger stocks in Russia and the United States
anly partly offset by reductions elsewhere. At 196.8 million tons, 2009/10 woarld stocks are up
73.8 million tans ar B0 percent from the recent low in 2007/08.

COARSE GRAINS: U5 feed grain supplies for 2009/10 are projected slightly lower with a
downward revision in estimated corn production and a reduction in projected barley imports.
Corn production is lowered 20 million bushels based on updated estimates of yields for lllinois
and Minnesota, and harvested area for Michigan. U.3. corn production remains a record at
the revised estimate of 13.1 hillion bushels. U.5. cam exports are lowered 100 million
hushels as larger foreign supplies increase competition. U.3. corn ending stocks for 2009/10
are projected 80 million bushels higher with the downward rewvision in production mare than
offset by reduced export prospects.

The projected 2009/10 marketing-yvear average farm price for corn is lowered 20 cents on the
top end of the range to $3.45 to $3.75 per bushel. Projected farm prices are also lowered for
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projected to remain historically high
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Major Crop and CRP Acreage
(USDA Outlook Forum — Feb. 2010)

2009/10 2010/11 F % Change
Million acres
Corn 86.5 89.0 +2.9
Soybeans 77.5 77.0 -0.6
Wheat 59.1 53.8 -9.0
All Cotton 9.0 10.5 +16.6
Rice 3.14 3.20 +1.9
5-crop total 235.2 233.5 -0.7
CRP acres 33.8 31.4 -7.1

Note: 2010 forecast from USDA'’s Agricultural Outlook Forum, Washington, D.C., February 19, 2010.




Conservation Reserve Program
Area
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Conservation Reserve Program (CRP)
Acres that Expired in 2009

Only 14 percent of expired CRP
acres located in blue States east
of the Great Plains.

Acres
-550,361 to -300,000
B 299,999 to -97,000

B 96,999 to 235

CRP Expiring on 9/30/2009: 2.5 Million Acres
Current CRP Enrollment: 31.2 Million Acres

Source: USDA-Farm Service Agency. Congressional CRP Maximum: 32.0 Million Acres



Wheat Futures Prices

$/bushel Nearby Futures Contracts
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Source: Chicago Board of Trade, Kansas Board of Trade, and Minneapolis Grain Exchange settlement prices.



U.S. Wheat Planted Area Trend

Mil. acres
70

65

60

55 A

50 A

45 A

40 A

35 1

30 -

2002 2004 2006 2008 2010F 2012F 2014F 2016F 2018F

Note: 2010 planted area forecast from USDA's Grains & Oilseeds Outlook, Agricultural Outlook Forum, Washington, D.C., February 19, 2010.
Projections for 2011-2019 are from USDA Agricultural Projections to 2019, February 2010.



New-crop Soybean/Corn Price Ratios
2008-crop, 2009-crop, & 2010-crop thru Mar. 11, 2010
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Corn Futures Prices

$/bushel Nearby CBOT Corn Futures
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Source: Chicago Board of Trade settlement prices.



Retaill Prices for Fertilizers

INn lllinois
ITEM Week of Week of Difference
Mar 4, 2010 | Mar 5, 2009
$/ton Percent

Anhydrous 528 715 -26
Ammonia

Urea 423 471 -10
DAP 486 591 -18
Potash 485 841 -42

Source: USDA/AMS.




Early Spring Net Returns Outlook
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Note: Net returns are above variable costs and reflect trend yields and USDA price and production cost forecasts as of February each year.
Projections for 2010 are from USDA'’s Grains & Oilseeds Outlook, Agricultural Outlook Forum, Washington, D.C., February 19, 2010.



U.S. Corn Planted Area Trend
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Note: 2010 planted area forecast from USDA's Grains & Oilseeds Outlook, Agricultural Outlook Forum, Washington, D.C., February 19, 2010.
Projections for 2011-2019 are from USDA Agricultural Projections to 2019, February 2010.



U.S. Soybean Planted Area Trend
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World Wheat Production

2008/09 2009/10 Change from Change from

Country or Region estimate forecast  previous month 2008/09
Million Tons Percent Percent

World 682.7 678.0 0.1 -0.7
United States 68.0 60.3 0.0 -11.3
Foreign 614.6 617.7 0.1 0.5
Argentina 9.0 9.6 6.7 6.7
Canada 28.6 26.5 0.0 -7.4
Australia 20.9 22.5 0.0 7.5
European Union 151.1 138.1 -0.1 -8.6
Russian Federation 63.7 61.7 0.0 -3.1
Ukraine 25.9 20.9 0.0 -19.3
Kazakhstan 12.6 17.0 0.0 35.5
China 112.5 114.5 0.0 1.8
India /8.6 80.7 0.1 2.7

March 10, 2010



Global Wheat Production & Consumption
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Source: USDA-WAOB, World Agricultural Supply and Demand Estimates, March 10, 2010.



Mil. metric tons
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U.S. Wheat Supply and Demand

2008/09 2009/10 Change from Change from
estimate forecast last month 2008/09
Percent Percent
Planted area (million acres) 63.2 59.1 0.0 -6.4
Harvested area (million acres) 55.7 49.9 0.0 -10.5
Yield (bushels per acre) 44.9 44 .4 0.0 -1.1
Million bushels

Beginning stocks 306 657 0.0 114.7
Production 2,499 2,216 0.0 -11.3
Imports 127 115 0.0 -9.4

Total supply 2,932 2,988 0.0 1.9
Food use 927 920 2.1 -0.7
Seed 75 72 0.0 -4.1
Feed and residual 258 170 0.0 -34.2

Domestic use 1,260 1,162 -1.7 -7.8
Exports 1,015 825 0.0 -18.8

Total use 2,275 1,987 -1.0 -12.7
Ending stocks 657 1,001 2.0 52.4

Percent
Stocks to use ratio 28.9 50.4
Dollars per bushel

Average market price 6.78 4.80/5.00 1.0 -27.7

March 10, 2010



World Corn Production

2008/09 2009/10 Change from Change from
Country or Region estimate forecast  previous month 2008/09

Million Tons Percent Percent

World 794.5 803.7 0.7 1.2
United States 307.1 333.5 -0.2 8.6
Foreign 487.4 470.2 1.4 -3.5
Argentina 15.0 21.0 22.1 40.0
Brazil 51.0 51.0 0.0 0.0
Mexico 24.2 22.0 0.0 -9.2
Canada 10.6 0.6 0.0 -9.7
European Union 62.7 55.8 0.0 -11.1
FSU-12 21.7 17.8 2.0 -18.1
South Africa 12.6 13.5 17.4 7.4

China 165.9 155.0 0.0 -6.6

March 10, 2010



Global Corn Production & Consumption
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Source: USDA-WAOB, World Agricultural Supply and Demand Estimates, March 10, 2010.



U.S. Corn Supply and Demand

2008/09 2009/10

Change from Change from

estimate forecast last month 2008/09
Percent Percent
Planted area (million acres) 86.0 86.5 0.0 0.6
Harvested area (million acres) 78.6 79.6 0.0 1.3
Yield (bushels per acre) 153.9 164.9 -0.2 7.1
Million bushels
Beginning stocks 1,624 1,673 0.0 3.0
Production 12,092 13,131 -0.2 8.6
Total supply 13,729 14,814 -0.1 7.9
Feed and residual 5,246 5,550 0.0 5.8
Food, seed, and industrial 4,953 5,565 0.0 12.4
Ethanol 3,677 4,300 0.0 16.9
Domestic use 10,198 11,115 0.0 9.0
Exports 1,858 1,900 -5.0 2.3
Total use 12,056 13,015 -0.8 8.0
Ending stocks 1,673 1,799 4.6 7.5
Percent
Stocks to use ratio 13.9 13.8
Dollars per bushel

Average market price 4.06 3.45/3.75 2.7 -11.3

March 10, 2010



RFS and Corn Ethanol Use
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Ethanol Producer Net Returns
Above Variable Costs
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Ethanol and RBOB Nearby Futures Prices
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Note: Ethanol prices based on CBOT nearby futures. RBOB (Reformulated Gasoline Blend Stock) based on NYME nearby futures.



U.S. Corn Used for Ethanol
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U.S. Blended Motor Gasoline Consumption
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Source: DOE-Energy Information Administration, Short-term Energy Outlook (STEO) and Annual Energy Outlook (AEO).



World Soybean Production

Country or 2008/09  2009/10  Change from Change from

Region estimate  forecast previous month 2008/09
Million Tons Percent Percent

World 210.9 255.9 0.3 21.3
United States 80.7 91.4 -0.1 13.2
Foreign 130.2 164.5 0.6 26.4
Argentina 32.0 53.0 0.0 65.6
Brazil 57.0 67.0 1.5 17.5
India 9.1 8.8 -0.6 -3.8

China 15.5 14.5 0.0 -6.7

March 10, 2010



U.S. Soybean Supply and Demand

2008/09 2009/10  Change from Change from
estimate forecast last month 2008/09
Percent Percent
Planted area (million acres) 75.7 77.5 0.0 2.3
Harvested area (million acres) 74.7 76.4 0.0 2.3
Yield (bushels per acre) 39.7 44.0 0.0 10.7
Million bushels

Beginning stocks 205 138 0.0 -32.6
Production 2,967 3,359 -0.1 13.2
Imports 13 15 87.5 13.0

Total supply 3,185 3,512 0.1 10.3
Crush 1,662 1,730 0.6 4.1
Seed and residual 102 172 -2.8 69.2

Domestic use 1,764 1,902 0.3 7.9
Exports 1,283 1,420 1.4 10.7

Total use 3,047 3,322 0.8 9.0
Ending stocks 138 190 -9.6 37.4

Percent
Stocks to use ratio 4.5 5.7
Dollars per bushel

Average market price 9.97 8.95/9.95 0.0 -5.2

March 10, 2010



U.S. Biodiesel Mandate . . .
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U.S. Biodiesel Production Capacity
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Other fats and oils account for about
half of total biodiesel production

Million Ibs.
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In the U.S. canola and palm ol
continue to replace soybean oll in the
edible use category

Billion lbs. :
Canola + palm = 25% of 3-oll
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Brazil, Argentina Industrial Use of Soybean QOill
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Vegetable oll used for EU
biofuel production

35% of
global total
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U.S. Domestic Soybean Oil-based
Biodiesel Production Margin
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CPI for Food

Change from Previous Year
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Forecasting
Corn and Soybean Prices



Price Forecasting at USDA

* Forecasting the season average price
received by farmers
— Price weighted by volume. Price established at
time of sale, not necessarily at delivery.
e Season average farm price Is used for farm
programs and federal budget.



Price Forecasting at USDA

* Forecasting methodology changes as the
season advances

— Before season begins and in the early months,
projections rely on balance sheet relationships,
other economic factors

« Balance sheet (stocks to use)
e Other commodity prices
e Macroeconomic variables

— As season progresses, weighted average price
gradually becomes more important



Price Forecasting at USDA

 Throughout the marketing year, consider:
— Stocks to use, other commodity prices
— Marketings
— Futures-based forecasting models
— Committee reaches a consensus each month



Corn: Farmer Marketings
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Soybeans: Farmer Marketings
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Price Forecasting at USDA

 When the fundamentals are changing, or
when new influences become important, the

basic stocks-to-use relationship breaks
down



Corn: Stocks-to-use vs. Farm Price
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Corn Farm Price vs. Crude Ol
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Nearby Futures: Corn vs. Crude Ol

$/bushel — Corn (CBOT) —Crude Oil (NYME)
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Corn: Central IL Bids and Farm Prices

$/bushel —-o— Central IL - NASS
5

7\
: ,

3.5 1

A I
A A A
SEEA V/W\//A\ﬁ/j

1.5

1

1980/81 1984/85 1988/89 1992/93 1996/97 2000/01 2004/05 2008/09
Sep.-Aug. Marketing Year



Soybeans: Stocks-to-use vs. Farm Price

Price 1980/81 through 2010/11F
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Soybeans: Stocks-to-use vs. Farm Price

Price 1980/81 through 2010/11F
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Soybeans: Stocks-to-use vs. Farm Price

Price 1980/81 through 2010/11F
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Soybeans: Central IL Bids and Farm Prices
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CHINA NOTES



China government purchases
sharply boost soybean stocks

Million Tons
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China Soybean Import Dependence

Expected to Increase in the Next 10 Years
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China Corn Production & Consumption

Bil. bushels B Production @ Consumption
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Note: 2009/10 projection from the World Agricultural Supply and Demand Estimates, March 10, 2010. Projections for 2010/11-2019/20 are from
USDA Agricultural Projections to 2019, February 2010.



U.S. and China Corn Yields

Bushels per acre - United States —¢—China
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Note: 2009/10 estimates from the World Agricultural Supply and Demand Estimates, March 10, 2010. Projections for 2010/11-2019/20 are from
USDA Agricultural Projections to 2019, February 2010.



China Corn Imports & Exports
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