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WIC Program--Closeout Procedures: 
Unliquidated Obligations on the Final SF-269, Financial Status Report 

This Instruction provides FNS policy on the reporting of unliquidated obligations on the final 
SF-269 report. 

WIC Regulations (Section 246.16(a)) state that "All obligations shall be liquidated before 
closure of a fiscal year grant." However, Accounting Procedure Number PAS-671-Program 
Prior Year Closeout: General Instructions, allows a State agency to report unliquidated 
obligations on the final 5F-269 report, as long as supporting justification is provided. The 
justification must explain the nature of the obligations, any unusual circumstances which 
may delay payment, and the anticipated date of settlement. 

When a State agency reports unliquidated obligations on the final SF-269 report, the Regional 
Financial Management staff must establish an accounts payable fund to pay these obligations. 
This ties up funds that could otherwise be reallocated to other State agencies. Since all 
WIC Program funds have a maximum 2-year life, more controls are needed on the reporting 
and settlement of unliquidated obligations on the final SF-269 report, to ensure maximum 
utilization of funds. Therefore, the following policies are to be implemented beginning with 
the Fiscal Year 1984 closeout: 

A All justifications for unliquidated obligations must contain an anticipated date 
of settlement. This date of settlement cannot extend further than May I. 

B All unliquidated obligations will be held in the accounts payable fund until the anticipated 
date of settlement, but no longer than 60 days following the due date (March 1) for submission of the final 
SF-269 report. All unliquidated obligations must be liquidated within the 60-day period between March I 
and May 1. The monies that remain in the accounts payable fund after May I will become available for 
redistribution by the National WIC Program Office. 

The above policies are intended to limit the number and amount of unliquidated obligations 
reported on the final SF-269 report. In cases involving litigation or contract disputes, the 
above policies may be waived. However, since the WIC Program closeout is 6 months after 
the close of the fiscal year, there should be very few instances in which unliquidated 
obligations are reported on the final SF-269 report. 
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