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FCIC/RMA’s internal control structure over financial reporting identified four reportable 
conditions.  Specifically, Deloitte identified weaknesses in FCIC/RMA’s: 
 

• Information technology security controls; 
• application program and database change controls; 
• preparation of the Statement of Budgetary Resources and Statement of Financing; and 
• loss reserve estimates. 

 
The first three reportable conditions were considered to be material weaknesses.  The report on 
compliance with laws and regulations disclosed two instances of noncompliance with the Federal 
Financial Management Improvement Act of 1996. 
 
As discussed in Note 16 to the financial statements, FCIC/RMA restated its fiscal year 2003 
financial statements as a result of an error in its budgetary accounting records and as a result of a 
change in accounting policy, relating to accounting and reporting on cash held outside of 
Treasury. 
 
In accordance with Departmental Regulation 1720-1, please furnish a reply within 60 days 
describing the corrective actions taken or planned, including the timeframes to address the 
reports’ recommendations.  Please note the regulation requires a management decision to be 
reached on all findings and recommendations within a maximum of 6 months from report 
issuance. 
 
 
/s/ 
 
ROBERT W. YOUNG 
Assistant Inspector General 
  for Audit 
 






















































































































































