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POLICY MEMO

Subject: Quality Control Tolerance Level — FY 2015

The Agricultural Act of 2014 (the Act) at Section 4019 set the Quality Control (QC)
Tolerance Level for excluding small errors at up to $37 for Fiscal Year (FY) 2014. FNS
set the tolerance at $37 for FY 2014. In addition, the Act requires FNS to adjust the
tolerance level for future years by the percentage by which the Thrifty Food Plan (TFP) is
adjusted under Section 3(u)(4) of the Food and Nutrition Act of 2008. The first year the
TFP based adjustment will occur is FY 2015. FNS is adjusting the threshold using the
TFP for the 48 contiguous States and the District of Columbia. FNS calculated the
percentage change between the June 30, 2013 TFP (FY 2014) and the June 30, 2014 TFP
(FY 2015). FNS has applied that percentage to the $37 QC Tolerance Level, which
results in an increase to $38. Accordingly, State agencies shall use $38 as the QC
Tolerance Level for excluding small errors for FY 2015. All errors, regardless of dollar
amount, shall continue to be reported in accordance with existing policy.

Please contact your appropriate Regional Office if you have any questions regarding the
FY 2015 QC Tolerance Level.
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Guidance documents lack the force and effect of law, unless expressly authorized by statute or
incorporated into a contract. USDA may not cite, use, or rely on any guidance that is not available
through their guidance portal, except to establish historical facts.





