











25-20

RURAL HOUSING SERVICE
Analysis of Change in Appropriation

RURAL HOUSING INSURANCE FUND PRORAM ACCOUNT
(On basis of loan level, subsidy, and administrative expenses)

Administrative
, Loan Level Subsidy Expenses
Estimate, 2007.......ccoceviniiiiiieiiineiienenns $4,472,495,293 $217,810,941 $409,166,000
Budget Estimate, 2008 ...............cc......ceee, 5,087,918,000 35,854,000 434,890,000
Increase or Decrease in Appropriations........ 615,422,707 -181,956,941 25,724,000
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Project Statement Footnotes

=

M

Provided by the Omnibus Appropriations Act FY 2000, P.L. 106-113, dated November 29, 1999
and FY 2000 Emergency Supplemental Appropriations Act, P.L. 106-246, dated July 13, 2000.

Provided by the FY 2006 Department of Defense, Emergency Supplemental Appropriations to
Address Hurricanes in the Gulf of Mexico, and Pandemic Influenza Appropriations Act, 2006,
109-148, signed December 30, 2005, for the purpose of serving communities affected by 2005
hurricanes in the Gulf of Mexico and Pandemic Influenza, 2006.

Negative subsidy rates of 3.51% were calculated for FY 2006, 1.66% for FY 2007 and 0.79%
for FY 2008. Therefore, corresponding budget authority is not required to support the loan
levels.

Negative subsidy rates of 14.53% were calculated for FY 2006 and 1.15% for FY 2008.
Therefore, corresponding budget authority is not required to support the loan levels.

In FY 2006, funding of $450,260,910 was appropriated and transferred to the Rural
Development Salaries and Expense Account. In FY 2007, funding of $409,166,000 was
estimated and will be transferred to the Rural Development Salaries and Expense Account. In
FY 2008, funding of $434,890,000 is requested and shall be paid to the Rural Development
Salaries and Expense Account.

Provided by the FY 2005 Military Construction Appropriations and Emergency Hurricane
Supplemental Appropriations Act, 2005, P.L. 108-324, for the purpose of serving communities
affected by tropical storms and hurricanes during calendar years 2003 and 2004.

The FY 2006 amounts are rescinded pursuant to Section 3801 of Division B, Title III, of P.L.
109-148.

Transferred under the authority provided in the Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriation Act, 2006, P.L. 109-97, General Provision
section 705. ,

JUSTIFICATION OF INCREASES AND DECREASES

A decrease of $1,165.474.000 in direct single family housing loans ($1.165.474.000 available in FY
2007).

In an effort to be consistent with other Federal Housing Programs, the section 502 direct single
family housing loan program will be discontinued. The private market will be able to provide
mortgage credit to rural residents in the future. A significant increase in section 502 guaranteed loan
level will compensate for this reduction.

The direction of Rural Development’s single family housing mortgage assistance over the last two
decades has been towards guaranteed loans. The guaranteed single family housing loan program was
newly authorized in 1990 at $100 million and has grown into a $3 billion plus loan program annually.
Meanwhile the direct single family loan program has been stagnant at approximately a $1 billion loan
level.
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Solely utilizing guarantees for single family housing mortgage is consistent with the other Federal
homeownership programs. In fact, there are no Federal direct single family loan home ownership
programs for urban areas.

Furthermore, financial markets have become more efficient and increased the reach of mortgage
credit to lower credit qualities and incomes. While there are still rural areas that are isolated from
broad credit availability, these areas are shrinking as broadband internet access and correspondent
lending grows. Therefore, utilizing the private banking industry to provide this service, with a
guarantee from the Federal government, is a more efficient way to deliver that assistance.

For example, the per unit budget authority cost of the section 502 direct single family housing loans
is approximately $10,000 each for credit subsidy. Direct loans are much more expensive than the
guaranteed rural housing loans on a per unit cost basis. That is, Rural Development can place 10
times as many people into homeownership through the guaranteed program, for a given amount of
budget authority, as through the direct program. And because almost 30% of guaranteed loans
already go to low income families, there are twice as many low income families brought into
homeownership when using the guaranteed program. That said, it is because we recognize the need
for deep subsidies in certain cases (self-help housing, distressed areas, etc.) that we expect to propose
a program to add interest rate subsidies to guaranteed loans.

An increase of $1.791.166.000 in guaranteed single family unsubsidized purchase loans

($2.996.334.000 available in FY 2007).

Funding in FY 2008 is requested at an increased amount of $4.8 billion for purchase loans. The main
justification for the increase is to compensate for FY 2008 funding for direct single family housing
loans. '

The proposed funding will provide the means for about 39,119 rural, lower income families to
become homeowners, a projected 9,643 more than in 2006, based on 10-percent annual increases in
average loan amounts. The budget cost to the Government is only $245 per loan. This budget
authority cost is lower than in FY 2007 due to an additional 1% being financed by the borrowers
through a fee increase to 3% from 2%. This program provides the following benefits:

Increased economic opportunities and improved quality of life in rural America through the
wealth building attributes associated with homeownership;

Retention and attraction of populations to rural areas by providing access to affordable home
mortgage credit;

Opportunity to contribute to the new affordable housing unit stock in rural American; and

Serve first-time and minority homebuyers, with average household income of about $42,000
per year (in FY 2006).

The portfolio’s default performance continues to remain strong, and is better than the Federal

- Housing Administration’s (FHA) portfolio. With rising interest rates expected to make qualifying for

home mortgages more difficult for lower income purchasers in FY 2007 and FY 2008, the section
502 guaranteed single family housing loan program as a source for affordable mortgage credit, as
opposed to conventional production that may have been an option in lower interest rate
environments. Average loan amounts are also increasing every month. Unlike the loan production at
the Federal Housing Administration (FHA) or the Department of Veterans Affairs (VA), which has
fallen off significantly in the past several years, demand for section 502 guaranteed single family
housing loan product has remained steady over the corresponding time periods since the need it
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serves has remained constant. Almost 30% of non-subsidized guaranteed single family housing loans
go to low-income families, with incomes less than 80% of median area income.

A decrease of $46,846,000 in guaranteed single family unsubsidized refinanced loans ($107.957.000
available in FY 2007).

This program is market driven: refinance loan activity (in both the public and private sectors) is
expected to be very light in FY 2008 due to rising interest rates. Section 502 guaranteed loan
refinances are limited to existing section 502 program borrowers. Most borrowers that are eligible to
refinance have done so already in prior fiscal years. Activity was very limited (100 loans or less) in

FY 2007.

A decrease of $90,378.000 in direct rural rental housing loans ($90,378.000 available in FY 2007).

Rural Development has prioritized the FY 2008 budget authority amongst various programs, and the
section 515 direct rural rental housing loan program was not funded. The available budget authority
for all of Rural Development has been reapportioned within Rural Development to higher priorities
and the success of the section 538 guaranteed multi-family housing construction programs. For new
rural rental housing, the Administration looks to continue the successful partnership of the section
538 guaranteed rural rental housing program with the low income housing tax credit program to
provide the major source of federal construction subsidy.

The relative per unit cost of the section 515 rural rental housing program is higher compared to the
guaranteed rural rental housing program per unit cost. For a given level of budget authority, the
section 538 guaranteed rural rental housing program can produce 5 times as many units as the section
515 direct rural rental housing program. Therefore, more emphasis and resources are directed to the
guaranteed rural rental housing program.

A decrease of $8.097.000 in costs for multi-family housing preservation modifications ($8.097.000

available in 2007).

This was a pilot program authorized within the Rural Housing Insurance Fund Program in FY 2007.
Funding for restructuring of our multi-family portfolio, which would include preservation
modifications, is included in the multi-family housing revitalization appropriations. $28 million is
provided for vouchers and restructuring. However, restructuring activities are contingent on
authorization of the multi-family housing rev1tahzat10n legislation which is expected to be re-
proposed by the Administration for the 110" Congress, so until the authorization is officially
provided, funding is assumed to be spent on vouchers.

An increase of $137.002.000 in guaranteed multi-family housing loans ($62.998.000 available in FY

2007).

This increase follows the direction toward guarantees by the Federal government in terms of housing
programs. Section 538 guaranteed rural rental housing program growth from $63 million in the FY
2007 full year continuing resolution to $200 million in FY 2008 includes both new construction and
rehabilitation of existing affordable housing properties. In FY 2006, the section 538 guaranteed rural
rental housing program was used to preserve existing affordable housing and to construct new
housing. Rural Development plans to expand the use of section 538 program in the preservation of
existing affordable housing.

As Rural Development continues to emphasize the preservation of existing affordable housing
properties, the section 538 program will be a primary funding tool. Rural Development forecasts in
FY 2007 that the section 538 program will fund approximately $7 million in multi-family housing
preservation revitalization projects. The section 538 program provides a cost effective method of
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providing supplemental funds in these renovation efforts. Therefore, in FY 2008, a growth in the

section 538 program will facilitate the preservation of many more existing affordable housing
properties.

A decrease of $8,315,000 in direct housing repair loans ($31.169.000 available in FY 2007).
The decrease is tied with the elimination of section 502 direct single family housing loan program.

A decrease of $1,894.000 in direct self-help land development loans ($1.894.000 available in FY
2007).

This proposed decrease reflects expected demand given the proposal for zero funding for the section
502 direct single family housing loan program in FY 2008. This supporting program is no longer
necessary without the accompanying section 502 direct single family housing program.

An increase of $162.000 in direct multi-family housing credit sales loans ($1.246.000 available in FY
2007).

The proposed increase will improve the likelihood of sales of multi-family inventory properties.
Inventory properties are an extremely small part of the portfolio (0.0005%) and by keeping these

properties in the program, Rural Development continues to provide affordable housing units to rural
families. ' '

A decrease of $161.060.000 in loan subsidy for direct rural housing insurance fund loan programs
($168.044.000 available in 2007).

The requested subsidy amount supports the estimated loan obligations associated with the requested
FY 2008 loan levels for the rural housing insurance fund direct loan programs. The change is due to

data and model changes used to update the annual technical assumptions and to the restructuring of
the multi-family housing loan program.

A decrease of $12.802.000 in loan subsidy for guaranteed loan subsidy for rural housing insurance
fund loan programs ($41,672.000 available in 2007).

The requested subsidy amount supports the estimated loan obligations associated with the requested

FY 2008 loan levels for the rural housing insurance fund guaranteed loan programs. The change is
due to the annual technical assumption changes.

An increase of $25.724.000 in administrative expenses ($409,166.000 available in 2007).

Justification for administrative expenses in the amount of $438,890,000 and the associated staff-
years are reflected in the Rural Development Salaries and Expenses Project Statement.



Montana

New Hampshire
New Jersey
New Mexico
New York
North Carolina
North Dakota
Ohio
Oklahoma
Oregon
Pennsylvania
Rhode Island
South Carolina
South Dakota
Tennessee
Texas

Utah

Vermont
Virginia
Washington
West Virginia
Wisconsin
‘Wyoming
Puerto Rico
Virgin Islands
W. Pacific Areas
Undistributed
Total Avail /Est.
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RURAL HOUSING SERVICE
GEOGRAPHIC BREAKDOWN OF OBLIGATIONS
2006 Actual and Estimated 2007 and 2008
Single-Family Housing Direct Loans
2006 2007
$17,278,177 $19,880,000
11,134,064 4,130,000
21,827,880 11,699,000
26,804,117 14,330,000
50,185,222 29,889,000
29,435,687 7,296,000
5,045,820 2,006,000
13,348,820 706,000
38,553,072 19,397,000
36,473,851 25,061,000
2,051,460 4,125,000
22,435,101 4,925,000
25,510,908 16,903,000
23,200,886 16,827,000
31,858,379 10,912,000
21,226,770 7,944,000
35,856,184 18,150,000
10,031,434 15,056,000
30,067,672 6,364,000
15,488,190 5,678,000
9,672,845 4,166,000
43,866,675 23,508,000
21,666,733 15,058,000
6,277,588 18,097,000
34,580,633 18,162,000
15,257,132 4,549,000
7,941,350 5,664,000
4,771,821 1,021,000
16,370,221 3,290,000
12,949,251 3,563,000
12,381,898 8,798,000
22,704,314 22,117,000
43,478,766 34,396,000
6,078,896 2,303,000
39,284,982 24,520,000
21,166,154 12,683,000
19,154,129 10,148,000
33,345,769 28,300,000
3,637,876 554,000
17,257,459 17,196,000
9,871,875 5,061,000
43,407,663 19,920,000
38,165,360 52,052,000
26,660,702 2,140,000
8,548,171 2,691,000
33,455,505 17,484,000
40,196,266 12,125,000
14,665,963 9,709,000
24,909,478 16,948,000
5,021,853 1,398,000
14,435,684 12,934,000
2,528,352 1,686,000
7,722,644 484,000
- 511,470,635
$1.129.247.702 $1,165,473,635

e
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RURAL HOUSING SERVICE
GEOGRAPHIC BREAKDOWN OF OBLIGATIONS
2006 Actual and Estimated 2007 and 2008

Single-Family Housing Direct Loans for Natural Disaster

2006 2007 2008
Missouri $121,600 - -
Total Avail/Est. $121,600 $1,907,723 1/ --

Single-Family Housing Direct Loans 2005 Hurricanes for Natural Disaster

2006 2007 008

Alabama $5,516,489 - -
Florida 23,620,506 - , -
Louisiana 21,452,006 - -
Mississippi 23,194,710 - -
Texas 7,260,214 - -
Total Avail./Est. $81,043,925 $107,368,859 1/ -

1/ Cannot be distributed by geographic area in advance.
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RURAL HOUSING SERVICE
GEOGRAPHIC BREAKDOWN OF OBLIGATIONS
2006 and Estimated 2007 and 2008

Single Family Housing Guaranteed Loans Unsubsidized

2006 2007 2008
Alabama $69,258,293 $55,229,000 $68,500,000
Alaska 30,349,883 19,683,000 24,387,000
Arizona 8,883,997 36,555,000 45,326,000
Arkansas 136,713,659 48,332,000 59,941,000
California 37,257,108 98,822,000 122,600,000
Colorado 26,259,001 31,350,000 38,866,000
Connecticut 6,882,905 13,929,000 17,247,000
Delaware 7,018,019 11,487,000 14,216,000
Florida 39,880,796 53,096,000 65,854,000
Georgia 45,494,229 76,089,000 94,387,000
Hawaii 4,424,264 21,040,000 26,071,000
Idaho 29,468,306 22,735,000 28,175,000
Tiinois 245,838,870 54,011,000 66,988,000
Indiana 38,398,857 49,799,000 61,761,000
Towa 66,160,693 37,178,000 46,099,000
Kansas 56,419,165 30,909,000 38,319,000
Kentucky 119,313,991 55,416,000 68,732,000
Louisiana 24,298,158 48,786,000 60,504,000
Maine 50,629,290 27,618,000 34,235,000
Maryland 33,127,232 23,770,000 29,459,000
Massachusetts 2,720,713 17,819,000 22,074,000
Michigan 198,590,703 67,362,000 83,557,000
Minnesota 185,032,040 48,029,000 59,565,000
Mississippi 17,637,138 55,105,000 68,346,000
Missouri 146,637,040 58,403,000 72,440,000
Montana 48,201,036 20,716,000 25,669,000
Nebraska 36,253,426 24,114,000 29,886,000
Nevada 2,228,990 13,268,000 16,426,000
New Hampshire 17,886,814 19,214,000 23,805,000
New Jersey 9,753,038 15,405,000 19,078,000
New Mexico 16,642,690 31,206,000 38,687,000
New York 19,555,134 73,284,000 90,906,000
North Carolina 85,783,387 99,661,000 123,640,000
North Dakota 16,810,753 14,498,000 17,953,000
Ohio 80,067,359 71,050,000 88,134,000
Oklahoma 69,474,468 43,309,000 53,707,000
Oregon 44,524,084 41,491,000 51,451,000
Pennsylvania 74,091,942 81,523,000 101,131,000
Rbode Island - 7,805,000 9,647,000
South Carolina 38,975,231 52,821,000 65,512,000
South Dakota 95,437,124 20,210,000 25,041,000
Tennessee 128,726,622 59,721,000 74,075,000
Texas 31,685,274 140,061,000 173,777,000
Utah 28,074,617 15,793,000 19,561,000
Vermont 14,221,690 18,605,000 23,050,000
Virginia 96,666,970 53,333,000 66,147,000
Washington 20,317,829 46,923,000 58,192,000
West Virginia 46,028,050 34,012,000 42,170,000
Wisconsin 89,672,960 53,720,000 66,627,000
Wyoming 8,194,660 13,674,000 16,930,000
Western Pacific 19,309,786 10,498,000 12,989,000
Puerto Rico 128,566,710 23,313,000 28,892,000
Virgin Islands 609,351 12,050,000 14,915,000
Undistributed - 1,734,894,489 2,152,964,000

Total Avail /Est. 32‘89S|054i845 $3i908,724.489 34,348,611,000
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RURAL HOUSING SERVICE
GEOGRAPHIC BREAKDOWN OF OBLIGATIONS
20065 Actual and Estimated 2007 and 2008

Single Family Housing Guaranteed Loans Purchase
2005 Hurricanes for Natural Disaster

2006 2007 2008

Alabama $5,290,654 - -
Florida 40,180,115 - -
Louisiana 81,164,471 - -
Mississippi 47,550,007 - -
Texas 5,445,473 - -
Total Avail./Est. $179,630,720 $1,026,139,145 1/ -

Single Family Housing Guaranteed Loans Purchase Refinance Modification
2005 Hurricanes for Natural Disaster

2006 2007 00

Total Avail./Est. $15,877 2/ $484,123 1/ -

=}

1/ Cannot be distributed by geographic area in advance.
2/  State detail unavailable.
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Alabama
Arizona
Arkansas
California
Colorado
Connecticut
Delaware
Florida
Georgia
Idaho

Illinois
Indiana

Iowa

Kansas
Kentucky
Louisiana
Maine
Massachusetts
Michigan
Mississippi
Missouri
Montana
New Hampshire
New Jersey
New Mexico
New York
North Carolina
North Dakota
Ohio
Oklahoma
Oregon
Pennsylvania
Rhode Island
South Carolina
South Dakota
Tennessee
Texas
Vermont
Virginia
Washington
West Virginia
Wisconsin
Puerto Rico
Total Avail./Est.
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RURAL HOUSING SERVICE
GEOGRAPHIC BREAKDOWN OF OBLIGATIONS
2006 and Estimated 2007 and 2008

Rural Rental Housing Direct Loans

2006 2007 2008
$1,930,200 -
4,099,502
3,441,500 - -
3,391,859 - -
675,000 - -
500,000 - -
141,000 - -
3,407,657 - -~
540,000 - -
1,115,578 - -
3,636,094 - -
1,540,381 - -
2,959,260 - -
1,105,977 - -
638,551 - -
562,991 - -
3,300,360 - -
250,000 - -
7,493,200 - -
13,081,911 - -
1,038,820 - -
469,280 - -
1,200,000 - -
775,000 - . -
191,180 - -
3,200,046 - -
1,987,719 - -
403,000 - -
4,703,000 - -
2,324,285 - -
2,201,324 - -
489,372 - -
500,000 - -
1,122,000 - -
5,030,477 - -
865,070 - _
531,650 - -
4,589,630 - -
2,450,000 - -
2,964,431 - -
4,400,000 - -
915,622 - -
2044490 - -

$98.207.417 $90.378.046 1/ ' -

N
(8
00

Cannot be distributed by geographic area in advance.
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RURAL HOUSING SERVICE
GEOGRAPHIC BREAKDOWN OF OBLIGATIONS
20065 Actual and Estimated 2007 and 2008

Multi-Family Housing Guaranteed Loans

2006 2007 2008
Alabama $4,189,943 - _
Arizona 11,194,123 - --
Arkansas 4,370,000 - -
California 8,643,300 - -
Colorado 1,050,000 - -
Florida 1,840,000 - -
Georgia 3,909,000 - -
Idaho 1,100,000 - -
Illinois 5,251,000 - -
Kentucky 1,350,000 - -
Maine 1,930,719 - -
Maryland 2,227,164 - -
Michigan 3,480,000 - -
Minnesota 800,000 - -
Mississippi 1,199,263 - -
North Carolina 1,250,000 - -
North Dakota 1,302,489 - -
Ohio 17,512,307 - -
Oklahoma 2,200,000 - -
Pennsylvania 3,875,000 - -
South Dakota 4,255,892 - -
Tennessee 5,675,000 - -
Texas 4,664,300 -- -
West Virginia 4,105,000 - : -
Wisconsin 1,005,500 - -
Total Avail./Est. $98,380,000 $62,998,307 1/ $200,000,000 1/

/ Cannot be distributed by geographic area in advance.
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RURAL HOUSING SERVICE
GEOGRAPHIC BREAKDOWN OF OBLIGATIONS
2006 and Estimated 2007 and 2008
Very Low Income Housing Repair Loans

2006 2007 2008
Alabama $981,116 $837,000 $609,000
Alaska 199,015 231,000 176,000
Arizona 239,570 733,000 535,000
Arkansas 678,631 623,000 456,000
California 250,688 1,690,000 1,218,000
Colorado 160,372 254,000 192,000
Connecticut 31,155 3,731 14,000
Delaware 86,130 6,791 16,000
Florida 539,780 833,000 606,000
Georgia 891,131 1,093,000 792,000
Hawaii 297,361 222,000 170,000
Idaho 324,307 200,000 154,000
Illinois 2,730,668 607,000 445,000
Indiana 449,064 568,000 416,000
lowa 1,289,496 364,000 270,000
Kansas 453,400 289,000 217,000
Kentucky 2,465,727 733,000 534,000
Louisiana 284,855 721,000 525,000
Maine 594,567 212,000 162,000
Maryland 404,766 152,000 119,000
Massachusetts 195,593 80,000 68,000
Michigan 977,557 837,000 608,000
Minnesota 761,895 592,000 433,000
Mississippi 284,067 846,000 615,000
Missouri 1,815,916 718,000 524,000
Montana 617,765 159,000 125,000
Nebraska 455,780 189,000 146,000
Nevada 33,654 22,000 27,000
New Hampshirc 279,860 67,000 59,000
New Jersey 85,325 58,000 52,000
New Mexico 276,091 560,000 411,000
New York 506,892 773,000 563,000
North Carolina 2,591,728 1,439,000 1,039,000
North Dakota 154,766 52,000 48,000
Ohio 797,727 833,000 606,000
Oklahoma 200,929 545,000 400,000
Orcgon 320,927 442,000 327,000
Pennsylvania 1,324,194 982,000 712,000
Rhode Island 82,488 7.811 17,000
South Carolina 961,050 740,000 540,000
South Dakota 262,605 176,000 137,000
‘Tennessee 1,028,535 837,000 609,000
Texas 1,125,914 2,720,000 1,954,000
Utah 198,643 62,000 55,000
Vermont 244,993 56,000 51,000
Virginia 603,961 659,000 482,000
Washington 263,324 553,000 406,000
West Virginia 767,365 354,000 264,000
Wisconsin 81,175 611,000 447,000
Wyoming 73273 25,000 29,000
Western Pacific 1,331,429 425,000 315,000
Puerto Rico 675,308 731,000 533,000
Virgin Islands 58,553 55,000 50,000
Undistributed - 3,591,049 _2,576,000
Total Avail /Est. $32i94]!58| $3 Ill69i382 322!8541000



25-34

RURAL HOUSING SERVICE
GEOGRAPHIC BREAKDOWN OF OBLIGATIONS
2006 and Estimated 2007 and 2008

Very Low Income Housing Repair Loans

for Natural Disaster
2006 2007 2008
Total Avail./Est. -- $3,024,428 1/ -
Very Low Income Housing Repair Loans'
2005 Hurricanes for Natural Disaster
2006 2007 2008
Florida 60,550 - -
Georgia 303,450 -- -
Total Avail./Est. $364,000 $14,913,293 1/ --
Very Low Income Housing Repair Loans for Natural Disaster
2006 2007 008
Alabama $198,227 - -
Florida 350,571 - -
Louisiana 621,865 - -
Mississippi 1,071,915 , - -
Texas 311,353 - -
Total Avail /Est. $2,553,931 $31,312,943 1/ --

1/ Cannot be distributed by geographic area in advance.
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RURAL HOUSING SERVICE
GEOGRAPHIC BREAKDOWN OF OBLIGATIONS
2006 and Estimated 2007 and 2008

Farm Labor Housing Loans
for Natural Disaster

006 2007 2008

Total Avail./Est. -- $1,117,637 1/ -

1/ Cannot be distributed by geographic area in advance.
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RURAL HOUSING SERVICE

GEOGRAPHIC BREAKDOWN OF OBLIGATIONS

2006 Actual and Estimated 2007 and 2008

Housing Site Development Direct Loans

2006 2007
Kansas $2,500,000 -
Maine 475,000 -
Total Avail./Est. $2,975,000 $5,045,000 1/

2008

$5,045,000 1/

Self-Help Housing Land Development Housing Loans

2006 2007
Arizona 2,894,508 -
Colorado 283,531 -
Maine 259,752 -
North Carolina 180,000 -
Total Avail./Est $3,617,791 $1,893,987 1/

1/ Cannot be distributed by geographic area in advance.

(o]
=
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RURAL HOUSING SERVICE
GEOGRAPHIC BREAKDOWN OF OBLIGATIONS
2006 Actual and Estimated 2007 and 2008

Single Family Housing Credit Sales

2006 2007 2008
Arkansas $15,200 - -
Illinois 51,300 -
Montana 48,450 ) - -
New Jersey 91,314 - -
New Mexico 15,000 - -
North Dakota 52,000 - -
Texas 79,054 - --
Wisconsin 61,750 - -
Total Avail./Est. $414,068 $10,000,000 1/ $10,000,000 1/

Multi-Family Housing Credit Sales

2006 2007 2008
Unavailable 1,485,000 -~ -
Total Avail./Est. $1,485,000 $1,245,659 1/ $1,408,000 1/

1/ Cannot be distributed by geographic area in advance.
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RURAL HOUSING SERVICE

RURAL HOUSING INSURANCE FUND

Classification by Objects

2006 Actual and Estimates 2007 and 2008

FY 2006 FY 2007 FY 2008
Other Objects:
25 Other purchases of goods and
services from government accounts........ $450,260,910  $409,166,000  $434,890,000
41 Grants, subsidies, and contributions...... 243,995,541 265,508,000 35,854,100
Total other objects.............coeeenennnns 694,256,451 674,674,000 470,744,100
Total direct obligations..............c.ccevneiueennss 694,256,451 674,674,000 470,744,100
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RURAL HOUSING SERVICE

The estimates include appropriation language for this item as follows (new language underscored):

Farm Labor Program Account

For the cost of direct loans, grants, and contracts, as authorized by 42 U.S.C. 1484 and 1486,
$9.849.000, to remain available until expended, for direct farm labor housing loans and domestic
farm labor housing grants and contracts.
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RURAL HOUSING SERVICE

Analysis of Change in Appropriation

FARM LABOR PROGRAM ACCOUNT
(On basis of loan levels, subsidies, and grants)

Loan Level Subsidy Grants
Estimate, 2007.......cccceeeevmveererrrrrrneresereeenens $9,304,000 $4,461,000 $22,320,000
Budget Estimate, 2008.. . ceeevrens 13,520,000 5,849,000 4,000,000
Increase or Decrease in Appropriations............. 4,216,000 1,388,000 -18,320,000
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JUSTIFICATION OF DECREASE AND INCREASE
A decrease of $14,104,000 in the direct farm labor housing loans and grants, ($31.624.000 available

in 2007).

The budget includes a reduction of $18,320,000 for farm labor housing grants. Most projects require
significant amounts of rental assistance payments in addition to grants and a very deep interest
subsidy. In addition, the program is limited to domestic farm workers and is not widely used in all
states. To meet demands, the budget includes an increase of $4,216,000 for direct loans. The
rehabilitation needs of the farm labor properties can be met through a new shift of section
514/515/516 resources to the section 533 housing preservation grant program and the multifamily
housing revitalization program.

An increase of $1,388.000 in the direct farm labor housing loan subsidy ($4.461.000 available in
2007).

The requested subsidy amount is necessary to support the estimated loan obligations associated with
the requested FY 2008 loan level. The change is due to the annual technical assumption changes.
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RURAL HOUSING SERVICE
GEOGRAPHIC BREAKDOWN OF OBLIGATIONS
Actual 2006 and Estimated 2007 and 2008

Farm Labor Housing Grants

2006 2007 2008
California $10,421,077 - -
Colorado 137,500 - -
Florida 13,069,006 : - -
New Mexico 671,370 - -
Texas 1,642,338 - -
Total Avail/Est. $25,941,291 $26,131,772 1/ 4,000,000 1/

Cannot be distributed by geographic area in advance.
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RURAL HOUSING SERVICE
GEOGRAPHIC BREAKDOWN OF OBLIGATIONS
Actual 2006 and Estimated 2007 and 2008

Farm Labor Housing Loans
2006 2007 2008
Arkansas $205,000 - -
California 7,507,507 - -
Colorado 137,500 - -
Florida 10,867,350 - -
Towa 160,000 - -
Nevada 423,986 - -
New Mexico . 74,590 - -
~ Oregon 400,000 - -
Vermont 140,000 . -- --
Total Avail /Est. $19,915,933 $9,853,073 1/ $13,520,000 1/

1/ Cannot be distributed by geographic area in advance.
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RURAL HOUSING SERVICE

FARM LABOR PROGRAM ACCOUNT

Classification by Objects
2006 Actual and Estimates 2007 and 2008

FY 2006 FY 2007 FY 2008
Other Objects:
41 Grants, subsidies, and contributions......... $34,821,805 $30,856,320 $9,849,000
Total direct obligations............cccceverererrersrserannn. 34,821,805 30,856,320 9,849,000
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RURAL HOUSING SERVICE

The estimates include appropriation language for this item as follows (new language underscored):
Multifamily Housing Revitalization Program Account

For the rural housing voucher program as authorized under section 542 of the Housing Act of 1949,
but notwithstanding subsection (b) of such section, $27,800,000, to remain available until expended:
Provided, That such vouchers shall be available to any low-income household (including those not
receiving rental assistance) residing in a property financed with a section 515 loan which has been
prepaid after September 30, 2005: Provided further, That the amount of the voucher shall be the
difference between comparable market rent for the section 515 unit and the tenant paid rent for such
unit: Provided further, That funds made available for such vouchers, shall be subject to the
availability of annual appropriations: Provided further, That the Secretary shall, to the maximum
extent practicable, administer such vouchers with current regulations and administrative guidance
applicable for section 8 housing vouchers administered by the Secretary of the Department of
Housing and Urban Development (including the ability to pay administrative costs related to
delivery of the voucher funds): Provided further, That funds made available under this paragraph
may also be used for preservation and revitalization of the section 515 multifamily rental housing
properties including debt restructuring. subject to authorization.
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RURAL HOUSING SERVICE

Analysis of Change in Appropriation

MULTIFAMILY HOUSING REVITALIZATION PROGRAM ACCOUNT
(On basis of loan levels, subsidies and grants)

Estimate, 2007....... eererereresesesetereteteseteasesasteseseasaereesaeaten $3,340,000
Budget Estimate, 2008............cooeeomirrmierninnieninssnesscsieeessssseensesesnee 27,800,000

INCTease iN APPIOPIIALION. .........cveeuerseesreusessseseessesssessmssessesssensssssssssssssssssnsassases 24,460,000
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JUSTIFICATION OF INCREASE AND DECREASE

(1) An increase of $24,460.000 in rural housing voucher program (33,340,000 available in 2007).

A total of $28 million is provided for vouchers and restructuring purposes. However, restructuring
activities are contingent on authorization of the multi-family housmg revitalization legislation, which
is expected to be re-proposed by the Administration for the 110™ Congress, so until the authorization
is officially provided, funding is assumed to be spent on vouchers. Funding for restructuring was
provided as a pilot program authorized within Rural Housing Insurance Fund Program in FY 2007.
The funding for housing vouchers is needed to protect tenants against displacement in situations where
there is prepayment or foreclosure within the portfolio. Once authorization occurs, it is possible for
funding to be redirected from vouchers to the restructuring of our multi-family housing portfolio.
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RURAL HOUSING SERVICE
GEOGRAPHIC BREAKDOWN OF OBLIGATIONS
2006 Actual and Estimated 2007and 2008

Rural Housing Voucher Program

2006 2007 2008
Alabama $19,512 - -
Colorado 1,992 - --
Georgia 130,836 - -
Idaho 6,132 - -
Iowa 125,017 . - -
Kentucky 36,096 - -
Maine 10,788 - -
Michigan 65,820 - -
Minnesota 83,556 - -
Missouri 48,744 - -
Nebraska 2,856 - -
New York 29,988 - -
North Dakota 384 - -
South Carolina . 33,360 - -
South Dakota 8,736 - -
Tenneessee 34,632 -- -
Total Avail./Est. 638,449 $15,840,000 1/ $27,800,000 1/

Rural Housing Voucher Program Administrative Expenses

2006 2007 2008
Administrative 893,682 2/ - -
Total Avail /Est. 893,682 $1,808,237 1/ -

Cannot be distributed by geographic area in advance.
Administrative funding not distributed by state.
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RURAL HOUSING SERVICE

MULTIFAMILY HOUSING REVITALIZATION PROGRAM ACCOUNT

Classification by Objects
2006 Actual and Estimated 2007 and 2008

_ FY 2006 FY 2007 FY 2008
Other Objects:
25 Other purchases of goods and services
from government accounts.............. $893,684 $1,807,237 $0
41 Grants, subsidies, and contributions......... 1,628,449 16,830,000 27,800,000

Total direct obligations............cccceevueeererereunnnnen, 2,522,133 18,637,237 27,800,000
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RURAL HOUSING SERVICE
The estimates include appropriation language for this item as follows (new language underscored):

Rental Assistance Program

For rental assistance agreements entered into or renewed pursuant to the authority under section
521(a)(2) or agreements entered into in lieu of debt forgiveness or payments for eligible households

as authorized by section 502(c)(5)(D) of the Housing Act of 1949, $567.000.000 to remain available
until September 30, 2009; and, in addition. such sums as may be necessary, as authorized by section
521(c) of the Act, to liquidate debt incurred prior to fiscal year 1992 to ¢ out the rental assistance
program under section 521(a)(2) of the Act: Provided, That agreements entered into or renewed
during the current fiscal year shall be funded for a one-year period: Provided further, That the life of
any such agreement may be extended to fully utilize amounts obligated.
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RURAL HOUSING SERVICE

Analysis of Change in Appropriation

RENTAL ASSISTANCE PROGRAM
(On basis of grants)

EStMAte, 2007 .......cuceeeveeeieierreeeetrienesesssesscsessasasessessssasssssasssssesesesesasan s snsenssnns $335,400,000
Budget Estimate, 2008 567,000,000
Increase in APPIOPIation........ccceveuiiuiiiineeiiiee e etnree e e eirie e e e eeeenens 231,600,000
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PROJECT STATEMENT
(On basis of appropriation)
(In thousands of dollars)
2006 2007 Increase or 2008
Item of Change Actual Estimated Decrease Estimated
Rental assistance (sec 521).........c...uunenn. $646,521 $329,500 $237,500 $567,000
Rental assistance (sec 521) -
emergency supplemental...................... 163 0 0 0
Rental assistance in lieu of debt
forgiveness (sec.502(c)(5)D))............... 50 5,900 -5,900 0
Total Available or Estimate.................... 646,734 335,400 231,600 567,000
Unobligated balance start of year ............ -163 0 0 0
Unobligated balance, end of year bv.......... 0 0 0 0
RescisSion @/.........c.cuuvuueeniininnnnnnnnnn.n. 6,531 0 0 0
Total Appropriation............................. 653,102 335,400 231,600 567,000

Staff years are reflected in the Salaries and Expenses Project Statement.

a/ The FY 2006 amounts are rescinded pursuant to Section 3801 of Division B, Title I, Chapter 8 of P.L. 109-14§

b/ Less than a thousand.
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JUSTIFICATION OF INCREASE
(1) An increase of $237.500,000 in section 521 rental assistance ($329,500,000 available in 2007).

The proposed increase reflects an increase in the number of rental assistance units (contracts) from FY
2007 to FY 2008. The rental assistance program renews contracts with borrowers as funding is
depleted or at least once a year. More contracts are expected to need renewal in FY 2008 than in FY
2007. These contracts provide rental assistance to families with annual incomes under $10,000. The
rental assistance pays the difference between the apartment rent and the tenant contribution (a
maximum of 30% of tenant income).

The FY 2008 proposed program level funding for rental assistance reflects a one-year commitment for
provision of such assistance. This increase includes a_decrease of $5,900,000 in section 502 rental
assistance for preservation incentives. The decrease is due to proposed legislation that will eliminate
the requirement for USDA to offer incentives to borrowers who are requesting to prepay their multi-
family housing loans in order to retain affordable housing. Therefore, section 502 rental assistance will
not be needed to provide preservation incentive rental assistance.
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RURAL HOUSING SERVICE
GEOGRAPHIC BREAKDOWN OF OBLIGATIONS
2006 Actual and Estimated 2007 and 2008

Rural Rental Assistance Programs
2006 2007 2008
Alabama $20,135,394 - -
Alaska 6,246,464 - -
Arizona 10,284,395 - -
Arkansas 14,281,224 - -
California 64,960,736 - -
Colorado 6,935,760 - -
Connecticut 3,861,279 - -
Delaware 3,998,610 - -
Florida 23,511,280 - -
Georgia 15,656,239 - -
Hawaii 2,074,928 - -
Idaho 12,929,124 - -
linois 10,874,864 C- -
Indiana 9,526,528 - -
Towa 11,547,848 - -
Kansas 6,572,526 - -
Kentucky 10,158,731 - -
Louisiana 21,123,207 - -
Maine 19,065,024 - -
Maryland 10,946,100 - -
Massachusetts 4,282,875 - -
Michigan 19,933,235 - -
Minnesota 12,112,842 - -
Mississippi 23,327,937 - -
Missouri 12,782,260 - -
Montana 3,257,260 - -
Nebraska 6,360,041 - -
Nevada 4,404,357 - -
New Hampshire 5,704,188 - -
New Jersey 8,559,288 - -
New Mexico 6,261,420 - -
New York 17,397,138 - -
North Carolina 47,049,858 - -
North Dakota 2,667,007 - -
Ohio 11,964,312 - -
Oklahoma 7,348,576 - -
Oregon 6,607,825 - -
Pennsylvania 16,515,096 - -
Rhode Island 692,080 - -
South Carolina 16,558,300 - -
South Dakota 11,342,908 - -
Tennessee 14,944,336 - -
Texas 24,461,220 - -
Utah 5,019,630 - -
Vermont 5,126,420 - -
Virginia 11,923,540 - -
Washington 16,046,160 - -
West Virginia 8,095,500 - -
‘Wisconsin 11,669,358 - -
‘Wyoming 1,627,008 - -
Puerto Rico 17,115,201 - -
Virgin Islands : 886,600 - -
Undistributed . - - -
Total Avail /Est. $646,734,037 $329,500,000 U $567,000,000 1/
Multi-Family Cost Advance Grants
2006 2007 2008
Oregon $50,000 $5,900,000 —
Total Avail /Est. 350,000 $5,900,000 —

1/ Cannot be distributed by geographic area in adv
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RURAL HOUSING SERVICE

RURAL RENTAL ASSISTANCE PROGRAM

Classification by Objects )
2006 Actual and Estimates 2007 and 2008

FY 2006 FY 2007 FY 2008

Other Objects:

41 Grants, subsidies, and contributions.......... $646,734,037 $335,400,402 $567,000,000

Total direct ObLigations...........ccevueirnuneeesercnccnennans 646,734,037 335,400,402 567,000,000
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RURAL HOUSING SERVICE

The estimates include appropriation language for this item as follows (new language underscored):
Rural Housing Assistance Grants

For grants and contracts for very low-income housing repair, supervisory and technical assistance,
compensation for construction defects, and rural housing preservation made by the Rural Housing
Service, as authorized by 42 U.S.C. 1474, 1479(c), 1490e, and 1490m, $39.000,000, to remain
available until expended: Provided. That of the total amount appropriated, $1.188,000 shall be
available through June 30, 2008, for authorized empowerment zones and enterprise communities and
communities designated by the Secretary of Agriculture as Rural Economic Area Partnership Zones:
Provided further, That any balances to carry out a housing demonstration program to provide
revolving loans for the preservation of low-income multi-family housing projects as authorized in
Public Law 108-447 and Public Law 109-97 shall be transferred to and merged with “Rural Housing

Service, Multifamily Housing Revitalization Program Account”.
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RURAL HOUSING SERVICE

Analysis of Change in Appropriation

RURAL HOUSING ASSISTANCE GRANTS
(On basis of loan level, subsidy, and grants)

Loan Level Subsidy Grants
Estimate, 2007... $5,744,000 $2,747,000 $37,843,000
Budget Estimate, 2008 0 0 39,000,000
Increase or Decrease in Appropriations............ -5,744,000 -2,747,000 1,157,000
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