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Demand Influences
• U.S. Economic Indicators
• U.S. Exports
• Mill Fixations
• Speculative Money
• Emerging Foreign Issues
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World Advanced Economies Emerging Market and Developing Economies

World Economic Outlook, October 2018, http://www.imf.org

30,000 Foot View:  Slowing 
Global Economic Growth

Real GDP Growth, 1980 - 2023

http://www.imf.org/external/datamapper/NGDP_RPCH@WEO/OEMDC/ADVEC/WEOWORLD

http://www.imf.org/


70
72
74
76
78
80
82
84
86
88
90
92
94

0.0
40.0
80.0

120.0
160.0
200.0
240.0
280.0
320.0
360.0
400.0

1/4
/20

18
1/1

1/2
01

8
1/1

8/2
01

8
1/2

5/2
01

8
2/1

/20
18

2/8
/20

18
2/1

5/2
01

8
2/2

2/2
01

8
3/1

/20
18

3/8
/20

18
3/1

5/2
01

8
3/2

2/2
01

8
3/2

9/2
01

8
4/5

/20
18

4/1
2/2

01
8

4/1
9/2

01
8

4/2
6/2

01
8

5/3
/20

18
5/1

0/2
01

8
5/1

7/2
01

8
5/2

4/2
01

8
5/3

1/2
01

8
6/7

/20
18

6/1
4/2

01
8

6/2
1/2

01
8

6/2
8/2

01
8

7/5
/20

18
7/1

2/2
01

8
7/1

9/2
01

8
7/2

6/2
01

8
8/2

/20
18

8/9
/20

18
8/1

6/2
01

8
8/2

3/2
01

8
8/3

0/2
01

8
9/6

/20
18

9/1
3/2

01
8

9/2
0/2

01
8

9/2
7/2

01
8

10
/4/

20
18

10
/11

/20
18

10
/18

/20
18

10
/25

/20
18

11
/1/

20
18

11
/8/

20
18

11
/15

/20
18

11
/22

/20
18

11
/29

/20
18

12
/6/

20
18

12
/13

/20
18

12
/20

/20
18

12
/27

/20
18

1/3
/20

19

C
en

ts
/L

b.

00
0 

R
un

ni
ng

 B
al

es

Net Export Sales ICE Futures

U.S. 2018/2019 Upland Cotton 
Net Export Sales and ICE Futures                            

January 4, 2018 – January 3, 2019
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U.S. 2019/2020 Upland Cotton Net 
Export Sales and Dec. 19 ICE Futures                            

August 9, 2018 – January 3, 2019
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http://www.cftc.gov/marketreports/cottononcall/index.htm

Cotton Demand: Mill Fixations



Small Net Short 
Hedge Fund Position
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Issues Affecting U.S. Exports:

1st
2nd

3rd

• U.S. Old Crop Quality?
• Turkish Political Economy
• Indian Stocks?
• Chinese Tariff malaise?

1. Directly on U.S. exports
2. Indirectly on global growth 
3. U.S. tariff on Chinese apparel imports?
4. Increasing overall Chinese demand for imports!
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2019/20 Crop
• Price ratios still favor cotton over wheat 

and feedgrains in the Southwest

• Early benchmarks indicate more cotton 
acreage

• Unlike 2018, there is/will be more moisture
a. Lower abandonment
b. Higher yields
c. Potentially excess production and weaker prices
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Gambling with Cotton
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The CFS.v2 ensemble mean (red line) predicts El Nino through the Northern 
Hemisphere summer 2019.  Issued 28 January 2019
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NEW CROP          
BALANCE SHEETS

2019/20 Proj. by 
JR

2019/20     Proj. by 
NCC

2019/20    
Proj. by USDA

Area Million Acres

Planted 14.00 14.45 14.25

Harvested 13.00 12.99 12.93

Pounds

Yield/Harvested Acre 850 840 835

Million 480 Pound Bales

Beginning Stocks 4.30 4.30 4.30
Production 23.02 22.72 22.3
Imports 0.01 0.01 0.00

Supply, Total 27.33 27.03 26.80
Domestic Use 3.25 3.35 3.3
Exports, Total 17.00 17.38 17.00

Use, Total 20.25 20.73 20.30
Unaccounted 0.00 0.00 0.00
Ending Stocks 7.08 6.26 6.30
Ending Stks./Use (%) 34.97 30.20 31.00



“Cotton Spin” Column, Southwest Farm Press
http://southwestfarmpress.com/author/john-robinson

CONTACT INFO
Phone:  979-845-8011
Cotton:  jrcr@tamu.edu

Grain:  jmwelch@tamu.edu

The Cotton Marketing Planner Newsletter
http://agrilife.org/cottonmarketing/

Twitter: @aggie_prof

Facebook: https://www.facebook.com/AgriLifeMasterMarketer

http://southwestfarmpress.com/author/john-robinson
mailto:jrcr@tamu.edu
mailto:jrcr@tamu.edu
http://agrilife.org/cottonmarketing/
https://www.facebook.com/AgriLifeMasterMarketer
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