
Brazilôs Response to Lower 

Commodity Prices 
 

Will Infrastructure Improvements Support Further 

Expansion? 
 

By 

 

Dr. Michael Cordonnier 

Soybean & Corn Advisor, Inc. 

www.soybeansandcorn.com 

soycorn@comcast.net 

630-325-0192 (Chicago) 

http://www.soybeansandcorn.com/
mailto:soycorn@comcast.net


Overview 

ÅBrazilôs position in the world of agriculture 

 

Å2014/15 Brazilian Crop Estimates 

 

ÅInfrastructure  

 

ÅBrazilôs future 
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Brazilôs Current Position 

ÅNumber one producer of:   

  Sugar 

  Coffee 

  Orange juice 

 

ÅOne of the top producers of:   

 Soybeans  Pork   

 Corn   Poultry  

 Cotton  Fruits  

 Ethanol  Tobacco 

 Beef   Forestry products 
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Size Comparison Brazil vs. United States 
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Mato Grosso ï Leading Soybean Producing State 

Soybean & Corn Advisor, Inc. 



Size Comparison Mato Grosso - Midwest 
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Brazil Soybeans 

MATO GROSSO  

BAHIA  

MATO GROSSO  

DO SUL  

PARANA  

SAO  

 PAULO  

MINAS  

 GERAIS  

GOIAS  
RONDONIA  

TOCAN - 

TINS  

MARANHAO  

PIAUI  

Source: IBGE Brazil 

* State-Level Production 

(as % of total) 

Mato Grosso 

Parana 

Goias 

Rio Grande do Sul 

Mato Grosso do Sul 

Minas Gerais 

Bahia 

Sao Paulo 

Tocantins 

Other 

29 

20 

12 

12 
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~5 

* 2001/02 to 2005/06 Average 

a ð Ceara  

b ð Rio Grande do Norte  

c ð Paraiba  

d ð Pernambuco  

e ð Alagoas  

f ð Sergipe  

a 
b 

c  

d 

e 

f  

Major 

Soybean Area 
*Average (2002-06) 

Intensity 
Planting 

Minor 

*Source: IBGE 

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC 

Soybean crop calendar for most of Center-South Brazil 

PLANT 

HARVEST 

FILL 

FLOWER 

RIO GRANDE  

DO SUL  

SANTA  

CATARINA  

AMAZONAS  PARA  

ACRE  

RORAIMA  

AMAPA  



Cerrado Areas of Brazil 



Native Cerrado Vegetation in Brazil 

Soybean & Corn Advisor, Inc. 

 



Native Cerrado Vegetation in Brazil 
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Brazilian Cerrado 

203 million hectares ï 24% of Brazil 

Å55% of Brazilôs beef production 

ÅImportant grain production  

 

Degraded Pastures 

ÅLow fertility  

ÅLow carrying capacity 

ÅHigher rates of erosion 

Å32 million hectares of pastures considered degraded 

Å80% in Mato Grosso, Mato Grosso do Sul, Goias, Minas Gerais 

ÅEmbrapa ï triple row crop production, double cattle production using 
degraded pastures 
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Brazilôs Response to Low Commodity Prices 

2014/15 Growing Season 
ÅMore first-crop soybeans ς soybean acreage up 4.4% 
ÅSwitching first-crop corn to soybeans 

ÅConversion of degraded pastures to row crops 

ÅClearing new land 

 

ÅMonocrop soybeans 
Å±ƛǊǘǳŀƭƭȅ ŀƭƭ ƻŦ aŀǘƻ DǊƻǎǎƻΩǎ ŦƛǊǎǘ-crop is soybeans ς 8.9 million hectares of soybeans 

and only 61,000 hectares of corn (145 times more soybeans) 

Åфл҈ ƻŦ tŀǊŀƴŀΩǎ ŦƛǊǎǘ-crop is soybeans 

 

ÅάbƻǊƳŀƭέ ŎǊƻǇ rotations no longer viable 
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Brazilôs Response to Low Commodity Prices 

2014/15 Brazilian growing season - soybeans 

ÅDry weather in October delayed soybean planting 2-3 weeks 

ÅNormal rainfall in November and December, dryer than normal in January 

ÅCentral Brazil received 40-60% normal January rainfall  

ÅBrazil soybean estimate 93.0 million tons 

ÅNew record production 

ÅOver 7 million tons more than last yearôs record of 86.7 million tons 

ÅSoybean harvest started quickly, but now behind average pace 

ÅSoybean exports slow to ramp up 

ÅU.S. exporters have several more weeks of potential exports 
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Soybean Production in Mato Grosso 
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Maturing Soybeans in Mato Grosso 
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Harvesting Soybeans in Mato Grosso do Sul 
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Soybean Harvesting North Mato Grosso 
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Soybean Harvesting Central Mato Grosso 
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Brazilôs Response to Low Commodity Prices 

2014/15 Brazilian growing season - corn 

ÅLess first-crop corn ï acreage down 6.5% 

ÅShifting corn production to safrinha  

ÅMore than 60% of Brazilôs corn now safrinha production 

ÅMato Grosso number one corn producer followed by Parana 

ÅSafrinha corn goes primarily to export market 

ÅSafrinha corn production is risky proposition 

ÅPlant too late ï dry weather in Mato Grosso cold weather in Parana 

ÅIdeal planting window in Mato Grosso closes February 20 mid-March in Parana 

ÅLast three years rainy season has been extended resulting in excellent safrinha corn 
production 

ÅAverage yield last three years was 79.9 bu/ac, three years prior was 57.5 bu/ac 
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Brazilôs Response to Low Commodity Prices 

2014/15 Brazilian growing season ï corn 

ÅFirst -crop corn in Parana and Rio Grande do Sul developed normally 

ÅFirst -crop corn in Minas Gerais (16% of Brazilôs first-crop corn acreage) 
impacted by dryer than normal weather 

ÅFirst ïcrop corn production down 6.4% to 30.1 million tons 

ÅSafrinha corn planted later than normal 

Å2-3 week delay for safrinha corn planting in Mato Grosso 

Å1-2 week delay in northern Parana 

ÅTotal safrinha corn acreage down 5-10%? 

ÅTotal safrinha corn production down 10-15%? 

Å2014/15 Brazilian corn estimate 74.0 million tons 

Å30 million tons first crop, 44 million tons safrinha crop 
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Planting Safrinha Corn in Brazil  
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Safrinha Corn Production - Mato Grosso 
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Safrinha Corn in Brazil ï Rain Forest 
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Safrinha Corn Production in Brazil  
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 Safrinha Corn Production in Mato Grosso 
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