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RURAL BUSINESS-COOPERATIVE SERVICE

Purpose Statement

USDA Rural Development’s (RD) Business and Cooperative Programs provide loans, loan guarantees, grants, and
payments designed to increase economic opportunity in rural America.

Authorization and Program Descriptions

Business and Industry Guaranteed L oan Program (B&I) — Authorized by section 310B of the Consolidated Farm and
Rural Development Act, 7 U.S.C 1921. The guaranteed loan program supports financing for business and industrial
acquisition, construction, conversion, enlargement, repair or modernization outside a town or city with a population
of less than 50,000. Loan funds are used to finance the purchase and development of land, easements, rights-of-
way, buildings, equipment, facilities, machinery, supplies and materials. Loan funds also pay startup costs and
supply working capital. Sole proprietors, as well as public, private, or cooperative organizations, Indian tribes, and
corporations are eligible.

Rural Business Development Grants (RBDG) — This grant program is designed to benefit small and emerging
private businesses and cooperatives in rural areas by providing grant and technical assistance for economic and
community development. This grant program will assist a wide range of recipients, including economic
development organizations, business and community intermediaries, universities, and Indian tribes. This program
awards funding where grantees encourage private sector growth.

The Agricultural Act of 2014, P.L. 113-79, consolidated the rural business enterprise grant (RBEG) and rural
business opportunity grant (RBOG) programs under the RBDG.

Intermediary Relending Program (IRP) — Authorized by section 1323, Food Security Act of 1985. Revolving loan
programs, such as the IRP, address the lack of available credit and financial market conditions, which exist in many
rural communities, especially for smaller entities, service businesses and start-up activities. These conditions often
limit the ability of rural economies to create jobs, enhance amenities, and increase incomes to enable rural families
to prosper.

Rural Economic Development L oans and Grants (REDLG) — Authorized by section 313 Rural Electrification Act
of 1936, as amended, 7 U.S.C. 940C. This program provides zero-interest loans and small grants to electric and
telephone utilities financed by RD’s utilities programs, which in turn use the funding to promote sustainable rural
economic development and job creation projects and to capitalize revolving loan funds for economic development
and job creation purposes.

Rural Business Investment Program (RBIP) — Authorized by section 6029 of the Farm Security and Rural
Development Investments Act of 2002, P.L. 107-171 and reauthorized under the Agricultural Act of 2014, P.L. 113-
79. RBIP is designed to promote economic development and create wealth and job opportunities among individuals
living in rural areas and help meet the equity capital investment needs primarily of smaller enterprises located in
such areas. Under the RBIP, for-profit Rural Business Investment Companies (RBIC) make venture capital
investments in rural areas with the objectives of fostering economic development in such areas and returning
maximum profits to the RBIC’s investors.

Rural Energy for America Program (REAP) — Authorized by section 9007 of the 2002 Farm Bill, P.L. 107-171, as
amended by the 2008 Farm Bill, P.L. 110-246, and the Agricultural Act of 2014, P.L. 113-79. Section 9007
guaranteed loan and grant programs help farmers, ranchers and rural small businesses purchase and install
renewable energy systems and make energy efficiency improvements. Renewable energy projects benefit
agricultural producers and rural small businesses with new and sustainable, income streams. Energy efficiency
projects also reduce the cost of production and business operations. Grants, if funding is made available, may also
be used for energy audits.
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Rural Cooperative Development Grants (RCDG) — Authorized by section 310B(e) of the Consolidated Farm and
Rural Development Act (7 U.S.C. 1932(e)). RCDGs improve the economic condition of rural areas by promoting a
range of cooperative development activities. Grants are made to nonprofit corporations and institutions of higher
education to operate centers for cooperative development. The centers address rural economic problems in two
ways. First, a center brings together expertise in cooperative development and cooperative business operations that
would otherwise be more difficult to obtain. Second, these experts in cooperative development facilitate new
cooperative businesses and improve the operations of existing cooperatives through technical assistance and
educational programs.

Value-Added Agricultural Market Development Grant Program (VAPG) — Authorized by section 213 of the
Agricultural Risk Protection Act of 2000, P.L. 106-224, as amended. Value-added agricultural market development
grants enable producers of agricultural commodities to participate in the economic returns found in the value-added
market. Grants may be used to develop business plans and develop strategies for creating marketing opportunities.
Grants may also be used for feasibility studies and to provide capital to establish alliances or business ventures
allowing producers to better compete in domestic and international markets.

Small, Socially Disadvantaged Producer Grants — Authorized by section 310B(e) of the Consolidated Farm and
Rural Development Act (7 U.S.C. 1932(e)). Grants to assist small, minority agricultural producers in rural areas
provide funding for cooperative development centers, cooperatives or associations of cooperatives whose primary
focus is to provide assistance to such producers, and whose governing board and /or membership is comprised of at
least 75 percent socially disadvantaged members. Grants may be used for developing business plans, conducting
feasibility studies, or developing marketing plans for farmers, ranchers, loggers, agricultural harvesters, and
fishermen.

Cooperative Research Agreements — Authorized by the Cooperative Marketing Act of 1926, (7 U.S.C. 453).
Cooperative agreements are used to encourage research on critical issues vital to the development and sustainability
of cooperatives as a means of improving the quality of life in America's rural communities. Research proposals are
solicited from institutions of higher education or nonprofit organizations interested in applying for competitively
awarded cooperative agreements for research related to agricultural and nonagricultural cooperatives serving rural
communities.

Cooperative Education and Research Program — Authorized by the Cooperative Marketing Act of 1926,

(7 U.S.C. 453). The cooperative program conducts applied research on practical issues and problems facing
cooperatives and disseminates information to farmers and the general public on dealing with these issues. A range
of educational activities and materials are developed to increase public awareness of cooperative strategies that can
increase rural economic activity. Research findings are disseminated through a range of publications, such as the
Rural Cooperatives magazine, the Internet, and participation in a variety of research and professional organization
events.

Technical Assistance to Cooperatives Program — Authorized by the Cooperative Marketing Act of 1926,

(7 U.S.C. 453). The cooperative program is authorized to provide advice and assistance to existing cooperatives and
groups of farmers contemplating the formation of cooperatives. Technical assistance is provided through a network
of staff at the national and State offices. Technical assistance studies are provided at the request of a cooperative or
steering committee at no fee and may cover a range of business operational, organizational, financial, or
developmental topics and problems. Resources to support these important activities are provided from the general
salaries and expense account appropriated to RD.

Appropriate Technology Transfer for Rural Areas (ATTRA) Program — Authorized by section 310(c) of the
Consolidated Farm and Rural Development Act of 2008. ATTRA provides information to farmers and other rural
users on a variety of sustainable agricultural practices that include both crop and livestock operations. The program
encourages agricultural producers to adopt sustainable agricultural practices, which allow them to maintain or
improve profits, produce high quality food and reduce adverse impacts to the environment.

Rural Microentrepenuer Assistance Program — Authorized under Section 379E(d) of the Consolidated Farm and
Rural Development Act (7 U.S.C. 2008s). The purpose of the program is to support the development and ongoing
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success of rural microentrepreneurs and microenterprises. Direct loans and grants are provided to
microentrepreneurs development organizations with the skills necessary to establish new rural microenterprises and
continuing technical and financial assistance related to the successful operation of rural microenterprises.

Biorefinery Assistance Program — Reauthorized under Title IX of the Agricultural Act of 2014, P.L. 113-79. The
purpose of the section is to assist in the development of new and emerging technologies for the development of
advanced biofuels. The program will increase energy independence, promote resource conservation, diversify
markets for agricultural and forestry products, create jobs, and enhance economic development in rural economies.

Repowering Assistance Program — Reauthorized under Title IX of the Agricultural Act of 2014, P.L. 113-79, the
program directs the Secretary of Agriculture to provide financial incentives to biorefineries in existence on June 18,
2008 to replace the use of fossil fuels used to produce heat or power at their facilities by installing new systems that
use renewable biomass, or to produce new energy from renewable biomass.

Bioenergy For Advanced Biofuels Program — Reauthorized under Title IX of the Agricultural Act of 2014, P.L. 113-
79, the program directs the Secretary of Agriculture to make payments to eligible producers to support and ensure an
expanding production of advanced biofuels. Advanced biofuels are defined as “fuel derived from renewable
biomass other than corn kernel starch” in the 2008 Farm Bill. To receive a payment, an eligible producer shall enter
into a contract with the Secretary of Agriculture for production of advanced biofuels.

Geographic dispersion of offices and employees:

Rural Development programs are administered by the three programs representing RD: Housing and Community
Facilities, Utilities, Business and Cooperative Development. RD headquarters is located in Washington, DC. As of
September 30, 2016, there were 4,702 permanent full-time employees, including 1,460 in the headquarters and 3,242
in the field offices.

OIG Reports — In Progress

# 34601-006-AT — Rural Business-Cooperative Service Intermediary Relending Program
# 34001-001-21-TE — Rural Energy for America Program
# 34601-0001-31 — Rural Business-Cooperative Service Grant Program Duplication

GAOQ Reports — In Progress
No Reports open at this time.
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RURAL BUSINESS-COOPERATIVE SERVICE
The estimates include appropriation language for this item as follows (deleted matter enclosed in brackets):

Rural Business Program Account [Including transfer of funds]

[For the cost of loan guarantees and grants, for the rural business development programs authorized by section
310B and described in subsections (a), (c), (f) and (g) of section 310B of the Consolidated Farm and Rural
Development Act, $62,687,000, to remain available until expended: Provided, That of the amount appropriated
under this heading, not to exceed $500,000 shall be made available for one grant to a qualified national
organization to provide technical assistance for rural transportation in order to promote economic development
and $3,000,000 shall be for grants to the Delta Regional Authority (7 U.S.C. 2009aa et seq.) for any Rural
Community Advancement Program purpose as described in section 381E(d) of the Consolidated Farm and
Rural Development Act, of which not more than 5 percent may be used for administrative expenses: Provided
further, That $4,000,000 of the amount appropriated under this heading shall be for business grants to benefit
Federally Recognized Native American Tribes, including $250,000 for a grant to a qualified national
organization to provide technical assistance for rural transportation in order to promote economic development:
Provided further, That for purposes of determining eligibility or level of program assistance the Secretary shall
not include incarcerated prison populations: Provided further, That sections 381E-H and 381N of the
Consolidated Farm and Rural Development Act are not applicable to funds made available under this heading.]

This change removes language for rural business programs which are not proposed in the 2018 budget.
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RURAL BUSINESS-COOPERATIVE SERVICE

RURAL BUSINESS PROGRAM ACCOUNT

Lead-Off Tabular Statement

Loan Level Subsidy Grants
Budget EStimate, 2018.........ccooeiriirieierieiieseneee et - - -
2017 Annualized Continuing RESOIULION.........cccveirieieiieireesee e $927,578,000 $35,619,000 $26,949,000
Change iN APProPriatioN........c.ccccerveerieierieerisesesese e sese e seens -927,578,000 -35,619,000 -26,949,000
Summary of Increases and Decreases
(Dollars in thousands)
2018
Program 2015 2016 2017 2018 President's
Actual Change Change Change Budget
Discretionary Appropriations:
Business and industry (B&I) guaranteed loans....... $47,000  -$11,313 -$68 -$35,619 -
Rural business development grants (RBDG).......... 19,500 - -37 -19,463 -
RBDG native American tribes..........cccoovevciinnnnnas 3,750 - -7 -3,743 -
RBDG technical assistance transportation............. 500 - -1 -499 -
RBDG native American tribes transportation......... 250 - -0 -250 -
Delta regional authority grants...........ccccocveeeenenn. 3,000 - -6 -2,994 -
Total Discretionary Appropriations............c....... 74,000 -11,313 -119 -62,568 -
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RURAL BUSINESS-COOPERATIVE SERVICE

RURAL BUSINESS PROGRAM ACCOUNT

Project Statement
Adjusted Appropriations Detail

(Dollars in thousands)

2018 President's

Program 2015 Actual 2016 Actual 2017 Estimate Inc. or Dec. Budget
Program Budget Program Budget Program Budget Program Budget Program Budget
Level Authority Level Authority Level Authority Level Authority Level Authority
Discretionary Appropriations:
Business and industry (B&I) guaranteed loans..................... $919,765 $47,000 $919,768  $35,687 $927,578  $35,619 -$927,578 (1) -$35,619 (4) - -
Rural business development grants (RBDG)..........c.cccvcreneene 19,500 19,500 19,500 19,500 19,463 19,463 -19,463 (2) -19,463 - -
RBDG native American tribes..........cccooeveviveeiicce s 3,750 3,750 3,750 3,750 3,743 3,743 -3,743 (2) -3,743 - -
RBDG technical assistance transportation. . 500 500 500 500 499 499 -499 (2) -499 - -
RBDG native American tribes transportation..................... 250 250 250 250 250 250 -250 (2) -250 - -
Delta regional authority grants.............ccceeeeieiiinininiinininnns 3,000 3,000 3,000 3,000 2,994 2,994 -2,994 (3) -2,994 - -
Total APPropriation..........ccoerieeiirierierie e 946,765 74,000 946,768 62,687 954,527 62,568 -954,527 -62,568 - -
Bal. Available, SOY .......oooiiriinirieeeceseeseee e 316,615 20,445 613,303 28,162 559,360 26,975 +14,836 -1,957 $574,196  $25,018
Recoveries, Other (Net).........ccoervirierniecnerseceiees 292,347 18,006 214,303 16,136 194,676 14,042 -12,858 -4,137 181,817 9,905
Total Available..........ccooveiiiii s 1,555,728 112,451 1,774,374 106,985 1,708,563 103,585 -952,549 -68,662 756,013 34,923
Unobligated balances rescinded.............ccccovvriennirnninnee. - - - - - - -574,136 -25,000 -574,136 -25,000
Bal. Available, EQY ......ccccoviiiriiiiiiiiicisesieeieeeeees s -480,781 -28,162 -450,355  -26,975 -573,363 -25,018 +391,486 +15,095 -181,877 -9,923
Total OblIgatioNS.......c.oveeeieeieiriereeeeeseee e 1,074,947 84,289 1,324,019 80,010 1,135,199 78,567  -1,135,199 -78,567 - -

al A rescission of unobligated balances in the amount of $25,000,000 is proposed for this account in FY 2018.
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RURAL BUSINESS-COOPERATIVE SERVICE

RURAL BUSINESS PROGRAM ACCOUNT

Project Statement
Obligations Detail

(Dollars in thousands)

Program 2015 Actual 2016 Actual 2017 Estimate Inc. or Dec. 2018 President's Budget
Program Budget Program Budget Program Budget Program Budget Program Budget
Level Authority Level Authority Level Authority Level Authority Level Authority
Discretionary Obligations:
Business and industry (B&I) guaranteed loans........ $1,044,113 $53,354 $1,285,121 $48,739  $1,098,828  $42,195  -$1,098,828 (1) -$42,195 (4) - -
B&I guaranteed NADBank loans............ccccoeeveenee - 100 - 37 - 1 - -1 - -
Rural business development grants (RBDG)........... 22,264 22,264 22,863 22,863 28,775 28,775 -28,775 (2) -28,775 - -
RBDG native American tribes.............c........ 4,818 4,818 4,311 4,311 3,854 3,854 -3,854 (2) -3,854 - -
RBDG technical assistance transportation............... 502 502 500 500 499 499 -499 (2) -499 - -
RBDG native American tribes transportation.......... 250 250 250 250 249 249 -249 (2) -249 - -
Delta regional authority grants...........c.ccccccvvnrinne 3,000 3,000 3,000 3,000 2,994 2,994 -2,994 (3) -2,994 - -
SUBLOAL ... 1,074,947 84,289 1,316,045 79,700 1,135,199 78,567 -1,135,199 -78,567 - -
Supplemental Obligations:
B&I 2008 Disasters guaranteed loans...................... - - 7,974 309 - - - - - -
SUBLOLAL ... - - 7,974 309 - - - - - -
Total Obligations..........ccovevrierneenieneeceans 1,074,947 84,289 1,324,019 80,010 1,135,199 78,567 -1,135,199 -78,567 - -
Unobligated balances, rescinded..............ccoeeivrvnnne. a/ - - - - - - +574,136 +25,000 $574,136 $25,000
Bal. Available, EQY .......cccccoovviriiiiiiiniicccicienns 480,781 28,162 450,355 26,975 573,363 25,018 -391,486 -15,095 181,877 9,923
Total Available.........cooiiiiiiiiiiccee 1,555,728 112,451 1,774,374 106,985 1,708,563 103,585 -952,549 -68,662 756,013 34,923
Bal. Available, SOY ......cccoovniniiieneeneeene -316,615 -20,445 -613,303  -28,162 -559,360  -26,975 -14,836 +1,957 -574,196 -25,018
Other Adjustments (NEt).........coovereerrereerrieeeenns -292,347 -18,006 -214,303  -16,136 -194,676  -14,042 +12,858 +4,137 -181,817 -9,905
Total APPropriation.........ccveeeereernieneeneeeennenenn. 946,765 74,000 946,768 62,687 954,527 62,568 -954,527 -62,568 - -

a/ A rescission of unobligated balances in the amount of $25,000,000 is proposed for this account in FY 2018.



Justification of Increases and Decreases

(1) A decrease of $927,578,000 for the rural business and industry guaranteed loans program ($927,578,000
available in 2017).

The budget proposes to terminate this program. Applicants can access the private market to obtain financing for
projects funded under this authority.

The budget includes a cancellation of $25 million in unobligated balances from this account as part of a total
cancellation of $108 million from five Rural Development accounts.

(2) An decrease of $23,955,000 for rural business development grants ($23,955,000 available in 2017).

This program has been deemed duplicative and overlaps with similar business development programs operated
by other Federal Agencies, hence, funding for this program is terminated.

(3) A decrease of $2,994,000 for Delta Regional Authority grants ($2,994,000 available in 2017).

No funding for this program is being requested in 2018. This program has been deemed duplicative and
overlaps with similar business development programs operated by other Federal Agencies, hence, funding for
this program is terminated.

(4) An decrease of $35,619,000 for the rural business and industry guaranteed loan subsidy ($35,619,000 available
in 2017).

The termination of the Business and Industry Loan Guaranteed Program results in a decrease of subsidy needed
to support the operation of the program.
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RURAL BUSINESS-COOPERATIVE SERVICE
Guaranteed Business and Industry Loans
Geographic Breakdown of Obligations

(Dollars in thousands)

2018 President's

. 2015 Actual 2016 Actual 2017 Estimate Budget
State/Territory

Amount Amount Amount Amount
Alabama... $27,160 $18,597 - -
Alaska... 24,503 19,430 - -
29,563 25,695 - -
9,217 2,499 - -
California. 29,728 35,379 - -
Colorado 1,771 37,691 - -
Connecticut.. 6,000 2,224 - -
Delaware.. 1,350 1,856 - -
Florida.. 78,713 102,991 - -
Georgia. 22,525 47,457 - -
Hawaii.. 7,500 6,486 - -
36,227 40,138 - -
Ilinois... 6,048 432 - -
Indiana.. 12,778 10,498 - -
45,969 46,278 - -
Kansas 17,990 14,997 - -
Kentucky.. 22,125 18,064 - -
Louisiana.. 52,977 68,627 - -
Maine.... - 4,880 - -
Maryland.. 3,268 430 - -
Michigan.. 20,620 31,965 - -
Minnesota. 18,330 27,483 - -
Mississippi... 20,017 12,248 - -
Missouri... 62,635 46,533 - -
Montana 16,640 10,500 - -
Nebraska.. 8,957 31,223 - -
12,841 27,990 - -
New Hampshire.. 2,000 5,000 - -
New Jersey... 10,000 - - -
New Mexico 8,429 14,123 - -
New York.... 13,309 18,613 - -
North Carolina. 55,409 41,927 - -
11,853 18,088 - -
34,957 44,707 - -
24,234 29,400 - -
65,426 86,287 - -
25,760 26,410 - -
14,883 47,279 - -
South Dakota... 1,239 50,897 - -
Tennessee. 27,079 20,642 - -
Texas. 35,000 48,356 - -
Utah.. 22,639 23,741 - -
Vermon - 12,000 - -
Virginia.... 16,802 46,492 - -
Washington 20,535 20,180 - -
West Virginia.. 12,051 6,340 - -
Wisconsin. 34,534 16,942 - -
Wyoming.. 5,746 109 - -
2,700 5,000 - -
Puerto Rico 2,777 - - -
Virgin Islands.. 1,300 10,000 - -
Undistributed... - - $1,098,828 a/ -
Obligations... 1,044,113 1,285,121 1,098,828 -

a/ Totals cannot be distributed at this time.

Guaranteed Business and Industry Loans - 2008 Disasters

Geographic Breakdown of Obligations

(Dollars in thousands)

2018 President's

. 2015 Actual 2016 Actual 2017 Estimate Budget
State/Territory
Amount Amount Amount Amount
Louisiana. - $2,974 - -
Oklahoma. - $5,000 - -

Obligations...
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RURAL BUSINESS-COOPERATIVE SERVICE
Rural Business Development Grants
Geographic Breakdown of Obligations

(Dollars in thousands)

2018 President's

. 2015 Actual 2016 Actual 2017 Estimate Budget
State/Territory
Amount Amount Amount Amount

AlaDAMAL ..o $703 $766 - -
AlSKAL ... s 130 138 - -
ATIZONA.....cviiiiieccese e 334 310 - -
Arkansas.... 462 486 - -
California... 613 684 - -
Colorado.... 246 269 - -
CONNEBCLICUL. ..ot 159 147 - -
DElaWare. .......coovveveiiieiseereee e 111 105 - -
Florida.... 586 628 - -
Georgia.. 832 899 - -
Hawaii... 113 101 - -
1dAN0..c i 197 197 - -
HHNOIS. ...viviieice e 462 431 - -
Indiana... 501 526 - -
JOWR vttt 336 300 - -
K@NSAS. ...ttt 245 233 - -
Kentucky... 679 722 - -
Louisiana... 422 449 - -
Maine......... 275 290 - -
Maryland..........ccovieernnec e 214 221 - -
MaSSACHUSELLS........cveviiviiriiereece e 242 177 - -
Michigan 785 834 - -
MINNESOLA.......cueeviriieieieece e 391 400 - -
MISSISSIPPI...vcvviniiiiriierirs e 534 636 - -
MISSOUT....viviieectecte e 675 610 - -
1Y (o] ] 7= - OSSR PR 184 192 - -
Nebraska.... 185 169 - -
NEVAA.....cuvveviiiieeieee s 148 88 - -
New Hampshire..........ccoveeecicciiiiiics 213 174 - -
New Jersey....... 156 166 - -
New Mexico.. 267 240 - -
New York......... 1,076 1,171 - -

859 932 - -

613 613 - -

729 762 - -
OKIaNOMAL......oveeiieeec e 406 432 - -
OFEQON.....iiiteieeete e 293 286 - -
Pennsylvania. 709 733 - -
Rhode Island..... 83 84 - -
South Carolina.. 620 668 - -
South Dakota........cccveveiierieieecece e 156 208 - -
TENNESSEL. . veuvereereeterteseereereerese et neeneas 733 784 - -
Texas...... 871 932 - -
Utah.... 134 129 - -
Vermont 1,393 1,294 - -
VAFGINIAL e 607 596 - -
Washington.........cooeerriinneeneeee 323 375 - -
West Virginia. 356 380 - -
WISCONSIN....c.viviiiiiiieieiee e 476 474 - -
WYOMING. ...t 119 105 - -
Puerto Rico....... 246 253 - -
Other Countries.... 64 64 - -
Undistributed.... - - $28,775 a/ -
Obligations......cceuiiiiririeiereers s 22,264 22,863 28,775 -

a/ Totals cannot be distributed at this time.
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RURAL BUSINESS-COOPERATIVE SERVICE

Rural Business Development Grants Native American Tribes

Geographic Breakdown of Obligations

2018 President's

. 2015 Actual 2016 Actual 2017 Estimate Budget
State/Territory
Amount Amount Amount Amount
AlRSKAL.....ovovi s $288 - - -
Arizona 557 $738 - -
Arkansas - 36 - -
California 500 - - -
Hawaii. - 182 - -
Idaho................ 268 - - -
Louisiana - 100 - -
Maine. - 123 - -
MiNNESOtA........cvrviiiiiiii e 341 97 - -
Montana - 736 - -
Nebraska.... 181 170 - -
Nevada....... 126 - - -
New Jersey. - 146 - -
NEW MEXICO.....ovireirieieiiieeiereseee s 307 - - -
North Dakota 999 104 - -
Ohio........... - 400 - -
Oklahoma... 682 191 - -
Oregon.......... 261 - - -
Pennsylvania - 99 - -
South Carolina - 200 - -
South Dakota 100 688 - -
Texas.. - 177 - -
Virginia.. - 125 - -
Washington 109 - - -
WISCONSIN. ... 99 - - -
Undistributed - - $3,854 a/ -
OblIigations......c.c.vveveerireeieirriecseeee s 4,818 4,311 3,854 -
RBDG Native American Tribes for Rural Transportation
Geographic Breakdown of Obligations
(Dollars in thousands)
2018 President's
. 2015 Actual 2016 Actual 2017 Estimate Budget
State/Territory
Amount Amount Amount Amount
Maryland $250 $250 - -
Undistributed - - $249 a/ -
ODbligatioNS......ccvvevereriviieiercireeseeenees 250 250 249 -
RBDG Technical Assistance for Rural Transportation
Geographic Breakdown of Obligations
(Dollars in thousands)
2018 President's
State/Territory 2015 Actual 2016 Actual 2017 Estimate Budget
Amount Amount Amount Amount
Maryland $502 $500 - -
Undistributed - - $499 a/ -
OblIgations........ccvueverriiieirireeseeene 502 500 499 -
Delta Regional Authority Grants
Geographic Breakdown of Obligations
(Dollars in thousands)
2018 President's
. 2015 Actual 2016 Actual 2017 Estimate Budget
State/Territory
Amount Amount Amount Amount
MISSISSIPPI .o $3,000 $3,000 - -
Undistributed..... - - $2,994 a/ -
ODbligations..........euiiniieierinieeresseees 3,000 3,000 2,994 -
a/ Totals cannot be distributed at this time.
Classification by Objects
(Dollars in thousands)
2018
2015 2016 2017 President's
Actual Actual Estimate Budget
41.0 Grants, subsidies, and contributions...... $84,289 $80,010 $78,567 -
99.9 Total, new obligations...........cc..c.... 84,289 80,010 78,567 -
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RURAL BUSINESS-COOPERATIVE SERVICE

The estimates include appropriations language for this item as follows (deleted matter enclosed in
brackets):

Intermediary Relending Program Fund Account [Including Transfer of Funds]

[For the principal amount of direct loans, as authorized by the Intermediary Relending Program Fund
Account (7 U.S.C. 1936b), $18,889,000.

For the cost of direct loans, $5,217,000, as authorized by the Intermediary Relending Program Fund
Account (7 U.S.C. 1936b), of which $531,000 shall be available through June 30, 2016, for Federally
Recognized Native American Tribes; and of which $1,021,000 shall be available through June 30, 2016,
for Mississippi Delta Region counties (as determined in accordance with Public Law 100-460):
Provided, That such costs, including the cost of modifying such loans, shall be as defined in section 502
of the Congressional Budget Act of 1974.

In addition, for administrative expenses to carry out the direct loan programs, $4,468,000 shall be
transferred to and merged with the appropriation for "Rural Development, Salaries and Expenses".]

This change removes language for intermediary relending program loans and administrative expenses
which are not proposed in the budget.
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RURAL BUSINESS-COOPERATIVE SERVICE

INTERMEDIARY RELENDING PROGRAM ACCOUNT
Lead-Off Tabular Statement

Budget Estimate, 2018

2017 Annualized Continuing Resolution

....................................................................................... $9,667,000
Change iN APPIOPIIALION. .......eiviieeeeie ettt b et e e st ebesbeseeeneneeneanas -9,667,000
Summary of Increases and Decreases
(Dollars in thousands)

2018
Program 2015 2015 2016 2017 President's

Actual Change Change Change Budget

Discretionary Appropriations:

Intermediary Relending Program............ $5,818 -$601 -$10 -$5,207 -
Administrative EXpenses.........cc.ccccevvenenn. 4,439 +29 -8 -4,460 -
Total.ocecececece 10,257 -572 -18 -9,667 -
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¥1-0¢

RURAL BUSINESS-COOPERATIVE SERVICE

INTERMEDIARY RELENDING PROGRAM ACCOUNT

Project Statement
Adjusted Appropriations Detail

(Dollars in thousands)

2018 President's

Program 2015 Actual 2016 Actual 2017 Estimate Inc. or Dec. Budget
Program Budget Program Budget Program Budget Program Budget Program Budget
Level Authority Level Authority Level Authority Level Authority Level Authority
Discretionary Appropriations:
Intermediary Relending Program....... $18,890 $5,818 $18,888 $5,217 $17,961  $5,207 -$17,961 (1) -$5,207 (2) -
Administrative EXpenses.........cc.c....... al - 4,439 - 4,468 - 4,460 - -4,460 -
Total Appropriation.............ccceeeeenne. 18,890 10,257 18,888 9,685 17,961 9,667  -17,961 -9,667 -
Total Available........ccccveeivinririninns 18,890 10,257 18,888 9,685 17,961 9,667 -17,961 -9,667 -
Total Obligations........cccccovvveveeeenne. 18,890 10,257 18,888 9,685 17,961 9,667 -17,961 -9,667 -
Project Statement
Obligations Detail
(Dollars in thousands)
2018 President's
Program 2015 Actual 2016 Actual 2017 Estimate Inc. or Dec. Budget
Program Budget Program Budget Program Budget Program Budget Program Budget
Level Authority Level Authority Level Authority Level Authority Level Authority
Discretionary Obligations:
Intermediary Relending Program....... $18,890 $5,818 $18,888 $5,217 $17,961  $5,207 -$17,961 (1) -$5,207 (2) -
Administrative EXpenses.................... al - 4,439 - 4,468 - 4,460 - -4,460 -
Total Obligations........cccccovvereeienne. 18,890 10,257 18,888 9,685 17,961 9,667  -17,961 -9,667 -
Total Available.........cccceeeieiiiiiininas 18,890 10,257 18,888 9,685 17,961 9,667  -17,961 -9,667 -
Total Appropriation.........cccccceevveennee. 18,890 10,257 18,888 9,685 17,961 9,667 -17,961 -9,667 -

a/ In 2015, funding of $4,439,000 was appropriated and transferred to the Rural Development Salaries and Expenses account. In 2016, funding of

$4,468,000 was appropriated and transferred to the Rural Development Salaries and Expenses account. In 2017, funding of $4,460,000 is requested,

and will be paid to the Rural Development Salaries and Expenses account.



Justification of Increases and Decreases

(1) A decrease of $17,961,000 for the intermediary relending loan program ($17,961,000 available in 2017).

No funding for this program is being requested. This program has been deemed duplicative and overlaps with
similar business development programs.

(2) A decrease of $5,207,000 for the intermediary relending program loan subsidy ($5,207,000 available in 2017).

There is no loan subsidy requested for this program.
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RURAL BUSINESS-COOPERATIVE SERVICE
Intermediary Relending Program Loans
Geographic Breakdown of Obligations

(Dollars in thousands)

) 2018 President's
State/Territory 2015 Actual 2016 Actual 2017 Estimate Budget
Amount Amount Amount Amount
YA g 0] - WP $415 - - -
California 1,000 $1,500 - -
Colorado..... 1,000 950 - -
Georgia.... - 1,000 - -
Ilinois..... 1,000 - - -
[ (01 SRR 200 - - -
KENTUCKY ...t - 1,000 - -
Maryland............ 992 - - -
Massachusetts.... 492 500 - -
Mississippi......... 600 - - -
1Y LSS0V TR 1,649 425 - -
IMONEANA. ...veeciceie e 852 1,500 - -
NEDIASKA. ......eeiviiriieiiiecte e - 500 - -
New Hampshire..........ccooeiniiinneceeeseee 500 - - -
New Mexico 250 600 - -
North Carolina..........ccccoooveiiiiiicicecec e, 326 840 - -
(O] F=1 010 1 4 - - 1,500 - -
Pennsylvania.........ccccovveiiiieiiieese s 2,174 500 - -
South Carolina.........c.ccceeveiiiiiiccceceec e 400 - - -
South Dakota 3,553 2,000 - -
=) SRR 1,000 500 - -
Y11 1110] 1] PSR 2,000 1,250 - -
WESE VIFGINia.....ccveveieeiiisieeisiee e - 750 - -
PUEIO RICO.....c.ccviiiiciiciciccece e 487 - - -
Undistributed - - $17,961 a/ -
ODblIgations........coovieeriricieicicee e 18,890 18,888 17,961 -
a/ Totals cannot be distributed at this time.
Classification by Objects
(Dollars in thousands)
2018
2015 2016 2017 President's
Actual Actual Estimate Budget
25.0 Other purchases of goods and services
from government accounts....................... $4,439 $4,468 $4,460 -
41.0 Grants, subsidies, and contributions................ 5,818 5,217 5,207 -
99.9 Total, new obligations............c.ccooveinen 10,257 9,685 9,667 -
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RURAL BUSINESS-COOPERATIVE SERVICE

The estimates include appropriations language for this item as follows (deleted matter enclosed in
brackets):

Rural Economic Development Loans Program Account [Including Rescission of Funds]

[For the principal amount of direct loans, as authorized under section 313 of the Rural Electrification
Act, for the purpose of promoting rural economic development and job creation projects, $33,077,000.

Of the funds derived from interest on the cushion of credit payments, as authorized by section 313 of the
Rural Electrification Act of 1936, $179,000,000 shall not be obligated and $179,000,000 are rescinded.]

This change removes language for rural economic development loans which are not proposed in the budget.
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RURAL BUSINESS-COOPERATIVE SERVICE

RURAL ECONOMIC DEVELOPMENT DIRECT LOANS

Project Statement
Adjusted Appropriations Detail
(Dollars in thousands)

2018 President's

Proaram 2015 Actual 2016 Actual 2017 Estimate Inc. or Dec. Budget
9 Program  Budget Program  Budget Program  Budget Program Budget Program Budget
Level Authority Level  Authority Level  Authority Level Authority Level Authority
Discretionary Appropriations:

Rural economic development direct loans........... - - - - - - - - - -
Total APPropriation...........cceeveeveeercereeneerrennns - - - - - - - - - -
Bal. Available, SOY $7,986  $1,020 $4,258 $570 $3,056 $435 +$819 +$33 $3,875 $468
Recoveries, Other (Net).... 4,465 570 8,581 1,149 4,069 579 +575 -18 4,644 561

Total Available 12,451 1,590 12,839 1,719 7,125 1,014 +1,394 (1) +15 (2) 8,519 1,029
Bal. Available, EQY .......cccoeviiininnienineneineieene -4,465 -570 -3,311 -443 -3,290 -468 -5,230 (1) -561 (2) -8,519 -1,029
Offsetting collections paid from rural

economic development grants account.................. alb/ 30,662 3,916 33,131 4,436 33,241 4,730 -33,241 (1) -4,730 (2) - -
Total Obligations...........coevvvrrinineneeeens 38,648 4,935 42,659 5,712 37,077 5,276 -37,077 -5,276 - -
Project Statement
Obligations Details
(Dollars in thousands)
2018 President's
2015 Actual 2016 Actual 2017 Estimate Inc. or Dec. Budget
Program Program  Budget Program  Budget Program  Budget Program Budget Program Budget
Level  Authority Level  Authority Level  Authority Level Authority Level Authority
Discretionary Obligations:

Rural economic development direct loans........... $38,648 $4,935 $42,659 $5,712 $37,077 $5,276 -$37,077 -$5,276 - -
Total Obligations..........cccvvevrreceerniieniceneenes 38,648 4,935 42,659 5,712 37,077 5,276 -37,077 -5,276 - -
Other Adjustments (Net) -4,465 -570 -8,581 -1,149 -4,069 -579 -575 +18 -$4,644 -$561
Bal. Available, EOY 4,465 570 3,311 443 3,290 468 +5,230 +561 8,519 1,029

Total Available..........c.cococivviieniriiiienics 38,648 4,935 37,389 5,006 36,297 5,165 -32,422 -4,697 3,875 468
Bal. Available, SOY ......cocveininrcienecreres -7,986 -1,020 -4,258 -570 -3,056 -435 -819 -33 -3,875 -468
Offsetting collections paid from rual

economic development grants account.... ..alb/  -30,662 -3,916 -33,131 -4,436 -33,241 -4,730 +33,241 +4,730 - -

Total Appropriation.......

a/ Program is funded by the cushion of credit account.

b/ Budget Authority includes $308,347 from temporary 2015 sequestration funds, $301,174 from temporary 2016 sequestration funds, and $324,773 from temporary 2017 sequestration funds.



Justification of Increases or Decreases

(1) A decrease of $33,077,000 for the rural economic development loans ($33,077,000 available in 2017).

This program has been deemed duplicative and overlaps with similar business development programs operated
by other Federal Agencies, hence, funding for this program is terminated. Further, applicants can access the
private market to obtain financing for projects funded under this authority.

(2) A decrease of $5,276,000 for the rural economic development loans subsidy $5,276,000 available in 2017).

Funding for this program is terminated and there is no need for budget authority to support program operations.
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RURAL BUSINESS-COOPERATIVE SERVICE

Rural Economic Development Loans

Geographic Breakdown of Obligations

(Dollars in thousands)

2018 President's

. 2015 Actual 2016 Actual 2017 Estimate Budget
State/Territory
Amount Amount Amount Amount

AlADAMAL ... - $1,000 -
California.. - 400 -
Colorado... - 600 -
FlOrida....c.ccoveiiiieeee e - 1,600 -
(C1=To] (o[ T TSROSO - 1,550 -
HINOIS. ..ot $2,550 1,770 -
2,629 - -
8,080 4,780 -
KANSAS.....ccviiiiiiececece e 2,016 2,625 -
KENEUCKY ...t 2,525 4,000 -
MiINNESOtA.......oivivieeieiecce e 1,000 2,230 -
MISSISSIPPI. . vveveieiesie s 4,000 - -
Missouri.... 3,000 3,700 -
Montana........... - 1,000 -
North Carolina. 3,645 3,824 -
North DaKota.........ccceveeiieveeieieeceeeeeciene - 3,000 -
OKIahomMa.......ccciciiiieiiceece e 300 -
South Carolina..........ccocevveevieeceiieeceecee, 2,000 3,000 -
South DaKota.........ccceveveiieeeecieecc e 720 700 -
Tennessee........ 4,483 3,640 -
Texas..... 2,000 1,000 -
Wisconsin. - 390 -
WYOMING...eioveriiieeeieee e - 1,550 -

UNdistributed..........ccoovveveeeeiceece e - - $37,077 a/

ODbligations........c.coeeevrerieeiriseeresee s 38,648 42,659 37,077

a/ Totals cannot be distributed at this time.

41.0 Grants, subsidies, and contributions......
99.9 Total, new obligations......................

Classification by Objects
(Dollars in thousands)

2018
2015 2016 2017 President's
Actual Actual Estimate Budget
$4,935 $5,712 $5,276 -
4,935 5,712 5,276 -
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RURAL BUSINESS-COOPERATIVE SERVICE

RURAL ECONOMIC DEVELOPMENT GRANTS

Lead-Off Tabular Statement

Budget EStIMate, 2018.........ccooiiiiieiiiteirieee sttt -$174,000,000
2017 Annualized ContinUing RESOIULION ........coiiiiiiiiiiee e -162,000,000
(@8 T Lo 1o T AN o] o] o] o =LA o] o OSSR -12,000,000

Lead-Off Tabular Statement
(On basis of Funding)

Budget EStIMAte, 2018.........cciiiiiieiieieeiee ettt -
2017 Annualized Continuing RESOIULION ........coiiuiiiiiiiiiee s $11,172,000
Change iN FUNAING......c..oiiiiieieeeee ettt sre st enee e ees -11,172,000
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RURAL BUSINESS-COOPERATIVE SERVICE

RURAL ECONOMIC DEVELOPMENT GRANTS

Project Statement
Adjusted Appropriations Detail

(Dollars in thousands)

2018 President's

C-0¢

P 2015 Actual 2016 Actual 2017 Estimate Inc. or Dec. Budget
rogram Amount Amount Amount Amount Amount
Discretionary Appropriations:
Rescissions, Transfers,
and Seq. (Net)....ovvvvevececececec e -$179,000 -$179,000 -$162,000 -$12,000 -$174,000
Total Appropriation..........cccceeeeveveniesenesesesnsiens -179,000 -179,000 -162,000 -12,000 -174,000
Transfers In:
Rural Electrification and Telecommunications
Liquidating Account, Cushion of Credit............. al 184,347 158,644 165,000 -9,000 156,000
Rural Electrification and Telecommunications
electric underwriter loan fees...........cccccceeveeeni. 13,957 14,428 15,452 +155 15,607
Subtotal......c.ccoveeiie e, 198,304 173,072 180,452 -8,845 171,607
Rescissions, Transfers,
and Seq. (Net)....coveveverecececec e -179,000 -179,000 -162,000 -12,000 -174,000
Temporary Sequestration...........cccccvveiviiriinaiesinannns b/ -1,038 -1,117 -1,134 +1,134 -
Sequestration reCoVered.........c.oouvvivveiveiviivaiveivainnnnns 921 1,038 1,117 +16 1,134
Bal. Available, SOY .......ccoooiiiiiiiecececeeeeee e, 195,139 205,557 184,573 +2,834 187,406
Recoveries, Other (Net).......cccccoovvivvviivninsncnse e, 300 343 300 -16 284
Total Available..........c.cocooveiiiie 214,626 199,893 203,309 -16,878 186,431
Bal. Available, EOY.......cccoeiiieiieeececeeece, -201,497 -184,573 -187,406 +976 -186,431
Offsetting collections paid to rura
economic development program account............ -3,916 -4,436 -4,730 +4,730 -
Total Obligations...........cccevveviviinisicese e 9,213 10,884 11,172 -11,172 (1) -

a/ Amounts represent earnings generated by the interest differential on voluntary cushion of credit payments made by Rural Utilities Service borrowers.

b/ Amounts represent temporary sequestration of the rural economic development loan subsidy and rural economic development grant funding.



€C-0¢

RURAL BUSINESS-COOPERATIVE SERVICE

RURAL ECONOMIC DEVELOPMENT GRANTS

Project Statement
Obligations Details

(Dollars in thousands)

2018 President's

P 2015 Actual 2016 Actual 2017 Estimate Inc. or Dec. Budget
rogram Amount Amount Amount Amount Amount
Discretionary Obligations:
Rural economic development grants.............ccceceeeeveenne.. $9,213 $10,884 $11,172 -$11,172 (1) -
ANOLher Program..........ccccveeveiiieieie e - - - - -
SUDLOTAL ..o 9,213 10,884 11,172 -11,172 -
Total Obligations...........ceiiiiririirree e 9,213 10,884 11,172 -11,172 -
Recoveries, Other (Net).......ccccvviviiiviieiiesesesesese e -300 -343 -300 +16 -284
Bal. Available, EOY .....ccooiiiiiieeieseee s 201,497 184,573 187,406 -976 186,431
Total Available..........ccooiiiiiiiicce e 210,410 195,114 198,278 -12,132 186,147
TranSTers IN......covoieece e a/ -198,304 -173,072 -180,452 +8,845 -171,607
Bal. Available, SOY ... -195,139 -205,557 -184,573 -2,834 -187,406
Temporary SequeStration...........ccovcviiveiieiveinsineieeeseseseaneas b/ 1,038 1,117 1,134 -1,134 -
Sequestration reCOVEred.........cuvviviviiaiiaieiseenseeeseseeeens -921 -1,038 -1,117 -16 -1,134
Offsetting collections paid to rua
economic development program account...........cc.ceeervenee. 3,916 4,436 4,730 -4,730 -
Total APPropriation.........cccccoeeeeienereneeeneeeseeeeseseseeneeeans -179,000 -179,000 -162,000 -12,000 -174,000

a/ Amounts represent earnings generated by the interest differential on voluntary cushion of credit payments made by Rural Utilities Service borrowers.

b/ Amounts represent temporary sequestration of the rural economic development loan subsidy and rural economic development grant funding.



Justification of Increases and Decreases

(1) A decrease of $11,172,000 for rural economic development grants ($11,172,000 available in 2017).

This program has been deemed duplicative and overlaps with similar business development programs

operated

by other Federal Agencies, hence, funding for this program is terminated. Further, applicants can

access the private market to obtain financing for projects funded under this authority.

Program:

Proposal:

Rationale:

Goal:

Summary of Proposed Legislation

Cushion of Credit

Eliminates interest accrual in the “cushion of credit" on future deposits made by rural electric and
telecom borrowers. This proposal would amend 7 USC 940c to eliminate both the borrower's
interest earnings on future deposits and the interest that is paid to the Rural Economic
Development (RED) Grant account to pay for RED grants and loans.

Rural electric and telecom cooperatives can find comparable investment options in the private
sector

To eliminate duplication in the Federal government

Interest that is Paid to the RED Grant Account

2017 2018 2019 2020 2021
Budget Authority 0 -$6M -$154M -$158M -$159M
Outlays 0 -$6M -$154M -$158M -$159M
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RURAL BUSINESS-COOPERATIVE SERVICE
Rural Economic Development Grants

Geographic Breakdown of Obligations

(Dollars in thousands)

2018 President's
. 2015 Actual 2016 Actual 2017 Estimate Budget
State/Territory

Amount Amount Amount Amount
Alabama........c.cccovvviiiiiice e - $300 - -
DEIAWAIE.......oeveeiereciereececet e $300 - - -
Florida........ocooveiiiiiiccc e - 300 - -
Hawaii.. - 600 - -
JOWAL...cviceeeeece et 3,250 2,543 - -
MINNESOLA. ......ooviiviiiiiececcce e 600 300 - -
NEDraska........ccoceveieieieciccece e 300 848 - -
North Carolina........cccocevevveeiviesii s 2,848 4,381 - -
Ohi0....coveveverrnen, - 200 - -
South Carolina.... - 300 - -
South Dakota...... 1,615 1,112 - -
WISCONSIN......coiviiiiciiciecte et 300 - - -
UNdiStributed. ........ccovieiiicce e - - $11,172 af -

ODblIigatioNs......c.curueieeeiiieirireei e 9,213 10,884 11,172 -

a/ Totals cannot be distributed at this time.

Classification by Objects

(Dollars in thousands)
2018

2015 2016 2017 President's

Actual Actual Estimate Budget
41.0 Grants, subsidies, and contributions........... $9,213 $10,884 $11,172 -
99.9 Total, new obligations.........c.....ccco.e.... 9,213 10,884 11,172 -
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RURAL BUSINESS-COOPERATIVE SERVICE

RURAL MICROENTERPRISE INVESTMENT PROGRAM ACCOUNT

Project Statement
Adjusted Appropriations Detail

(Dollars in thousands)

2018 President's

Program 2015 Actual 2016 Actual 2017 Estimate Inc. or Dec. Budget
Program  Budget Program Budget Program Budget Program Budget Program  Budget
Level  Authority Level Authority Level Authority Level Authority  Level  Authority
Mandatory Appropriations:
Microenterprise Loans..........c.c.ccccueveneee.. a/ $5,855 $750 $6,169 $699  $5,631 $698 +%$1,884 +$52  $7,515 $750
Microenterprise Grants...........ccoeeeeenne. al 2,250 2,250 2,097 2,097 2,095 2,095 +155 +155 2,250 2,250
SUbtotal......covoeeiee 8,105 3,000 8,266 2,796 7,726 2,793 +2,039 +207 9,765 3,000
Total Adjusted ApProp......ccoceeeeererunn 8,105 3,000 8,266 2,796 7,726 2,793 +2,039 +207 9,765 3,000
Rescissions and Transfers (Net)................. -8,105 -3,000 -8,870 -3,000 -8,298 -3,000 -1,467 - -9,765 -3,000
SequESEration..........ccevreeereienerre e - - 603 204 573 207 -573 -207 - -
Total Appropriation..........cccceeevvererennnn, - - - - - - - - - -
Transfers In:
Commodity Credit Corporation............... 8,105 3,000 8,870 3,000 8,298 3,000 +1,467 - 9,765 3,000
TOtal e 8,105 3,000 8,870 3,000 8,298 3,000 +1,467 - 9,765 3,000
SeqUESEIAtioN.........ceerireiie e, -592 -219 -603 -204 -573 -207 +573 +207 - -
Bal. Available, SOY ......cccccovnrienernieeene 10,152 2,512 6,866 2,171 1,305 567 -1,029 -316 $276 $251
Recoveries, Other (Net).......c.ccoevevreerenennae 2,777 551 2,368 567 1,833 420 +169 -42 2,002 378
Total Available...........ccccocoeveveiieiiieienn, 20,442 5,844 17,501 5,533 10,864 3,780 +1,178 -151 12,042 3,629
Bal. Available, EOY .....ccccooieiininininins -15,417 -2,171  -5139 -567 -270 -251 -1,759 -130 -2,029 -381
Total Obligations..........ccccevvvevrvreriennnne 5,025 3,673 12,362 4,967 10,594 3,529 -580 -281 10,013 3,248

a/ Mandatory funding provided by section section 6023 of the Agricultural Act of 2014, Public Law 113-79, dated February 7, 2014. The Act provides funds from
Commodity Credit Corporation of $3,000,000 each year from 2014 through 2018, to remain available until expended.
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RURAL BUSINESS-COOPERATIVE SERVICE

RURAL MICROENTERPRISE INVESTMENT PROGRAM ACCOUNT

Project Statement
Obligations Detail

(Dollars in thousands)

2018 President's
2015 Actual 2016 Actual 2017 Estimate Inc. or Dec. Budget

Program  Budget Program  Budget Program  Budget Program Budget Program  Budget
Level  Authority Level  Authority Level Authority Level Authority Level Authority

Program

Mandatory Obligations:

Microenterprise LOans............ccccccveererennann, al $1,550 $199 $8,340 $945 $8,065 $1,000 -$549 -$250 $7,515 $750
Microenterprise Grants...........ccocecevvevervrveenans al 3,475 3,475 4,022 4,022 2,529 2,529 -31 -31 2,498 2,498
Total Obligations........ccccevvvvveveeieieinreresieeenns 5,025 3,673 12,362 4,967 10,594 3,529 -580 -281 10,013 3,248
Bal. Available, EQY ......ooovieiiiieee e 15,417 2,171 5,139 567 270 251 +1,759 +130 2,029 381
Total Available........c..cccovevvveiieiiinicicicieenns 20,442 5,844 17,501 5,533 10,864 3,780 +1,178 -151 12,042 3,629
Transfers: Commodity Credit Corporation........ -8,105  -3,000 -8,870 -3,000 -8,298 -3,000 -1,467 - -9,765 -3,000
SeqUESEIAtiON......cccveveveveieece e 592 219 603 204 573 207 -573 -207 - -
Bal. Available, SOY .....ccccoovviiiiieieeec -10,152  -2,512 -6,866 -2,171 -1,305 -567 +1,029 +316 -276 -251
Recoveries, Other (Net).......ccccevvveevvieriiierenan, -2,777 -551 -2,368 -567 -1,833 -420 -169 +42 -2,002 -378

Total Appropriation............ccceeervrerervsrivenennns - - - - - - - _ N N

a/ Mandatory funding provided by section section 6023 of the Agricultural Act of 2014, Public Law 113-79, dated February 7, 2014. The Act provides funds from the
Commodity Credit Corporation of $3,000,000 each year from 2014 through 2018, to remain available until expended.



RURAL BUSINESS-COOPERATIVE SERVICE
Mandatory Rural Microentrepreneur Assistance Program Direct Loans

Geographic Breakdown of Obligations

(Dollars in thousands)

2018 President's

State/Territory 2015 Actual 2016 Actual 2017 Estimate Budget
Amount Amount Amount Amount
P NG 7{o )3 - W - $550 - -
Hawaii......ccooocveveeieiiieiinns - 900 - -
Kentucky.......ocoevviviiiennns - 500 - -
Maine......c.coveeeeercee e $500 500 - -
Michigan........cccceeviiinnnns - 900 - -
Nebraska.........ccoeeeviverernen. - 250 - -
New MeXiCo........ccevvevvenenn 500 - - -
North Carolina.................... - 1,400 - -
(0] oo TSR - 400 - -
Oklahoma........coeevivveernnene - 500 - -
Oregon......ccocevervenveveenneee 150 840 - -
Pennsylvania.............cc.c..... - 100 - -
South Carolina..........c......... 400 - - -
Vermont.........cceeeeecveeeenen. - 900 - -
Washington............cccovenns - 100 - -
Puerto RIiCO.........ccccvvvenenn. - 500 - -
Undistributed...................... - - $8,065 a/ $7,515 a/
Obligations.........cc.ccceune. 1,550 8,340 8,065 7,515

a/ Totals cannot be distributed at this time.
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RURAL BUSINESS-COOPERATIVE SERVICE

Mandatory Rural Microentrepreneur Assistance Program Grants

Geographic Breakdown of Obligations
(Dollars in thousands)

2018 President's

State/Territory 2015 Actual 2016 Actual 2017 Estimate Budget
Amount Amount Amount Amount
ATIZONA....cuiiciiiicceeceee et $115 $151 - -
(OF: 111 (0] 131 - VOSSR 209 243 - -
DelaWare. ........ccccveeievieicieece e 37 54 - -
Georgia.... 29 - - -
Hawaii.. 17 100 - -
Idaho..... 84 70 - -
HHNOIS. ..ttt 119 88 - -
K@NSAS. ..ottt 10 25 - -
KENLUCKY ...t 131 89 - -
Maine... 449 449 - -
Maryland..........ccooreinnenne e 252 229 - -
MaSSaChUSELES.......cvrveeerieeeisiee e 64 209 - -
MIChIGAN. ... 88 127 - -
Minnesota 159 104 - -
MONEANA. ... 92 133 - -
NEbraska........ccoeevrireienieeiesce e 289 194 - -
Nevada......... 68 77 - -
NEW JEISEY ..o 110 99 - -
North Carolina . 122 401 - -
NOIh DaKOta.....cveveeeeiieeisics e 30 55 - -
ORI0. i 116 41 - -
. - 100 - -
OFEQON.....iiiteieietete e 44 159 - -
Pennsylvania.........cccoovrrnnnseecseeeees 188 92 - -
South Carolina.........ccccevvevviiieicececece e 187 - - -
SOUth DaKOta....cvevveeieiiecirieerese e 118 98 - -
Vermont - 205 - -
WaShiNgtoN......cceeiiiniinrncrrs e 127 90 - -
WSt Virginia......cocoveverirueeniiieininenesieesesee s - 66 - -
WISCONSIN....eevieiieieieteee e 222 170 - -
PUEIO RICO......ciiviieicice e - 105 - -
Undistributed..........ccceeeeveveiiiieeeeece e - - $2,529 a/ $2,498 a/
ODbligations......c.cccrvrieirirerisirireeeeeeee s 3,475 4,022 2,529 2,498
a/ Totals cannot be distributed at this time.
Classification by Objects
(Dollars in thousands)
2018
2015 2016 2017 President's
Actual Actual Estimate Budget
41.0 Grants, subsidies, and contributions......... $3,673 $4,967 $3,529 $3,248
99.9 Total, new obligations 3,673 4,967 3,529 3,248

NOTE: Amounts include mandatory funding
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RURAL BUSINESS-COOPERATIVE SERVICE

BIOREFINERY ASSISTANCE PROGRAM ACCOUNT

Project Statement
Adjusted Appropriations Detail
(Dollars in thousands)

2018 President's

Program 2015 Actual 2016 Actual 2017 Estimate Inc. or Dec. Budget
Program Budget Program  Budget Program  Budget Program Budget Program Budget
Level Authority Level Authority Level Authority Level Authority Level Authority
Mandatory Appropriations:
Guaranteed biorefinery loans.... .al $114,955  $46,350 $207,850  $46,600 - - - - - -
Total Adjusted Approp......... 114,955 46,350 207,850 46,600 - - - - - -
Rescissions and Transfers (Net)... -114,955  -46,350 -207,850  -46,600 - - - - - -
SeqUESTrAtION......c.evrieiiecieieee e 9,053 3,650 15,165 3,400 - - - -
Total Appropriation..........cccoceererireennenae - - - - - - - - - -
Transfers In:
Commodity Credit Corporation................... 124,008 50,000 223,015 50,000 - - - - - -
Commodity Credit Corporation................... - - 72,926 16,350 - - +$142,753 +$19,600 $142,753  $19,600
TOtAl o 124,008 50,000 295,941 66,350 - - +142,753  +19,600 142,753 19,600
RESCISSION. ...t d/ - - - - - - -1,274,585 -175,000 -1,274,585  -175,000
SeqUESTTAtION.......evreeiieie e -9,053 -3,650 -15,165 -3,400 - - - - - -
Discretionary block on S&E funds................. blc/ -40,551  -16,350 -87,422  -19,600 - - - - - -
Bal. Available, SOY......ccccoevrnrvrrrcciene 212,451 111,847 553,526 124,100 $836,860 $174,150 +294,972  -18,750 1,131,832 155,400
Recoveries, Other (Net)........cccceovreverncnenn. - - 116,106 6,700 - - - - - -
Total Available.........ccccooviiiiiiiie 286,855 141,847 862,985 174,150 836,860 174,150 -836,860 -174,150 - -
Bal. Available, EOY ......cccooiiiieiiiicee -206,855 -124,100 -862,985 -174,150 -746,759 -155,400 +746,759 +155,400 - -
Total Obligations...........ccccverreniineienne. 80,000 17,746 - - 90,101 18,750 -90,101  -18,750 - -

a/ Mandatory funding provided by section 9003 of the Agricultural Act of 2014, Public Law 113-79, dated February 7, 2014. The Act provides funds from the Commodity Credit
Corporation of $100,000,000 for 2014, $50,000,000 for both 2015 and 2016, to remain available until expended.

b/ Rescission of all unobligated balances in the amount of $40,694,000 of Biorefinery Assistance Program Account funds pursuant to the Consolidated Appropriates Act, 2014,
Public Law 113- 76, Division A, Title VI, GP 741.

¢/ Consolidated Appropriations Act, 2016, PL 114-113, dated December, 18, 2015, GP 714(4) blocks S&E to be spent to run the program in excess of $27,000,000 of the funding

appropriated for the program for 2016.

d/ A rescission of unobligated balances in the amount of $175,000,000 is proposed for this account in FY 2018.
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RURAL BUSINESS-COOPERATIVE SERVICE

BIOREFINERY ASSISTANCE PROGRAM ACCOUNT

Project Statement

Obligations Detail
(Dollars in thousands)

2018 President's

Program 2015 Actual 2016 Actual 2017 Estimate Inc. or Dec. Budget
Program  Budget Program  Budget Program Budget Program Budget Program Budget
Level  Authority Level  Authority Level Authority Level Authority Level Authority
Mandatory Obligations:
Guaranteed biorefinery loans..................... a/ $80,000 $17,746 - - $90,101 $18,750 -$90,101 -$18,750 - -
Total Obligations..........ccceevvreriririrrrieiennnns 80,000 17,746 - - 90,101 18,750 -90,101  -18,750 - -
Bal. Available, EQY ......cccccovvvrininiiririninnn, 206,855 124,100 862,985 174,150 746,759 155,400 -746,759 -155,400 - -
Total Available..........cccoooiiiiiiiiinen 286,855 141,847 862,985 174,150 836,860 174,150 -836,860 -174,150 - -
Transfers IN:.......coveineiieeneccee -124,008  -50,000 -295,941  -66,350 - - -142,753  -19,600 -$142,753 -$19,600
RESCISSION.....ocvvierieeciiciirceeeee e d/ - - - - - - +1,274,585 +175,000 1,274,585 175,000
SeqUESEratioN.........ccveveiireeree s 9,053 3,650 15,165 3,400 - - - - - -
Discretionary block on S&E funds............ b/c/ 40,551 16,350 87,422 19,600 - - - - - -
Bal. Available, SOY.......ccccccovieueneee -212,451 -111,847 -553,526  -124,100 -836,860 -174,150 -294,972  +18,750 -1,131,832 -155,400

Recoveries, Other (Net)......c.ccccovvvvvrirerenen. - -

-116,106 -6,700

Total Appropriation..........cccoevvvrereeunen. -

NOTE: Numbers may not add down due to rounding.

a/ Mandatory funding provided by section 9003 of the Agricultural Act of 2014, Public Law 113-79, dated February 7, 2014. The Act provides funds from the Commodity Credit

Corporation of $100,000,000 for 2014, $50,000,000 for both 2015 and 2016, to remain available until expended.

b/ Rescission of all unobligated balances in the amount of $40,694,000 of Biorefinery Assistance Program Account funds pursuant to the Consolidated Appropriates Act, 2014,

Public Law 113- 76, Division A, Title VI, GP 741.

¢/ Consolidated Appropriations Act, 2016, PL 114-113, dated December, 18, 2015, GP 714(4) blocks S&E to be spent to run the program in excess of $27,000,000 of the funding

appropriated for the program for 2016.

d/ A rescission of unobligated balances in the amount of $175,000,000 is proposed for this account in FY 2018.



RURAL BUSINESS-COOPERATIVE SERVICE

Mandatory Guaranteed Biorefinery Loans
Geographic Breakdown of Obligations

(Dollars in thousands)

2018 President's

State/Territory 2015 Actual 2016 Actual 2017 Estimate Budget
Amount Amount Amount Amount
LCT-To o SOOI $70,000 - - -
Louisiana......... 10,000 - - -
Undistributed... . - - $90,101 a/ -
Oblgations........cceiiiireiree e 80,000 - 90,101 -
Bal. Available, SOY......cccccooviiiiiciieeceee -$212,451 -553,526 -836,860 -$1,131,832
Recoveries . - -116,106 - -
Transfer IN....coocecececee e -124,008 -295,941 - -142,753
SEQUESTIAtION. ... 9,053 15,165 - -
RESCISSION.....cviveiiiciiieeicveeee s - - - 1,274,585
Discretionary block on S&E funds 40,551 87,422 - -
Bal. Available, EOQY........cccccovvvvee 206,855 862,985 746,759 -
Total, Adjusted APPropP.......cccceeererirerrreneeeereenenes - - - -
a/ Totals cannot be distributed at this time.
Classification by Objects
(Dollars in thousands)
2018
2015 2016 2017 President's
Actual Actual Estimate Budget
41.0 Grants, subsidies, and contributions.......... $17,746 - $18,750 -
99.9 Total, new obligations............ccccevvenne 17,746 - 18,750 -
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RURAL BUSINESS-COOPERATIVE SERVICE

ENERGY ASSISTANCE PAYMENTS

Project Statement
Adjusted Appropriations Detail

(Dollars in thousands)

2018 President's

Program 2015 Actual 2016 Actual 2017 Estimate Inc. or Dec. Budget
Amount Amount Amount Amount Amount
Mandatory Appropriations:
Repowering assistance PaymentS.........cccovvveereveervnereeressnnnns al - - - -
Bioenergy program for advanced biofuel payments................ b/ $15,000 $13,980 $13,965 +$1,035 15,000
Rescissions, Transfers and Seq. (Net)........cccoeeevvvriniiereinnns -15,000 -13,980 -13,965 -1,035 -15,000
Total Appropriation - - - - -
Transfers In:
Commaodity Credit Corporation 15,000 15,000 15,000 - 15,000
Total 15,000 15,000 15,000 - 15,000
RESCISSION. .....cviviieictiriiie ettt nenens c/ -8,000 - - - -
Sequestration -1,095 -1,020 -1,035 +1,035 -
Bal. Available, SOY 21,834 9,298 11,208 -3,407 $7,801
Recoveries, Other (Net) 500 2,031 45 -45 -
Total Available.... 28,239 25,309 25,218 -2,417 22,801
Bal. Available, EQY .......ccocoviriririieeeeeeeeeeeenenns -9,298 -11,208 -7,801 +1,407 -6,394
Total Obligations............... 18,941 14,101 17,417 -1,010 16,407
Project Statement
Obligations Detail
(Dollars in thousands)
2018 President's
Program 2015 Actual 2016 Actual 2017 Estimate Inc. or Dec. Budget
Amount Amount Amount Amount Amount
Mandatory Obligations:
Repowering assistance payments . al $4,437 - $2,017 -$2,017 -
Bioenergy program for advanced biofuel payments... . b/ 14,504 $14,101 15,400 +1,007 $16,407
Total Obligations..... 18,941 14,101 17,417 -1,010 16,407
Bal. Available, EQY ......cooiiiirieinieeeieeeeeeeseee s 9,298 11,208 7,801 -1,407 6,394
Total Available 28,239 25,309 25,218 -2,417 22,801
Transfers In:
Commaodity Credit Corporation -15,000 -15,000 -15,000 - -15,000
Total -15,000 -15,000 -15,000 - -15,000
Rescission... . cf 8,000 - - - -
Sequestration 1,095 1,020 1,035 -1,035 -
Bal. Available, SOY -21,834 -9,298 -11,208 +3,407 -7,801
Recoveries, Other (Net) -500 -2,031 -45 +45 -

Total Appropriation




Project Statement Footnotes

a/

Mandatory funding provided by section 9004 of the Agricultural Act of 2014, Public Law 113-79, dated
February 7, 2014. The Act provides funds from the Commodity Credit Corporation of $12,000,000 for 2014,
to remain available until expended.

Mandatory funding provided by section 9005 of the Agricultural Act of 2014, Public Law 113-79, dated
February 7, 2014. The Act provides funds from the Commodity Credit Corporation of $15,000,000 for 2014
through 2018, to remain available until expended.

Rescission of unobligated balance in the amount of $8,000,000 of Repowering Assistance Payment funds
pursuant to Sec. 748 of the Consolidated and Further Continuing Appropriations Act, 2015, HR 83, dated
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RURAL BUSINESS-COOPERATIVE SERVICE

Mandatory Repowering Assistance Grants

Geographic Breakdown of Obligations
(Dollars in thousands)

2018
. 2015 Actual 2016 Actual 2017 Estimate President's Budget
State/Territory
Amount Amount Amount Amount
California........ccocovvvicinnicn $3,000 - - -
Oregon 1,437 - - -
Undistributed.... - - $2,017 a/ -
Obligations.... 4,437 - 2,017 -
Mandatory Bioenergy Program for Advanced Biofuels Grants
Geographic Breakdown of Obligations
(Dollars in thousands)
2018
5 2015 Actual 2016 Actual 2017 Estimate President's Budget
State/Territory
Amount Amount Amount Amount
Alabama . $48 $25 - -
Alaska..........ccociiiiii s - 1 - -
Arizona 4 2 - -
Arkansas.... 154 223 - -
California.. 1,220 1,351 - -
Colorado.... 53 7 - -
Connecticut 36 52 - -
Florida 350 17 - -
GROIGIA....evvcveceiieicisiec s 73 7 - -
Hawaii 9 16 - -
45 22 - -
436 427 - -
692 1,089 - -
892 778 - -
Kansas... 1,926 485 - -
Kentucky. 654 808 - -
Louisiana... 763 398 - -
Maine......ccoovirivinisicins 28 13 - -
Maryland 120 34 - -
Massachusetts 6 56 - -
Michigan.. 36 14 - -
Minnesota 1,095 518 - -
Mississi| 64 130 - -
Missouri 1,551 833 - -
Montana - 1 - -
Nebraska 640 846 - B
Nevada 24 - - -
170 201 - -
New Mexico 1 0 - -
New York. 13 9 - -
North Carolina...........cccovvivicniciiniiiicce 12 4 - -
Ohio 553 275 - -
Oklahoma 158 215 - -
Oregon 46 152 - -
Pennsylvania. 870 212 - -
Rhode Island. 19 106 - -
South Carolina 4 1 - -
South Dakota 0 1 - -
Tennessee.. 882 109 - -
518 4,373 - -
3 4 - -
Virginia.... 70 11 - -
Washington 207 107 - -
West Virginia........cccocoocvininiinncninicinnnns 7 7 - -
Wisconsin 56 92 - -
Undistributed - - $15,400 a/ $16,407 a/
Obligations...........ccoocviiiriiniinicieins 14,504 14,101 15,400 16,407
a/ Totals cannot be distributed at this time.
Classification by Objects
(Dollars in thousands)
2018
2015 2015 2017 President's
Actual Actual Estimate Budget
41.0 Grants, subsidies, and contributions... $18,941 $14,101 $17,417 $16,407
99.9 Total, new obligations.................. 18,941 14,101 17,417 16,407
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RURAL BUSINESS-COOPERATIVE SERVICE

The estimates include appropriations language for this item as follows (deleted matter enclosed in brackets):

Rural Energy for America Program

[For the cost of a program of loan guarantees, under the same terms and conditions as authorized by section 9007
of the Farm Security and Rural Investment Act of 2002 (7 U.S.C. 8107), $500,000: Provided, That the cost of
loan guarantees, including the cost of modifying such loans, shall be as defined in section 502 of the

Congressional Budget Act of 1974.]

This change removes language for rural energy for America loans which are not proposed in the budget.
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RURAL BUSINESS-COOPERATIVE SERVICE

RURAL ENERGY FOR AMERICA PROGRAM

Lead-Off Tabular Statement

Budget EStIMALE, 2018........cccueiiiieiiriieirisie ettt

2017 Annualized Continuing Resolution...

Change iN APPIOPIIALION. ........cuiiieiieiet ettt bbbt

Summary of Increases and Decreases

(Dollars in thousands)

Loan Level Subsidy
$10,755,000 $499,000
-10,755,000 -499,000

Program 2015 2016 2017 2018 2018 President's
Actual Change Change Change Budget
Discretionary Appropriations:
Guaranteed renewable energy loans.............cccevvvveennne $1,350 -$850 -$1 -$499 -
Total Discretionary Appropriations 1,350 -850 -1 -499 -
Mandatory Appropriations
Guaranteed renewable energy loans...........cccoeervveennne 10,000 - +3,965 +1,035 $15,000
Renewable energy grants........cococeevvveienserenseinnnnnens 38,000 - -7,277 +2,277 33,000
Renewable energy audits and technical assistance...... 2,000 - -138 +138 2,000
Total Mandatory Appropriations 50,000 - -3,450 +3,450 50,000
TOtAl o 51,350 -850 -3,451 +2,951 50,000
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RURAL BUSINESS-COOPERATIVE SERVICE

RURAL ENERGY FOR AMERICA PROGRAM

Project Statement
Adjusted Appropriations Detail

(Dollars in thousands)

2018 President's

Program 2015 Actual 2016 Actual 2017 Estimate Inc. or Dec. Budget
Program Budget Program Budget Program  Budget Program Budget Program  Budget
Level Authority Level Authority Level Authority Level Authority Level  Authority
Discretionary Appropriations:
Guaranteed renewable energy loans................. al $12,760  $1,350  $7,576 $500  $10,755 $499 -$10,755 (1) -$499 (2) - -
SUDLOtAL.....oiee e 12,760 1,350 7,576 500 10,755 499 -10,755 -499 - -
Mandatory Appropriations:
Guaranteed renewable energy loans................. a/b/ 94,518 10,000 151,515 10,000 300,970 13,965 +86,627 +1,035 $387,597  $15,000
Renewable energy grants..........cccceeerervvvrirerennn b/ 38,000 38,000 38,000 38,000 30,723 30,723 +2,277 +2,277 33,000 33,000
Renewable energy audits and technical -
ASSISTANCE. ... b/ 2,000 2,000 2,000 2,000 1,862 1,862 +138 +138 2,000 2,000
SUDLOtAL......e e 134,518 50,000 191,515 50,000 333,555 46,550 +89,042 +3,450 422,597 50,000
Total Adjusted APProp........coeeeeeeeeereererererennns 147,278 51,350 199,091 50,500 344,310 47,049 +78,287 +2,951 422,597 50,000
Rescissions, Transfers and Seq. (Net)................. -134,518 -50,000 -191,515 -46,600 -333,555 -46,550 -89,042 -3,450 -422,597  -50,000
Total ApPropriation..........cccccveeeveernnnerienenns 12,760 1,350 7,576 3,900 10,755 499 -10,755 -499 - -
Transfers In:
Commodity Credit Corporation (CCC)............ 134,518 50,000 191,515 50,000 358,276 50,000 -358,276 -50,000 - -
TOtAL e 134,518 50,000 191,515 50,000 358,276 50,000 +64,321 - 422,597 50,000
SEQUESLIALION. ....c.veveiiriiccierese e -9,820 -3,650  -13,023 -3,400 -24,721 -3,450 +24,721 +3,450 - -
Bal. Available, SOY .....ccccooviiriiiriccerne 154,485 57,422 91869 10,688 102,555 9,465 -98,900 -6,594 $3,655  $2,871
Recoveries, Other (Net)........ccccoeevrvrerirrivncienennns 11,589 5,620 29,397 5,958 26,514 4,585 +1,460 -458 27,973 4,127
Total Available........cccooovviiiinicii 303,533 110,741 307,333 67,147 473,379 61,099 -19,154 -3,602 454,225 56,998
Lapsing Balances...........ccooverireinneineiceenns -116 -12 -52 -3 - - - - - -
Bal. Available, EOY.. -59,172  -10,688  -11,798 -9,465 -3,520 -2,871 +692 -1,830 -2,827 -4,701
Total Obligations..........cccoevvvccrinicciaes 244,244 100,041 295483 57,678 469,860 58,228 -18,462 -5,432 451,398 52,297

a/ The subsidy rate is based on a guarantee fee of 1% and annual fee of .25%.

b/ Includes mandatory funding provided by section 9007 of the Agricultural Act of 2014, Public Law 113-79, dated February 7, 2014. The Act provides funds from the
Commodity Credit Corporation of $50 million for 2015, 2016, 2017, and 2018. The funds are to remain available until expended.
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RURAL BUSINESS-COOPERATIVE SERVICE

RURAL ENERGY FOR AMERICA PROGRAM

Project Statement
Obligations Detail

(Dollars in thousands)

2018 President's

2015 Actual 2016 Actual 2017 Estimate Inc. or Dec. Budget
Program  Budget Program Budget Program Budget Program Budget Program Budget
Program Level Authority Level Authority Level Authority Level Authority Level Authority
Discretionary Obligations:
Guaranteed renewable energy loans............. al $12,644  $1,338  $7,524 $497  $10,755 $499 -$10,755 (1) -$499 (2) - -
SUBLOAL.......cveviirciriccr e 12,644 1,338 7,524 497 10,755 499  -10,755 -499 - -
Mandatory Obligations:
Guaranteed renewable energy loans............. a/b/ 148,622 15,724 250,726 16,548 420,905 19,530 -5,737 -3,463 $415,168  $16,067
Renewable energy grants.............ccccceuevennen. b/ 80,979 80,979 35372 35372 36,337 36,337 -2,107 -2,107 34,230 34,230
Renewable energy audits and technical
ASSISTANCE. ... b/ 2,000 2,000 1,862 1,862 1,862 1,862 +138 +138 2,000 2,000
SUBLOAL.......cveviiiiiiccr e 231,601 98,703 287,960 53,782 459,104 57,729 -7,706 -5,432 451,398 52,297
Total Obligations..........ccccovvireinniceen. 244,244 100,041 295,483 54,278 469,860 58,228  -18,462 -5,931 451,398 52,297
Lapsing Balances..........ccccoeeerciinennccienns 116 12 52 3 - - - - - -
Bal. Available, EOY......cccocoviicinininicninns 59,172 10,688 11,798 9,465 3,520 2,871 -692 +1,830 2,827 4,701
Total Available.........ccccooovriiicinnice, 303,533 110,741 307,333 63,747 473,379 61,099 -19,154 -4,101 454,225 56,998
Transfers IN....c.cooceinnccceeeiae -134,518  -50,000 -191,515 -50,000 -358,276 -50,000 -64,321 - -422,597  -50,000
SeQUESETALION. ....cvcvviiieciriec e 9,820 3,650 13,023 3,400 24,721 3,450 -24,721 -3,450 - -
Bal. Available, SOY............ -154,485 -57,422 -91,869 -10,688 -102,555 -9,465  +98,900 +6,594 -3,655 -2,871
Recoveries, Other (Net) -11,589 -5,620  -29,397 -5,958 -26,514 -4,585 -1,460 +458 -27,973 -4,127
Total Appropriation.........c.ccccevveenncicreneene. 12,760 1,350 7,576 500 10,755 499  -10,755 -499 - -

a/ The subsidy rate is based on a guarantee fee of 1% and annual fee of .25%.

b/ Includes mandatory funding provided by section 9007 of the Agricultural Act of 2014, Public Law 113-79, dated February 7, 2014. The Act provides funds from the

Commodity Credit Corporation of $50 million for 2015, 2016, 2017, and 2018. The funds are to remain available until expended.



Justification of Increases and Decreases

(1) A decrease of $10,755,000 for rural energy for America program (REAP) guaranteed loans ($10,755,000

available in 2017).

This program has been deemed duplicative and overlaps with similar business development programs operated
by other Federal Agencies, hence, funding for this program is terminated. Further, applicants can access the
private market to obtain financing for projects funded under this authority.

(2) A decrease of $499,000 for rural energy for America program guaranteed loan subsidy ($499,000 available in

2017).

Funding for this program is terminated and there is no need for budget authority to support program operations.

Summary of Proposed Legislation

Program: Rural Energy for America Program
Proposal: Eliminate the statutory authority of the program, and rescind the mandatory funds.
Rationale: This program has been deemed duplicative and overlaps with similar business development
programs operated by other Federal Agencies, hence, funding for this program is terminated.
Further, applicants can access the private market to obtain financing for projects funded under this
authority.
Goal: To eliminate duplication in the Federal government
2017 2018 2019 2020 2021
Budget Authority 0 -$50M -$50M -$50M -$50M
Outlays 0 -$5M -$34M -$45M -$48M
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RURAL BUSINESS-COOPERATIVE SERVICE
Discretionary Rural Energy for America Program Guaranteed Loans
Geographic Breakdown of Obligations
(Dollars in thousands)

2018 President's

State/Territory 2015 Actual 2016 Actual 2017 Estimate Budget

Amount Amount Amount Amount
AlasKa........coovoeviieniiienan, $31 - - -
ATIZONA....cooviciiieeecea - $105 - -
Florida........ococvvveeeiieeieene 2,363 - - -
Kentucky.......ocoevvererienannnn, - 19 - -
North Carolina...........c........ 10,250 7,400 - -
Undistributed...........ccoven..... - - $10,755 a/ -
Obligations..........cccccenee. 12,644 7,524 10,755 -
Lapsing Balances................. 116 53 - -
Total, Adjusted Approp.... 12,760 7,576 10,755 -

Mandatory Rural Energy for America Program Guaranteed Loans
Geographic Breakdown of Obligations
(Dollars in thousands)

2018 President's

State/Territory 2015 Actual 2016 Actual 2017 Estimate Budget
Amount Amount Amount Amount
ATZONA. e $5,000 $863 - -
California.......ccccocvveeeveeennnn. - 5,000 - -
Florida.......c..ccoovevveviiieenn. - 128 - -
(C1=To] (o[ - W - 10,000 - -
Hawaii..........cccooveveeiiciinnnnn. 550 - - -
Indiana.......cocovevvvvevciriinnens - 9,282 - -
Kansas.........cooveveeiiieiieeinens - 156 - -
Minnesota........c.cccceveuvennnne. - 14,172 - -
MiSSOUI.....ccveviiiiiieieiienenn 3,375 5,205 - -
Nebraska.........ccccccevvevveinennns - 28 - -
New Mexico.........ccevvervennene. - 1,708 - -
New YOorK......ooooveveivieennnn, 316 - - -
North Carolina..................... 139,271 105,420 - -
ORhi0...viececcececee 110 1,015 - -
Oregon......cocvevereneneeiieniens - 64,107 - -
South Carolina..................... - 15,000 - -
TEeXAS. . cveeiieieeireeriee e - 10,000 - -
Utah.....ccoeciece - 75 - -
Vermont........cococeeevveveeiinenns - 2,500 - -
WIiSCONSiN.......cccevveveeiienens - 5,981 - -
Puerto RIiCO.......ccccevevirieins - 88 - -
Undistributed...........c.cco... - - $420,905 a/ $415,168 a
Obligations..........ccccvenene. 148,622 250,726 420,905 415,168

a/ Totals cannot be distributed at this time.
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RURAL BUSINESS-COOPERATIVE SERVICE

Geographic Breakdown of Obligations
(Dollars in thousands)

Mandatory Rural Energy for America Program Grants

2018 President's

State/Territory 2015 Acual 2016 Actual 2017 Estimate Budget
Amount Amount Amount Amount
Alabama... $1,857 $909 - -
Alaska... 699 282 - -
ATIZONA...coveciecea 1,187 543 - -
ArKansas.........ccoueeeeienninnnas 609 598 - -
California........ccoovereriinens 5,845 856 - -
Colorado......c.ccoeeriiiiieiennns 691 544 - -
Connecticut. 898 369 - -
Delaware.......cccccoceeervrieinnenen 936 396 - -
Florida.......cccoeevivieciiinnnes 420 710 - -
[C1=ToT (oI HNROROORRN 4,108 1,054 - -
HaWaii.......ccoovnvvveiniriiieiene 545 518 - -
Idaho..... 1,137 533 - -
Illinois.. 1,566 739 - -
Indiana.. 1,752 784 - -
[OWaL...cviiviciiciecreccce e 3,710 1,150 - -
Kansas.......ccooereinenniinennns 936 548 - -
Kentucky.. 2,155 866 - -
Louisiana.. 1,198 617 - -
Maine....... 1,784 619 - -
Maryland 1,206 544 - -
Massachusetts...................... 1,870 426 - -
Michigan.......ccocovvvnnnnnnn 2,262 944 - -
Minnesota.......coccvvevviveenenns 2,228 867 - -
Mississippi... 1,847 755 - -
MIiSSOUN...cvvevieericiriiecieevens 1,978 1,086 - -
Montana.........ccccooeevieinnnn. 748 518 - -
Nebraska.........cccoevevveereennnnnn 1,786 1,020 - -
Nevada........coceeieireennnnns 738 62 - -
New Hampshire.. 1,163 527 - -
New Jersey...... 991 499 - -
New Mexico 1,110 417 - -
NeW YOrK.......coovevveciiiinne 2,691 882 - -
North Carolina..........c.......... 3,379 1,167 - -
North Dakota... 461 459 - -
Ohio...... 2,365 1,226 - -
Oklahoma. 1,421 616 - -
(@] 1o o] RN 1,358 577 - -
Pennsylvania.........c.c.occcenee. 2,165 910 - -
857 386 - -
236 715 - -
1,119 521 - -
TENNESSEL......veeevveereecrieenen. 2,210 1,078 - -
TEXAS...ieiveeireeire et 2,148 1,173 - -
Utah. e 921 375 - -
VErmont........ccoeeeviveevveernanns 1,555 520 - -
Virginia.... 2,143 796 - -
Washington.. 1,364 1,202 - -
West Virginia.. 848 574 - -
WIiSCONSIN.....oeeviriieirienienns 1,902 724 - -
WYOMING....coviiciceeiienns 239 352 - -
Guam........ 319 88 - -
Puerto Rico.. 1,241 593 - -
Virgin Islands.. 55 135 - -
Other Countries..........ccceevene 19 - - -
Undistributed..............ccco..... - - $36,337 a/ $34,230 a/
Obligations..........cccvvrnee 80,979 35,372 36,337 34,230

a/ Totals cannot be distributed at this time.
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Mandatory Rural Energy for America Program Energy Audits and Technical Assistance

Geographic Breakdown of Obligations
(Dollars in thousands)

2018 President's

State/Territory 2015 Actual 2016 Actual 2017 Estimate Budget
Amount Amount Amount Amount
Alabama..........ccccevvvevererne. - $100 -
Alaska.......ccoeveviieieneiiiienens - 96 -
California.......ccccoeevrvvvriririnnn, $20 - -
Colorado........ccocevevvrvrenannn. 50 - -
Florida..... 99 - -
Georgia... 73 76 -
Idaho....... - 100 -
HINOIS...cveveeei e, 90 - -
Indiana.......ccovveeeriveinniniinnnn, 100 - -
IOWaL...cviciiccccee e - 10 -
Kentucky......ccocoveeeriveinninna, 67 40 -
Maine......cccooeeveieieeeciee 100 165 -
Massachusetts.... 98 - -
Michigan.........ccoovviininienns 100 - -
MinNesota........cccovvvveervrvernnns 100 70 -
MIiSSOUTi....ccveviiriirieiecieeie 100 - -
Nebraska..........ccoorveeierrireennns 71 40 -
Nevada.......cccoovevveveereieeiienns - 78 -
New MEeXiCO........occevrvrvarinnias 83 - -
North Carolina...................... 154 144 -
(O] 41 o T, 40 100 -
Oklahoma.........cccceveeveivennnne. 100 - -
[©17=T o] 1 A 70 100 -
Pennsylvania..... 100 141 -
South Dakota 2 - -
Tennessee....... 100 - -
TEXAS.eeeueerereeeeenierieeeeneeneens 99 31 -
Utah. oo - 80 -
Virginia....ccceeeenenenenenenenenens - 35 -
Washington..........ccccevvinnae 94 100 -
West Virginia........c.coceueeeee - 200 -
WIiSCONSIN...c.vveveriirieeerieines 88 - -
(10T 3 - 100 -
Puerto RiCO......ccovvivriivinnas - 57 - -
Undistributed..........ccccoevuenne. - - $1,862 a/ $2,000 a/
Obligations.........c.ceevrvrveeenn. 2,000 1,862 1,862 2,000
a/ Totals cannot be distributed at this time.
Classification by Objects
(Dollars in thousands)
2018
Discretionary 2015 2016 2017 President's
Actual Actual Estimate Budget
~ 41,0 Grants, subsidies, and contributions................. $100,041  $54,278 $58,228 $52,297
g 99.9 Total, new obligations.........ccceeeevrervivririnns 100,041 54,278 58,228 52,297

NOTE: Amounts include mandatory and discretionary funding.

30-43



RURAL BUSINESS-COOPERATIVE SERVICE

The estimates include appropriations language for this item as follows (deleted matter enclosed in brackets):

Rural Cooperative Development Grants

[For rural cooperative development grants authorized under section 310B(e) of the Consolidated Farm and Rural
Development Act (7 U.S.C. 1932), $22,050,000, of which $2,500,000 shall be for cooperative agreements for the
appropriate technology transfer for rural areas program: Provided, That not to exceed $3,000,000 shall be for
grants for cooperative development centers, individual cooperatives, or groups of cooperatives that serve socially
disadvantaged groups and a majority of the boards of directors or governing boards of which are comprised of
individuals who are members of socially disadvantaged groups; and of which $10,750,000, to remain available
until expended, shall be for value-added agricultural product market development grants, as authorized by
section 231 of the Agricultural Risk Protection Act of 2000 (7 U.S.C. 1632a).]

This change removes language for rural cooperative development grants which are not proposed in the 2018 budget.
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RURAL BUSINESS-COOPERATIVE SERVICE

RURAL COOPERATIVE DEVELOPMENT GRANTS

Lead-Off Tabular Statement

Budget Estimate, 2018

2017 Annualized Continuing Resolution $22,008,000
ChaNQE IN APPIOPIIALION. ...ttt ettt ettt b s se s s e e st s et bbb b bbb ek e b e b e b e b e s e s e s et st st e st bbb bbb e b et e b e b ene e e st e st s bt -22,008,000
Summary of Increases and Decreases
(Dollars in thousands)
2018
Program 2015 2016 2017 2018 President's
Actual Change Change Change Budget
Discretionary Appropriations
Rural cooperative development grants $5,800 -$11 -$5,789 -
Appropriate technology transfer for rural areas agreements. 2,500 -5 -2,495 -
Grants to assist minority producers.... 3,000 -6 -2,994 -
Value-added agriculture product marketing development grants. 8,063 -15 -8,048 -
Agricultural marketing resource center grants 537 -1 -536 -
Value-added agricultural product beginning & socially disadvantage
FAIMErS & FANCHETS.......iiviiei ettt 1,075 -2 -1,073 -
Value-added agricultural product marketing development mid-tier chains...... 1,075 -2 -1,073 -
TOMAL .ot 22,050 -42 -22,008 -
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RURAL BUSINESS-COOPERATIVE SERVICE

RURAL COOPERATIVE DEVELOPMENT GRANTS
Project Statement

Adjusted Appropriations Detail

(Dollars in thousands)

2018 President's

Program 2015 Actual 2016 Actual 2017 Estimate Inc. or Dec. Budget
Amount Amount Amount  Amount Amount
Discretionary Appropriations:
Rural cooperative development grants.............coceueureeeeieeeeeienenenenenesesesesesseesieeas $5,800 $5,800 $5,789 -$5,789 (1) -
Appropriate technology transfer for rural areas agreements.... 2,500 2,500 2,495 -2,495 (2) -
Grants to assist MINOFity PrOQUCETS.........ccvriiueeririeeisiee sttt 3,000 3,000 2,994 -2,994 (3) -
Value-added agricultural product marketing development grants............c.ccceeeneee. 8,063 8,063 8,048 -8,048 (4) -
Agricultural marketing resource CENtEr grantS.........cooeeoereeeerireseresreeresseseseeeens 537 537 536 -536 (4) -
Value-added agricultural product beginning & socially disadvantaged
TArMEIS & TANCNEIS......viivii ettt be s e s ba e s beesree s 1,075 1,075 1,073 -1,073 (4) -
Value-added agricultural product marketing development mid-tier chains............ 1,075 1,075 1,073 -1,073 (4) -
Total APProPriatioN............ccoviviieieecce s 22,050 22,050 22,008 -22,008 -
Bal. AVailable, SOY .......cooiiiiiirie e 78,396 45,551 12,360 -11,242 $1,118
Recoveries, Other (NEL).......coo e 3,053 1,946 1,069 -87 982
Total AVAIIADIE. ..o 103,499 69,547 35,437 -33,337 2,100
LapSing BalANCES.........ccoviuiiiiriiiirieeeiee e -0 -1 - - -
Bal. AVailable, EOQY .......coviiiiiiieiesnee e -45,551 -12,360 -1,118 -561 -1,679
Total OBIIGALIONS. ......c.veeeiviricciere e 57,948 57,187 34,319 -33,898 421
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RURAL BUSINESS-COOPERATIVE SERVICE

RURAL COOPERATIVE DEVELOPMENT GRANTS

Project Statement
Obligations Details

(Dollars in thousands)

2018 President's

2015 Actual 2016 Actual 2017 Estimate Inc. or Dec. Budget
Program
Amount Amount Amount  Amount Amount
Discretionary Obligations:
Rural cooperative development grants.........couvveririieinineiinseiesssiesesseiesesseeneas $5,800 $5,799 $5,789 -$5,789 (1) -
Appropriate technology transfer for rural areas agreements..........ccoocecervrveeennns 2,500 2,500 2,495 -2,495 (2) -
Grants to assist MINOTItY PrOQUCETS.........ccviiveieiniierisiee s 3,000 3,000 2,994 -2,994 (3) -
Value-added agricultural product marketing development grants............cco.cv... 22,442 14,393 11,877 -11,877 (4) -
Agricultural marketing resource CEnter grants..........cooeerreeenineeneneereseeneneans 1,623 - 601 -601 (4) -
SUBTOTAL 1.ttt 35,366 25,692 23,757 -23,757 -
Mandatory Obligations:
Value-added agricultural product marketing development grants 21,533 31,495 10,562 -10,141 $421
Agricultural marketing resource center grants..........ccocoeeeereenennnn 1,050 - - - -
SUBLOTAL ... 22,582 31,495 10,562 -10,141 421
Total Obligations... 57,948 57,187 34,319 -33,898 421
LapSing BaIANCES........ccooiiuiiiirieeiiee e 0 1 - - -
Bal. AVailable, EOY ..ot 45,551 12,360 1,118 561 1,679
Total AVAIIADIE. ...t 103,499 69,547 35,437 -33,337 2,100
Bal. AVaAilable, SOY ..o -78,396 -45,551 -12,360 +11,242 -1,118
ReCOVEries, OtNEr (NEL)......cievieierieece e nne -3,053 -1,946 -1,069 +87 -982
e & LY o] o] (] o] g T- Vi To] 1SR 22,050 22,050 22,008 -22,008 -

a/ Mandatory funding provided by section 6203 of the Agricultural Act of 2014, Public Law 113-79, dated February 7, 2014. The Act provides funds from the Commaodity Credit Corporation of

$63,000,000



(1)

()

3)

(4)

Justification of Increases and Decreases

A decrease of $5,789,000 for rural cooperative development grants ($5,789,000 available in 2017).

This program has been deemed duplicative and overlaps with similar business development programs
operated by other Federal Agencies, hence, funding for this program is terminated.

A decrease of $2,495,000 for appropriate technology transfer for rural areas agreements ($2,495,000
available in 2017).

This program has been deemed duplicative and overlaps with similar business development programs
operated by other Federal Agencies, hence, funding for this program is terminated.

A decrease of $2,994,000 for grants to socially disadvantaged group grants ($2,994,000 available in 2017).

This program has been deemed duplicative and overlaps with similar business development programs
operated by other Federal Agencies, hence, funding for this program is terminated.

A decrease of $10,730,000 for value added producer grants ($10,730,000 available in 2017).

This program has been deemed duplicative and overlaps with similar business development programs
operated by other Federal Agencies, hence, funding for this program is terminated.
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RURAL BUSINESS-COOPERATIVE SERVICE
Rural Cooperative Development Grants
Geographic Breakdown of Obligations

(Dollars in thousands)

2018 President's

State/Territory 2015 Actual 2016 Actual 2017 Estimate Budget
Amount Amount Amount Amount

Alabama.........c.cooevvvieenrvinne, - $200 - -
AlasKa........coovoeevirieniiirennn, $200 200 - -
California.......c.ccccovevvevennnne. 400 400 - -
Colorado........cccoceevvevrireennne. 200 200 - -
Hawaii.......ccccooooveeevieeiinnn. 200 200 - -
HINOIS......coviiciieceece, 200 200 - -
Indiana..........ccceeeiieeeennnn. 200 200 - -
Kentucky........ocoevvvervevniennne 200 200 - -
Massachusetts..............c....... 200 200 - -
Michigan........ccoeverenieiiennn, 200 200 - -
Minnesota........c.cccceeeveennnen. 600 800 - -
VTSR] To] o] [H R 200 200 - -
Montana.........cccoeveeeiiieeinens 200 400 - -
Nebraska.........c.coceeevvieennens 200 - - -
North Dakota........................ 400 200 - -
(O] 3] 1o TSR 281 200 - -
Oregon......ccoevvvneenieneneennns 200 200 - -
Pennsylvania............ccccovenine 200 200 - -
South Dakota...........ccccveunene. 200 200 - -
TEX8S..iiiieirieiee vt 200 199 - -
Virginia.......oooeveenienenennn, 319 200 - -
Washington..........ccoceveeenne 400 400 - -
Wisconsin.......cccocvevveveiveenenn 400 400 - -
Undistributed....................... - - $5,789 a/ -

Obligations..........cccceeneene. 5,800 5,799 5,789 -

Appropriate Technology Transfer Grants
Geographic Breakdown of Obligations

(Dollars in thousands)

2018 President's

State/Territory 2015 Actual 2016 Actual 2017 Estimate Budget
Amount Amount Amount Amount
MONtaNa. .......ceeervereeirerenanen $2,500 $2,500 - -
Undistributed...........c..coevene. - - $2,495 a/ -
Obligations..........ccccenee. 2,500 2,500 2,495 -

a/ Totals cannot be distributed at this time.
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RURAL BUSINESS-COOPERATIVE SERVICE
Grants to Assist Minority Producers
Geographic Breakdown of Obligations
(Dollars in thousands)

2018 President's

State/Territory 2015 Actual 2016 Actual 2017 Estimate Budget
Amount Amount Amount Amount

Alabama........cccooceevienenenne, $175 $171 - -
Alaska.........coeeviiiiiie 175 - - -
California........c..ccoceeeviennnen. 212 350 - -
Hawaii.......cccooveveeviiiiecnnn, 175 175 - -
Maryland...........cccoevivinennn. 172 - - -
Massachusetts....................... 143 175 - -
Minnesota..........cccceeeveenneene. 350 175 - -
MiSSISSIPPI..cveierieiiiieiirann, 316 525 - -
Montana...........ccceeeieeeiiieeens - 175 - -
Nebraska............cccoeeveveeenens - 166 - -
New MeXico.........cccecveenneene. 306 89 - -
South Carolina...................... 350 175 - -
South Dakota...........cc.ccu...... 134 - - -
TEXAS...cueeecieeeiee et 175 175 - -
Virginia........ocooovevvevenenenene. 141 172 - -
Washington..........c..cccevnee. 175 346 - -
Puerto RiCO......cceevvevviirenen, - 131 - -
Undistributed............cocevnee - - $2,994 af -

Obligations..........cccccevennene. 3,000 3,000 2,994 -

a/ Totals cannot be distributed at this time.
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RURAL BUSINESS-COOPERATIVE SERVICE
Value-Added Agricultural Product Marketing Development Grants - Discretionary
Geographic Breakdown of Obligations
(Dollars in thousands)

2018 President's

State/Territory 2015 Actual 2016 Actual 2017 Estimate Budget
Amount Amount Amount Amount

Alabama........coceeeeeiieirenae $664 $542 - -
Alaska.........oeeeeiiieiiieennn, 48 - - -
AN G740 o - VU 547 841 - -
ArKansas.........ceeoeeeeeeennnn, 249 513 - -
California.........coccoevveeeeinnnnns 2,344 1,955 - -
Colorado........cccvveevvieenenns - 223 - -
Connecticut.......ccccoveeeeeunenns 250 250 - -
Delaware........c.coovveveiveennnns 749 250 - -
Florida........coccoovevviineenenne, 557 488 - -
(C1-To (o[ T W 3,230 1,456 - -
Hawaii........cocooeveviiiinninnennen. 358 - - -
1daho.....cooveiiiiccccec 799 864 - -
HINOIS....coovvcicciece e, $630 $789 - -
Indiana.......c.ccooeveveieireennnnn, 610 390 - -
IOWAL..cviieiciicicece e, 1,415 571 - -
Kansas.........coceevvveeiieeninnennn 705 786 - -
Kentucky......ccocovererciencnnne 605 1,709 - -
Louisiana.........cccevevverveeneene. 250 500 - -
MainE.....cccovveveiiiecceeeieenee, 248 - - -
Maryland.........cccocevvevvinnnne 1,508 675 - -
Massachusetts...........ccccue... 200 - - -
(VTSR 1o] o IO 250 - - -
Nebraska........c..cocevveevennnen. 6 - - -
New YorK.....c.coovevvviiieennnn, 1,498 - - -
North Carolina..................... 149 - - -
Oklahoma.......cccccoevveevvennnnne. 322 - - -
Oregon......ccoeeveenerecieninenn 862 - - -
Pennsylvania..............c........ 113 - - -
TEennessee.......ccccveeeeveeeenneen. 50 - - -
TEXAS...ccveiciee e 187 - - -
Vermont........ccocoveeveeeineeens 186 - - -
Virginia.....ocooveeveevenenennn 872 - - -
Washington............ccccocevnen. 629 - - -
WIiSCONSIN.....cocvereireeienenn, 1,351 - - -
Puerto RiCO..........ccocevveennnns - 1,590 - -
Undistributed............c.......... - - $11,877 a/ -

Obligations............cccecvu... 22,442 14,393 11,877 -

a/ Totals cannot be distributed at this time.
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RURAL BUSINESS-COOPERATIVE SERVICE
Value-Added Agricultural Marketing Resource Center Grants - Discretionary
Geographic Breakdown of Obligations
(Dollars in thousands)

2018 President's

State/Territory 2015 Actual 2016 Actual 2017 Estimate Budget
Amount Amount Amount Amount
(01117 $204 - - -
Undistributed...........cceuee... 1,419 - $601 a/ -
Obligations.........ccccvvvinnns 1,623 - 601 -

Value-Added Agricultural Marketing Resource Center Grants - Mandatory
Geographic Breakdown of Obligations
(Dollars in thousands)

2018 President's

State/Territory 2015 Actual 2016 Actual 2017 Estimate Budget
Amount Amount Amount Amount
IOWA...coiiiireicrcee s $1,050 - - -
Obligations..........cccccevernnne. 1,050 - - -

a/ Totals cannot be distributed at this time.
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RURAL BUSINESS-COOPERATIVE SERVICE

Value-Added Agricultural Product Marketing Development Grants - Mandatory

Geographic Breakdown of Obligations

(Dollars in thousands)

2018 President's

. 2015 Actual 2016 Actual 2017 Estimate Budget
State/Territory
Amount Amount Amount Amount
MAINE.....eceiiee e - $1,613 - -
MasSaChUSELLS.........coeeveeereeicicieeceeree e $300 127 - -
Michigan.......cooiiiiii 851 1,249 - -
MINNESOLA......ccveicvieciiecie e 1,055 1,494 - -
MISSISSIPPI. vt 500 - - -
Missouri 1,461 2,136 - -
MONANA......cveiiieieceee e - 236 - -
NEbraska........c.cccoveeveeviicciciiecee e 315 1,385 - -
NEVAA.......cccoeeiiecieciceee e - 99 - -
New Hampshire..........ccocooeinnininniiciene 96 163 - -
New Jersey........ 550 734 - -
New Mexico 709 768 - -
New York.......... 1,818 2,580 - -
North Carolina 471 1,375 - -
North Dakota 124 250 - -
ORI0..ceiccecece e 199 189 - -
OKIahomMa.......coeieicieicecececece e, - 39 - -
Oregon........... 1,185 1,928 - -
Pennsylvania.. 577 1,733 - -
Rhode Island..... - 38 - -
South Carolina..........cccceeveeieviiiicececeees 1,130 707 - -
South DaKota.........cceeveiireieeceeeeecreieev 304 500 - -
- 357 - -
962 241 - -
250 263 - -
VEIMONL.....ooiiiiiiicicce e 784 1,154 - -
Virginia.....ocoevveeieeissee e 3,097 3,914 - -
WaShington........ccoovvveeierireeierseeeesse e 831 2,328 - -
West Virginia........o.oceeeevreeieninnenesnsnenens 50 122 - -
Wisconsin...... 2,198 3,702 - -
Wyoming.... 30 46 - -
Puerto Rico.... 1,683 - - -
Virgin Islands.........cccovvveeienseienneeiesenn - 26 - -
Other CoUNtries.......cccovveeveeeceieeceeeeeiea 3 - - -
Undistributed - - $10,562 a/ $421
Obligations 21,533 31,495 10,562 421
a/ Totals cannot be distributed at this time.
Classification by Objects
(Dollars in thousands)
2018
2015 2016 2017 President's
Actual Actual Estimate Budget
41.0 Grants, subsidies, and contributions...... $57,948 $57,187 $34,319 $421
99.9 Total, new obligations..................... 57,948 57,187 34,319 421

NOTE: Amounts include mandatory and discretionary funding.
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RURAL BUSINESS-COOPERATIVE SERVICE

RURAL EMPOWERMENT ZONES AND ENTERPRISE COMMUNITIES GRANTS

Project Statement

Adjusted Appropriations Detail

(Dollars in thousands)

2018 President's

Program 2015 Actual 2016 Actual 2017 Estimate Inc. or Dec. Budget

Amount Amount Amount Amount Amount

Discretionary Appropriations:
Rural empowerment zones and enterprise communities grants............. - - - -
SUBLOTAL. ..o - - - -
Bal. Available, SOY ......cccoiiiiirriese e $33 $33 -
Total AVaAIIADIE. ... 33 33 - -
Unobligated balances rescinded...........ccovviririinnnrennsseeeccccccens al - -33 - -
Bal. AVailable, EOQY ..ottt s -33 - - -
Total OBIIGAtIONS.......c.eieeeeirieieeree e eens - - - -
Project Statement
Obligations Detail
(Dollars in thousands)

2018 President's

Program 2015 Actual 2016 Actual 2017 Estimate Inc. or Dec. Budget

Amount Amount Amount Amount Amount

Discretionary Appropriations:

Rural empowerment zones and enterprise communities grants............. - - - -
SUBEOLAL ...t - - - -
Bal. AVaIlable, SOY ..ottt $33 $33 - -
Total Available..........ooiiiiccc 33 33 - -
Unobligated balances resCinded............ooevverereeieneneseeieseseeeese e al - -33 - -
Bal. Available, EQY ......ccciiiiiiiiiissssssss e -33 - - -
Total APProPriations........coviveieiririeirinieinieeiss e - - - -

al/ The amounts are rescinded pursuant to the Consolidated Appropriations Act, 2016, Public Law 114-113, signed December 18, 2015, in accordance with section 739.



RURAL BUSINESS-COOPERATIVE SERVICE

Status of Programs

The Rural Business-Cooperative Service (RBS) programs provide direct loans, loan guarantees, grants, technical
assistance and payments designed to increase economic opportunity in rural America. Rural Development (RD)

Headquarters, State and field office staffs work collaboratively with political and business leaders to leverage RD
resources.

RBS promotes economic development by supporting loan guarantees to businesses through banks, credit unions and
community-managed lending pools. RBS offers technical assistance and information to help agricultural producers
and cooperatives get started and improve the effectiveness of their operations. RBS programs are committed to
helping improve the economy and quality of life in rural America. Through these programs, we touch rural America
in many ways.

Business and Industry Guaranteed (B&I) Loan Program

Current Activities:

The B&I Guaranteed Loan Program is one of the major tools that RD employs to facilitate business growth in rural
areas. The B&I Guaranteed Loan Program provides funding through small or regional scale lenders to ensure rural
communities have access to capital. In 2016, RD issued 379 B&I loan guarantees totaling $1.3 billion assisting 457
rural businesses, and creating or saving 13,620 jobs.

Selected Examples of Recent Progress:

In Arizona, Rural Development provided a $9,950,000 guaranteed loan to Odysea Real Estate Development,
LLC. Guarantee loan funds will be used to develop and construct retail and restaurant commercial space near the
Odysea Aquarium on the Salt River Pima-Maricopa Indian Community.

In Idaho, Rural Development provided a $1,314, 200 guaranteed loan to Bear Lake Community Health Center. B&l
funds will be used to purchase an existing building and complete interior improvements so that the location can be
utilized as a health clinic. The project is expected to create 10 jobs and 114 jobs will be preserved in their 5 other
clinic locations (tristate service area).

Rural Energy for America Program (REAP)
Current Activities:

In 2016, REAP funded 1,258 projects totaling $295.4 million ($37.2 million in grants and $258.2 million in loan
guarantees) with $54.3 million in budget authority from mandatory and discretionary funding. $1.9 million of the
mandatory grant funds supported 26 Energy Audit and Renewable Energy Development Assistance Program of
REAP projects. $51.9 million of the mandatory funding supported 1,228 Renewable Energy System and Energy
Efficiency Improvement projects with $35.3 million in grants and $250.7 million in loan guarantees. The
discretionary funding, $0.5 million in budget authority, supported four Renewable Energy System and Energy
Efficiency Improvement projects with $7.5 million in loan guarantees. When operational, the 2016 REAP projects
are expected to generate/save approximately 2.3 million megawatt hours annually (enough to power approximately
217,000 average households.) REAP’s $54.3 million in budget authority leverage assisted 2,436 businesses
leveraging total project cost of over $900 million.
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Selected Examples of Recent Progress:

WOF SW 1 GGP, LLC, was awarded a $444,000 grant to construct an Anaerobic Digester that will produce 1.5
million MMBTU (1.5 trillion British thermal units annually) from cow manure, other fats and greases, and food
waste. “Green” gas will be input directly into an adjacent pipeline under a contract with EI Paso Natural Gas/Kinder
Morgan, Inc. The project is expected to create 12 full-time jobs, have gross revenues of $27.8 million, and will
benefit the environment by converting waste to renewable energy.

The Sundry Store, Inc., a home improvement and household discount store in Etowah, TN, was awarded a $15,565
grant to replace all of their fluorescent and incandescent lighting with a combination of 18 watt and 45 watt LED
lighting for the sales floors, office areas, restrooms, and storage and stock rooms. The new lighting upgrades are
expected to save the business $13,676 annually. The project will save 136,766 kWh over the life of the project.

Intermediary Relending Program (IRP)

Current Activities:

The IRP lends money to economic development intermediaries (non-profits and public bodies) who re-lend it to
rural businesses (ultimate recipients) that might not otherwise be able to obtain such financing. The program
supports sustainable economic development and helps create or retain jobs in disadvantaged and remote
communities. In 2016, IRP issued 31 loans totaling $18.9 million to intermediaries to establish revolving loan funds
to assist 642 businesses and to create or save 14,450 jobs.

Selected Examples of Recent Progress:

Ravalli County Economic Development Authority in Hamilton, MT, received a $352,000 loan that will create and/or
save 48 jobs. The Rural Development funds will be used to alleviate poverty and increase economic activity and
employment in rural Ravalli County by providing loans to 11 initial ultimate recipients for business facilities and
community development projects. Rural Microentrepreneur Assistance Program (RMAP)

Current Activities:

The RMAP program supports the development and ongoing success of rural microentrepreneurs and
microenterprises that consist of 10 or less employees. Direct loans and technical assistance grants are made to select
Microenterprise Development Organizations (MDOs), through a competitive grant program specified in regulation.
In 2016, a total of $8.8 million in loans was obligated to 23 RMAP applicants. The $4.2 million in RMAP grants
was provided to 78 applicants to support the development and ongoing success of rural microentrepreneurs and
microenterprises.

Selected Examples of Recent Progress:

East Missouri Action Agency, Inc. received a $200,000 loan and a $50,000 grant to capitalize a Rural Microloan
Revolving Loan Fund to make microloans to rural microentrepreneurs and microenterprises in eight counties in
Southeast Missouri. This area is part of the Mississippi Delta which has historically been poverty stricken. This
project will create 49 jobs over a five year period.

Midcoast Council of Governments (MCOG) received a $500,000 loan and a $105,000 grant to capitalize a Rural
Microloan Revolving Fund for the purpose of making microloans to rural microentrepreneurs and
microenterprises. Rural Development grant funds are being used to provide technical assistance and training to
rural microentrepreneurs and microenterprises. MCOG services Maine’s Knox, Lincoln and Sagadahoc
Counties, the towns of Brunswick and Harpswell in Cumberland County, and the towns of Belmont, Lincolnville,
Northport and Searsmont in Waldo County. MCOG’s mission is to improve economic opportunity for all persons
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in the Midcoast Economic Development District region. To date, this project has successfully created 26 jobs,
saved 96 jobs, and assisted 23 businesses in the aforementioned service areas.

Rural Economic Development Loan and Grant (REDLG) Program

Current Activities:

The REDLG program provides zero-interest loans to local utilities which, in turn, relend the funds to local
businesses (ultimate recipients) for projects that will create and retain employment in rural areas. The program
funds business start-up, expansion, business incubators, education and training facilities and equipment,
community development assistance, health care and other projects that support rural economic development.

In 2016, REDLG issued 54 loans totaling $42.6 million creating or saving 3,160 jobs. In addition, 40 grants
totaling $10.9 million were made to qualifying utilities assisting 46 businesses and creating or saving 934 jobs.

Selected Examples of Recent Progress:

South Alabama Electric Cooperative received a $1 million RED-Loan and a $300,000 RED-Grant to be loaned to
Brundidge Industrial Development Board for the purpose of constructing a 66,000 sq. ft., food processing facility be
leased to Magnolia Vegetable Processors, LLC. The vegetable processing plant will specialize in pickling,
including cucumbers, okra, peppers, green beans, pearl onions, baby corn and relish. Project created 60 new jobs.

Rural Business Development Grant (RBDG) Program
Current Activities:

RBDG provides grant to support towns, communities, State agencies, etc. in providing targeted technical assistance,
training, and other activities leading to the development or expansion of small and emerging private businesses in
rural areas that have fewer than 50 employees and less than $1 million in gross revenues. Programmatic activities
are separated into enterprise or opportunity type grant activities. RBDG awarded 449 grants totaling $26.1 million
and created or saved about 9,340 jobs. In total, these grants assisted 4,084 businesses in creating or saving 10,018
jobs.

Selected Examples of Recent Progress:

In South Dakota Sisseton Wahpeton Oyate Tribe received a $188,100 Rural Business Development Grant for a
market study to determine demand for value-added foods in the area and a feasibility study to help guide production
of local foods.

Value Added Producer Grant (VAPG) Program

Current Activities:

The VAPG program helps agricultural producers grow their businesses by turning raw commodities into value-
added products, expanding marketing opportunities and developing new uses for existing products. In 2016, the
VAPG Program funded 329 grants for a total of $45.9 million. These grants created or saved 3,587 jobs, assisted
businesses and 5,890 farmers.

Selected Examples of Recent Progress:

Schilz Goose Farm, of Sisseton, South Dakota, received $249,958 in working capital funds for costs associated with
extracting goose egg yolks from the eggs. The yolks will provide biopharmaceutical companies a goose antibody
for parvovirus to treat canines.
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Delta BioRenewables, LLC, of Memphis, Tennessee, was awarded $47,154 to assist with the conversion of sweet
sorghum bagasse fiber, a low input, drought tolerant annual crop, to dried horse bedding, which will be marketed
and sold in bulk to local stables.

Daily Farm Enterprises, of Star City, Indiana, received $61,532 in planning funds to determine feasibility of
producing the biosolvent butanol from sorghum and corn through ABE fermentation.

Jubilee Farms, LLC, of Tallahassee, Florida, received working capital funds of $75,000 to assist with production and
marketing costs associated with expanding the market for Jubilee Orchard’s organic southern high bush blueberry
juice and juice concentrate line “Jubilee Blues.”

Agricultural Marketing Resource Center (AgMRC)
Current Activities:

AgMRC provides funding to maintain electronic national information on value added agriculture for producers,
processors and service providers. In addition to supporting the value-added producer grant program, AgMRC
provides a wealth of information on commodities and products including: agriculture-tourism, aquaculture, energy,
forestry, fiber, grains and seeds. Additionally, AMRC provides prospective value added producers with resources
and information on markets and industries as well as tools to assist with developing feasibility studies and business
plans. Through its website, AgMRC offers tips and information for agricultural producers looking to start a
business, how to get prepared, and strategies and analysis for developing a successful business. The funds awarded
provide the resources, research and other support to maintain the AgMRC website. Funding for 2016 was $537,000,
all of which was awarded.

Rural Cooperative Development Grants (RCDG) Program
Current Activities:

These centers work with and support new cooperative businesses. RCDG are awarded to non-profit groups and
higher education institutions. The recipients will use the funds to operate centers to develop or expand rural
businesses, especially cooperatives and mutually-owned businesses. The funding can be used to conduct feasibility
studies, create and implement business plans, offer technical assistance, establish low-interest loans, and help rural
businesses develop new markets for their products and services. In 2016 these centers assisted more than 710 small
businesses and cooperatives create/or save more than 973 jobs. In 2016, grants totaling approximately $5.8 million
were made to 29 centers.

Selected Examples of Recent Progress:

The Rocky Mountain Farmers Union Education and Charitable Foundation in Denver, Colorado, received a
$200,000 grant to provide cooperative development training to beginning farmer cooperatives in Colorado, New
Mexico and Wyoming. Project goals include mid-tier value chain development and land access education, outreach
and training.

The Keystone Development Center, Inc. in Ephrata, Pennsylvania, received a $200,000 grant to build and sustain
regional food systems, provide technical assistance to environmentally sustainable cooperatives, and support worker
cooperatives and business conversions to employee ownership. Funds will also be used to provide education and
outreach with partner organizations within Pennsylvania, Maryland, Delaware, and New Jersey.
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Appropriate Technology Transfer to Rural America (ATTRA)

Current Activities:

The ATTRA program, also called the National Sustainable Agriculture Information Service, provides sustainable
agriculture information to those engaged in or serving commercial agriculture, such as farmers, ranchers, extension

agents, farm organizations, and farm-based businesses. In 2016, $2.5 million was obligated to fund ATTRA.

Selected Examples of Recent Progress:

The National Center for Appropriate Technology provides technical assistance, outreach, and education.

During 2016, NCAT specialists assisted clients 22,698 times with technical assistance materials. Farmers, ranchers,
and agriculture educators across the country received information and technical assistance in situations including the
process of transitioning to organic certification, starting a commercial composting business, and converting
vegetable crops into a natural medicine recipe.

ATTRA specialists attended 50 workshops or conferences, where they gave presentations or met with producers,
agriculture educators, or agriculture service industry representatives, and connected with a total of 19,474 attendees.
NCAT/ATTRA offers veteran and beginning farmer training in a program called “Armed to Farm” which provides
free training and hands-on education for veterans and their spouses. Training for 50 veterans was held in Lexington,
Kentucky, in January, and 25 veterans completed training in June in Fayetteville, Arkansas. The program included
participation from USDA sub-agencies, Rural Development, Farm Service Agency, National Resource Conservation
Service, the Arkansas Dept. of Agriculture, Senator Boozman's office, and Congressman Womack's office.

NCAT, in partnership with the Farm Service Agency (FSA), hosted four, 2.5-day seminars titled, “Farm
Foundations for Veterans” in Alabama. The seminars were free and open to active and non-active duty military
veterans and spouses with less than 10 years of experience in agriculture.

Socially-Disadvantaged Producer Grants (SDGG) Program

Current Activities:

The SDPG program provides grants to cooperatives, groups of cooperatives, and cooperative development centers to
provide technical assistance to small, socially disadvantaged producers. In 2016, the SDPG Program awarded $3

million in grants to 18 organizations that created 259 jobs, assisted 1,849 businesses and assisted 350 farmers.

Selected Examples of Recent Progress:

Intertribal Agriculture Council in Billings, Montana, was awarded a $175,000 grant to help small-scale producers
expands markets and sales and to conduct a national feasibility study for American Indian foods.

Cooperativa De Agricultores Del Suroeste in Lajas, Puerto Rico, received a $130,775 award to provide technical
assistance to farmers and fishermen, including business plan development and safe food handling.

The California Center for Cooperative Development in Davis, California, was awarded a $175,000 grant to deliver
cooperative management training, develop organic systems and food safety plans, and help members develop and
maintain affordable housing.

SCF-Organic Farms, Ltd., Sumter, South Carolina, received a $175,000 grant to train socially-disadvantaged
farmers how to grow vegetables and fruits using organic heritage and dry-farming methods.
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RURAL BUSINESS-COOPERATIVE SERVICE

Summary of Budget and Performance
Statement of Department Goals and Objectives

The mission of the Rural Business-Cooperative Service (RBS) programs is "to enhance the quality of life for rural
Americans by providing leadership in building competitive businesses including sustainable cooperatives that can
prosper in the global marketplace.”

The Department will be revising USDA Strategic Plan later in the Spring and expect to release it with the FY2019
President’s Budget.

Key Performance Measures:

Number of Jobs Created and Saved

2012 2013 2014 2015 2016 2017 2018
Actual Actual Actual Actual Actual Target Target
Rural Business- 52,468 44,419 41,202 52,697 50,175 39,764 0
Cooperative
Service**
Cost* $1,151,738 | $1,041,713 | $1,231,607 | $1,233,838 | $1,419,453 $1,004,503 $0

Allowable Data Range for Met: The tolerance range for the measure to be “met” is 5 percent.

Completeness of Data --- The actual performance measures indicated above were verified by the state staff through 2014.
The estimated numbers are calculated using the estimated appropriation for each year.

Reliability of Data --- The agency utilizes a calculation spreadsheet each year to project performance measurements.

Quality of Data --- The information is received from the borrower/grantees that are awarded funds. The agency has
enhanced its guidance to the field staff regarding how jobs created and saved and businesses assisted should be determined
and recorded in the agency’s tracking system where the information is extracted. This guidance provides consistency for all
programs.

*Amounts in thousands
**The programs summarized in the table include: B&I, RBDG, Delta regional grants, Rural Child Poverty, HFFI,

IRP, RBIP, RMAP, and all Cooperative Program grants. REDLG are not included in the Cost, as the funding is
from the cushion of credit. However the job numbers include REDLG activities.
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